AGENDA

Committee on Development and Planning
November 12, 2025 at 3:30 PM

Lansing City Hall, City Council Conference Room
124 W. Michigan Avenue, 10th Floor
To provide input or ask questions on any item that is listed on the agenda,

members of the public may contact the City Council at city.council@lansingmi.gov or (517) 483-4177 prior to the meeting.
To view the meeting live and participate in virtual public comment: https://www.lansingmi.gov/1212/Council-Committee-Meetings

Council Member Garza, Chairperson
Council Member Hussain, Vice Chairperson
Council Member Kost, Member

Call to Order

Roll Call

Minutes

1.
2.
3.

6.
7.

A.

October 22, 2025

Public Comment on Agenda Items (Up to 3 Minutes)

Discussion/Action:

B. RESOLUTION - Appointment; Selina Mate: At-Large member: Historic
District Commission; Term to Expire June 30, 2027

C. RESOLUTION - Set a Public Hearing; Obsolete Property Rehabilitation Act
(OPRA) District; 323-327 S. Washington Sq., Wormwood, LLC

D. RESOLUTION - Obsolete Property Rehabilitation Act (OPRA) District; 1204
S. Washington Ave., Lil Rock Ventures, LLC

E. RESOLUTION - Obsolete Property Rehabilitation Act (OPRA) District; 414
Baker St., Maximillian Boortz

F. RESOLUTION - ACT-3-2025; Utility Easement; 2020 and 2600 E. Mount
Hope Avenue for Consumers Energy

G. RESOLUTION - Set a Public Hearing; Payment in Lieu of Taxes (PILOT);
Pinebrook Manor, 5911 S. Waverly Rd.

Other

Adjourn

Persons with disabilities who need an accommodation to fully participate in these meetings should contact the City
Council Office at 517-483-4177 (TTY 711) 24 hour notice may be needed for certain accommodations. An attempt
will be made to grant all reasonable accommodation requests.
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DRAFT

MINUTES
Committee on Development & Planning
Wednesday, October 22, 2025 @ 3:30 p.m.
City Council Conference Room

CALL TO ORDER
Council Member Garza called the meeting to order at 3:30 p.m.

PRESENT

Council Member Jeremy Garza, Chair
Council Member Adam Hussain, Vice Chair
Council Member Ryan Kost, Member

OTHERS PRESENT

Sherrie Boak, Council Office Manager
Greg Venker, OCA- arrived 3:32 p.m.
Andy Fedewa, EDP

Rawley Van Fossen, EDP

Kris Klein, LEDC

Jeremy Matthew

Susan Stachowiak, EDP

Cris Rockwell, 1204 S Washington- via virtual
Emily Wilensky, 1204 S Washington
Max Boortz, 414 Baker Street

Brett Kaschinske, Parks Director
Loretta Stanaway

Joanne Galloway

Larry Galloway

Don Dean

Lissa Dean

Ester Mwankenja

Heidi Frei

Theresa Ojibway

Minutes

MOTION BY COUNCIL MEMBER HUSSAIN TO APPROVE SEPTEMBER 24, 2025, MINUTES

AS PRESENTED. MOTION CARRIED 3-0.

Public Comment

Ms. Stanaway referred to the amended document for ACT-3-2025 and asked for changes for no
landscaping changes above or below unless reviewed first. Ms. Stanaway then highlighted items
in the document, asking for clarification on if they will remove brush and fence, will they let it
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DRAFT

regrow or cut down. Ms. Stanaway asked for replanting trees to City parks, larger than 2” caliper,
and the funds towards Parks.

Ms. Galloway supported statements by Ms. Stanaway and would agree with a 2” caliper tree, and
asked for utility standards for easements in the future.

Council Member Garza stated both comments were on ACT-3-2025.

Ms. Frei asked about the evaluation of trees and how that evaluation came to be. She voiced a
concern on taking the valuation of a tree away form the residents for the life of the easement.
Ms. expanded her statement by speaking on tree management and planting species replacing
diameters.

Mr. Dean spoke on ACT-3-2025 and his concerns on the size of the easement and what happens
when it is disturbed.

Ms. Ojibway spoke on ACT-3-2025 and her concern with the trees, easement encroachments,
and items being removed.

Discussion/Action:

RESOLUTION- Appointment; Jeremy Matthews; Business Representative Member-S.
Martin Luther King Jr. Blvd Corridor Improvement Authority Board; Term to Expire July 31,
2027

Mr. Matthews explained his career has been project management, began with SIMTOB in 2023.
While working in the area sees many opportunities to make the area thrive. Mr. Matthews has a
vision he wants to share and reflect the Lansing residents.

Council Member Garza acknowledged Mr. Matthews for his willingness to serve. He then asked
if he would be willing to the Ward monthly meetings and discuss what the Board plans are, and
Mr. Matthews confirmed he would be willing to meet with people at any time.

Council Member Hussain acknowledged Mr. Matthews to serve, and referred to his work time with
2023, and the improvements since that time. Council Member Hussain then referred to the
application where Mr. Matthews spoke specifically to the MLK Corridor itself and what his vision
is. Council Member Hussain then asked Mr. Matthews what his thoughts are on what businesses
are over represented and under represented in the corridor. Mr. Matthews stated “fast food” is
over represented, and there are enough jobs that will pay well. Looking for businesses where the
residents can walk to a job. Council Member Hussian asked the Authority to bring in other
agencies to begin the discussion on walkability and marketability.

Council Member Kost asked if he had time to serve, and Mr. Matthews confirmed he does.
Council Member Kost stated his concern with the over abundance in the corridor on liquor stores
and pay check stores. Mr. Matthews concurred.

MOTION BY COUNCIL MEMBER HUSSAIN TO APPROVE THE APPOINTMENT OF JEREMY

MATTHEWS TO THE S MLK JR. BLVD. AUTHORITY BOARD WITH A TERM TO EXPIRE JULY
31, 2027. MOTION CARRIED 3-0.
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RESOLUTION — Set Public Hearing; SLU-1-2025; Special Land Use 3011 Turner Street;
Authorizing a state licensed adult foster care small group home

Ester Mwankenja and Ms. Stachowiak spoke on what she is proposing; a business in her nursing
career. Ms. Stachowiak stated the PC unanimously supported, and it is permitted under a SLU.
It is a large house, 6 bedrooms, there are commercial uses across the street, they notified and
did not receive any public comments. There is adequate parking, but they might need to add a
couple in the back. It will have to be a State licensed and will have oversight from the State, and
residents will be aged, and not a treatment center but housing. Council Member Garza asked
with the outreach for the hearing, how did they communicate with them. Ms. Stachowiak stated
they communicate with a postcard and do go over the 300 ft; property owners, tax payers and
occupants. The requirement is 15 days prior to the public hearing and they will do that for the
Council as well. When the notice goes to the paper they send the post cards at the same time.

Council Member Kost referred to the Planning Commission meeting, there was a question about
the driveway and that issue has been fixed. At that hearing there was no opposition, and he
spoke in support of the use.

Council Member Hussain asked about the onsite staff, and if that is a state requirement, and that
was confirmed. It was also confirmed the SLU runs with the land, if Council is not satisfied can
that be pulled back, and Ms. Stachowiak deferred to OCA. Council Member Hussain confirmed
he does not have any issues with this particular applicant, and Mr. OCA stated it would have to
be a violation of the license, if they stop operating, if it was expanded to more than 6 since the
SLU is for 6. Council Member Kost asked if she sells and something else goes in, and Mr. Venker
stated someone can take it over also long meeting what the SLU is granted for, if it sits vacant for
more than a year, they will have to reapply. Ms. Stachowiak stated it would have to cease for 12
consecutive months.

MOTION BY COUNCIL MEMBER KOST TO APPROVE THE RESOLUTION FOR SETTING THE
PUBLIC HEARING FOR 11/17/2025 FOR THE SLU-1-2025 AT 3011 TURNER STREET FOR A
STATE LICENSED ADULT FOSTER CARE SMALL GROUP HOME. MOTION CARRIED 3-0.\

Council Member Garza asked Ms. Mwankenja to attend the public hearing on 11/17/2025 and
she confirmed.

RESOLUTION- Appointment; Kris Klein; City Representative Member — Downtown
Lansing, Inc. Board; Term to Expire June 30, 2027

Mr. Klein acknowledged the opportunity to fill this position, and outlined his background in
economic development. Council Member Garza asked if he could commit to attending the Ward
meetings and relay information to the residents what the Board is doing, and Council Member
Kost asked if he has time to serve, and Mr. Klein confirmed he can serve and will also commit to
attending Ward meetings to update the residents. Council Member Kost spoke briefly on the DLI
Board work, and asked what he would suggest bringing back people to downtown. Mr. Klein
stated there needs to be residents downtown, that will bring in services and businesses to support
downtown. Council Member Kost asked him to consider adding businesses for entertainment
opportunities and work towards embracing the Grand River. Mr. Klein concurred. Council
Member Hussain concurred but noted that they cannot replace State workers with residents, the
downtown need everything to see the area thrive. He encouraged DLI| to work with businesses
on the push to getting employees back in the office.
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MOTION BY COUNCIL MEMBER HUSSAIN TO APPROVE THE RESOLUTION FOR THE
APPOINTMENT OF KRIS KLEIN AS THE CITY REPRESENTATIVE MEMBER TO THE DLI
BOARD WITH A TERM TO EXPIRE 6/30/2027. MOTION CARRIED 3-0.

RESOLUTION- Set Public Hearing; OPRA DISTRICT; 1204 S Washington Ave; Lil Rock
Ventures LLC

Ms. Wilensky and Mr. Rockwell spoke o the project and request for the OPRA. Mr. Klein provided
a presentation to the Committee, and Mr. Rockwell went through the presentation. Mr. Rockwell
noted the location in REO Town, noting it has been vacant for awhile so they hope to have an art
gallery and apartments on the second floor. Ms. Wilensky summarized her role on the project; is
an artist, owned a business up north, and her role in this business will be the day to day with the
residential on the second floor and the daily operations of the gallery, multi function use of the
unit. Mr. Rockwell then went through the details of the 3,400 building with a $350,000 investment.

Mr. Klein noted this is for the DISTRICT, and this allows them to start the work, but they will be
back for the OPRA Certificate for the abatement.

Council Member Garza asked if it was purchased yet, and Mr. Rockwell stated they purchased in
mid September. Council Member Garza asked if this is contingent on the OPRA and Mr. Rockwell
stated it is. Council Member Garza asked if they have don’t anything like this before, and Mr.
Rockwell stated his past experience has been in converting residential.

Council Member Kost stepped away from the meeting at 4:30 p.m.
Mr. Rockwell admitted this is his first commercial venture.

Council Member Hussain noted this appears to be a long one building, but there are separate
business and owners. Mr. Rockwell stated there are five owners in the block.

Council Member Kost returned at 4:31 p.m.

Mr. Klein confirmed that this District is only for this address. Council Member Hussain asked if
any of the other owners could apply for and OPRA. Mr. Klein confirmed this is for this parcel
itself, and there has been discussions on doing a larger district but working on the logistics on
that, and there are challenges with looking for guidance from the State and the City. Time is the
constraint on this and did not want to hold up these applicants. Council Member Hussain asked
if they had an estimate on plan and financing and back for the certificate. Mr. Rockwell stated
they expect first quarter of 2026 for the certificate application.

Council Member Kost asked what current taxes are, and Mr. Rockwell stated the current property
taxes for 2025 were roughly $9,000 per year. But the taxable value is out of line with the current
conditions, so have discussed with Assessor to go into the building and give new taxable value.
Mr. Klein stated they will do an analysis with the Certificate application.

MOTION BY COUNCIL MEMBER KOST TO APPROVE THE RESOLUTION FOR THE SETTING
OF A PUBLIC HEARING FOR 11/10/2025 FOR THE OPRA DISTRICT AT 1204 S
WASHINGTON AVE FOR LIL ROCK VENTURES LLC. MOTION CARRIED 3-0.

Council Member Garza asked for the presentation and applicants to be at the November 10, 2025
meeting.
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RESOLUTION — Set Public Hearing; OPRA DISTRICT; 414 Baker Street; Maximillian Boortz
Mr. Boortz and Mr. Klein on the property. Mr. Klein distributed a presentation. Mr. Boortz outlined
the location near Cedar and Baker. He noted the blight over the years, but it does have a viable
architectural character. This is an essential downtown duplex, with two residents on the second
floor. Mr. Klein stated he has worked with Mr. Boortz in the past, noted this project is a 4,000 sq
ft mixed use for ground floor commercial and upper residential with a $400,000 private investment.

Council Member Garza asked about the parking flex space. Mr. Boortz stated that with the first
floor white box space, would utilize the garage door style, not having for automobile space, but
for parking or work space, and this would give variety of options for potential tenant with access
off Baker street. Council Member Garza asked if that works with Form Based Code, and Ms.
Stachowiak stated it does not, and since the location does abut the sidewalk, and they have
spoken to the City engineer, and they have asked Mr. Boortz for more information and there is a
concern. There is an issue with providing parking for the two residents, and Mr. Boortz is aware
of the issues. Mr. Klein stated they are known challenges and why no full application now, but
just the District to address some of the issues.

Council Member Hussain asked Mr. Klein to speak why this District designation is important, and
Mr. Klein stated it is important to get this designation first, because if they begin work on it, and
find out they need to or should get this designation they cannot because the work would have
already been started before the request for an abatement.

MOTION BY COUNCIL MEMBER HUSSAIN TO APPROVE THE RESOLUTION FOR THE
SETTING OF A PUBLIC HEARING FOR 11/10/2025 FOR THE OPRA DISTRICT AT 414 BAKER
STREET FOR MAXIMILLIAN BOORTZ. MOTION CARRIED 3-0.

Council Member Garza asked Mr. Boortz and Mr. Klein to attend the public hearing to do a
presentation.

RESOLUTION — ACT-3-2025; Utility Easement; 2020 and 2600 E Mount Hope Avenue for
Consumers Enerqgy

MOTION BY COUNCIL MEMBER HUSSAIN TO REMOVE THIS ITEM FROM THE TABLE.
MOTION CARRIED 3-0.

Mr. Venker spoke briefly on the change to the language, so that if they came back on the surface
after easement, they would have to give the City notice and get approval.

A new easement document was provided by OCA at 11:05 a.m day of the meeting, electronically
provided to Committee and hard copy a the meeting. The change reflected in the document was
under RESTORATION (per OCA)

. If after the initial construction and/or installation of the pipeline within the Easement Area and
any and all restoration, Consumers determines that it needs to further disturb or modify the
surface of Owner’s Land in furtherance of the purpose of this Easement, Consumers must first
provide notice of the intended disturbance or modification, and may not proceed until it has
received permission from Owner, which permission will not be unreasonably withheld,
conditioned, or delayed. Notwithstanding the foregoing, in the event of an emergency or threat to
the public health and safety, Consumers may proceed with any work required to address said
event/circumstance and shall provide Owner notice as soon as reasonably practicable.

Mr. Venker acknowledged the questions on the trees.
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Council Member Kost asked who the owner is, and Mr. Venker stated the City; via the Mayor.
Council Member Kost asked if they wanted to cut the trees, if that would be public or behind closed
doors, and Mr. Venker confirmed. Council Member Kost then referred to the portion of the
easement document area that referred to cutting trees, and Mr. Venker stated that language is in
there to address because of their underground penetration that could damage the pipeline.
Council Member Kost voiced his concern with the old trees in the area potential for removal. Mr.
Kaschinske stated this is 10" up to 36’ deep, and they are in favor of the underground boring to
protect those trees. Mr. Venker stated utility does not generally remove a tree unless it impacts
their lines. Mr. Kaschinske confirmed there is some wetland and it is in the flood plain, he then
updated from the last meeting. Overhead and above ground, there are protection tubes 4’ high,
those are in the easement and will be moved, the yellow signs announcing the pipe line will be
moved. They have no issues with that and understand those are the only things going to be
above ground. There is one additional tree west of the cemetery entrance; will need to be
removed and ahs been marked. The City will get $500 for that tree, and there will be brush
clearing, and any fence removal they will contact Parks and they will determine if it needs to be
replaced or left open. The reason the trees on the left side of Fenner, this will be the location
where it will go back under ground and the entrance will remain open. The line being replaced is
high pressure. Council Member Garza asked where near Fidelity, and Mr. Kaschinske stated
east of Aurelius but may go further to west of Aurelius. There was a tree marked west of Fenner
entrance and that is a 10” oak, his opinion that is valuable of the ones they marked. They are
going under the culvert. West of the Evergreen entrance and will clearing the weed growth which
was previously cleared with the BWL powerline work. They are not planning on replanting trees
in this area, and will replant in different areas with right of way trees and park trees.

Ms. Stanaway again asked for concerns to be addressed “no future alterations to landscape
above or below ground without the City approval process that was used for this ACT.” Mr. Venker
was asked if that is feasible. Mr. Venker stated he has no idea if Consumers will accept that, and
when the City got the most recent they did reply because they understand the sensitivity, and that
does not mean the request cannot be asked. It would require a specific description of what the
process is. This is a document that gets recorded, and as long as they use as a gas pipe line,
and it is highly out of the ordinary to have those requirements in an easement document. Council
Member Kost asked if Consumers would take that wording, but it appears Consumers thinks they
are doing the City a favor by making the recent amendments, but this is a gas line for them to
make a profit. Council Member Kost noted this is one of the last untouched nature areas in the
City.

Council Member Hussain asked for the language to be tightened up and they need to know the
opinion of the utility. Mr. Kaschinske noted that with an emergency situation they can’t go through
this process. COuncil Member Hussain stated the language can stay in, but they need to prove
it was an emergency. Mr. Venker stated his opinion the legislative process should be included,
but would need to evaluate. Council Member Kost asked if Consumers has another option to get
the gas line to go. Mr. Kaschinske stated that has been talked about, but with an active gas line
they need to be 5 feet from the line, and there are already other utilizes in the road, and if there
are issues in the future, with a 2 lane road, the road is coming up. Council Member Garza asked
how many residence and business this line is serving; Lansing residents and businesses.

Ms. Galloway stated this project includes City and two private residents, and they have asked if
Consumers plans to use eminent domain, and they would like to hear from Consumers on that.
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Ms. Stanaway asked for Consumers to be present. Council Member Garza stated he heard that
a private property owner has acquired an attorney and they are not willing to come to the table.
Mr. Kaschinske stated they are not going to mix public and private, and this is about the private
property.

Mr. Galloway stated if the language is limited to one are of pipeline, it limits them, but they are a
company that he would give them credit.

Mr. Dean stated that if there is an emergency they should be able to address without going
through the legislative process.

Council Member Hussain asked OCA about the process for designating revenues to specific
accounts. Mr. Venker stated in this process funds go into the General Fund and sit until the next
appropriation. Something that is an asset that is apprised to an enterprise account or entity. Mr.
Kaschinske stated the cemetery is an enterprise fund, and Mr. Venker stated it could and
resolutions in the past have designated. When there is selling or disposing of an asset, in this
instance it would go to the cemetery, and he could get the Committee that language.

Ms. Stanaway spoke in opposition to BWL and Consumers based on her personal experience
and stated they are not trust worthy.

MOTION BY COUNCIL MEMBER KOST TO TABLE THE RESOLUTION FOR ACT-3-2025,
UTILITY EASEMENT AT 2020 AND 2600 E MOUNT HOPE AVENUE FOR CONSUMERS
ENERGY. MOTION CARRIED 3-0.

Questions — How many Lansing residents and Lansing businesses those this 12” feeder line
serve.
Questions — Request for OCA to work with Consumers on making the language changes.

OTHER
No other topics.

ADJOURN

Adjourned at 5:21 p.m.

Submitted by, Sherrie Boak, Recording Secretary,
Lansing City Council

Approved by the Committee on
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Application for Appointment to Board or Commission
08/25/2025 11:19 AM (EDT)

Application for Appointment to Board or Commission

Thank you for your interest in serving on a Lansing Board, Commission, or Committee.

Certain boards, commissions, or committees require appointees to be a registered elector in the City of Lansing
(Charter Section 2-102) and be a resident of Lansing for one year prior to taking office (Charter Section 2-102).

Appointees to every board, commission, or committee must not be in default to the City at the time of taking office
(Charter Section 2-103.2).

Lansing City Charter, Section 5-104, Ineligibility For Boards, restricts certain City employee activities on some boards:
"No person holding another City office or activity employed by the City shall be eligible to be a voting member on any
board."

Date 08/25/2025
First Name Selina
Middle Adrianna
Last Name Mate

Other name(s) by which you have Selina Pohl, Selina Torres
been known, including maiden

names

Date of Birth [ ]

Home Address 916 Gordon Ave.

City Lansing

State M

Zip Code 48910

Email mateselina@gmail.com
Gender [ |

If you don't know which ward you live in, visit the Lansing Neighborhoods Ward Map and type in your address to find
out!

Ward Ward 4
Precinct 9

Best Phone Number to Contact |G
You

In what year did you move to 2024
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Lansing?

Additional Information Regarding History, BA - Huntington University
Experience and Credentials

Occupational Background Peculiar Coffee Co., Owner: May 2025-Present
International Rescue Committee, Digital Content Manager: May 2022-Present
Dog is Human, Content Manager: January 2025-July 2025
Fractional Law Firm CMO, Social Media Manager: April 2024-May 2025
City of Durham, Refugee & Immigrant Affairs Coordinator: November-2022-April
2022
World Relief Durham, Youth Mentorship Coordinator: July 2019-October 2021

Educational Background History, BA - Huntington University
Are you a current City of Lansing No

or Lansing Board of Water and

Light employee?

Previous Appointments N/A

Current Appointments N/A

First Choice for Board to Serve on Historic District Commisssion

Second Choice of a Board to Arts and Culture Commission
Serve on

Third Choice of a Board to Serve Human Relations and Community Services Board (HRCS)
on

Fourth Choice of a Board to Serve Mayor's Neighborhood Advisory Board
on

Please comment briefly on why | would like to serve on the Historic Board because of my background in history
you wish to serve on a particular and my deep love for Lansing. | am passionate about preserving and restoring the
board or commission. Please be  stories, architecture, and culture that make our city unique. As a resident, | am
specific as to your goals and interested in contributing to this process because Lansing’s history is one of its
ideas about how you wish to greatest strengths and deserves to be celebrated. | would enjoy the opportunity to
contribute to the work of the board be part of the decisions that ensure our community’s history is preserved for

or commission. future generations!

Qualifications and Eligibility — At~ N/A
this time, if you do not meet one

or more of the qualifications or
eligibility requirements listed at

the top, please state here the
requirement to be met and explain

how you will be qualified or

eligible before you would be

sworn in to an appointed office.

This certification is not required but may impact potential consideration of the appointment being sought. | authorize
the use of the information provided above to conduct a background search, including but not limited to criminal history,
residency, and indebtedness to the City of Lansing. If selected to serve, | further authorize additional background
checks during the term of my service to ensure the required criteria continue to be met. | also acknowledge that | have
the affirmative duty to inform the City if | become aware of any change or condition in my status that fails to meet the
required criteria.
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Agreement to Background Check « | agree
Authorization

Please type your name in this box Selina Mate
to signify that you can serve on a

board or commission and the

information in this application is

accurate to the best of your

knowledge.

Date & Time 08/25/2025 11:18 AM (EDT)
Receive an email copy of this Yes

form.
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BY THE COMMITTEE DEVELOPMENT & PLANNING
RESOLVED BY THE CITY COUNCIL OF THE CITY OF LANSING

WHEREAS, the Mayor has made the recommendation for the appointment of Selina Mate
as an At-Large member of the Historic District Commission for a term to expire June 30,
2027; and

WHEREAS, the Mayor’s office has confirmed with this resolution, that they have vetted
the applicant based on the original application and believes that the applicant meets the
qualifications as required by the City Charter; and

WHEREAS, the Committee on Development & Planning met on November 12, 2025 and
took affirmative action.

NOW, THEREFORE, BE IT RESOLVED that the Lansing City Council, hereby, confirms

the appointment of Selina Mate as an At-Large member of the Historic District
Commission for a term to expire June 30, 2027.
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October 20, 2025
Lansing City Clerk
124 W. Michigan Avenue

Lansing, M| 48933

Re: Obsolete Property Rehabilitation Act District for 323-327 S. Washington Avenue
Dear Clerk Swope,

Per the Obsolete Property Rehabilitation Act (OPRA), Act 146 of 2000, the undersigned
applicant, Wormwood LLC, having control of the property located at 323-327 S. Washington
Square, Lansing M1 48933 (the “Property”), hereby requests the granting of an OPRA District
by the City of Lansing on the Property. The Property has been inspected by the City Assessor
and determined to suffer from functional obsolescence.

The two properties contain two-story mixed-use commercial buildings constructed in 1888
and historically used for various commercial purposes. The buildings are vacant and exhibit
functional obsolescence, including outdated systems, accessibility limitations, and facade
deterioration. Wormwood LLC intends to rehabilitate the facility by renovating the
commercial by October spaces and adding residential to the second floor. Two commercial
spaces will be occupied by Devils Day Tattoo in October 2026.

Wormwood LLC is working closely with the Lansing Economic Development Corporation to
bring the full vision to life, but the project is not economically viable without a property tax
incentive. The establishment of an OPRA district allows Wormwood LLC to begin the
renovation of the Devils Day Tattoo shop to keep move-in on track, stabilize the remainder of
the property, and provide time to explore and arrange financing options for the full build-out
and activation of both parcels.

These properties are in the heart of Downtown and are within a block of several city projects,
including the Ovation. The renovation of these buildings supports Lansing’s vision for a
thriving downtown where people can live, work, and play.

Sincerely,

Wormwood LLC

sosaacsasness

iiiiii

IIIIII .-llli!'---“ll
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CITY OF LANSING

323-327 S. Washington Square
PROPOSED OPRA DISTRICT APPROVAL SCHEDULE

DATE BOARD/COMMITTEE ACTION ATTENDANCE BY
APPLICANT
Oct 27 Lansing City Council | Received and referred to Committee NO
2025 on Development and Planning by
council.
7:00PM
Nov 12, Committee on Committee approves Resolutionto set | YES
2025 Development and Public Hearings.
Planning
3:30PM
Nov 17, Lansing City Council | Presentation to Council and setting of | YES
2025 public hearing on December 8, 2025
7:00PM Public hearing notice requirerment — 10
days
Dec 8, Lansing City Council | Public hearing held at City Council. YES
2025 Referred to the Committee on
Development and Planning for
7:00PM
approval.
Dec 10, Committee on Committee on Development and IF REQUESTED
2025 Development and Planning recommends approval.
Planning
3:30PM
Dec 15, Lansing City Council | Approves OPRA District. IF REQUESTED
2025
7:00PM
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CITY OF LANSING
NOTICE OF PUBLIC HEARING

The Lansing City Council will hold a public hearing on Monday, December 8, 2025 at 7:00
p.m. in the Tony Benavides Lansing City Council Chambers, Tenth Floor, Lansing City
Hall, 124 West Michigan Ave., Lansing, MI 48933, for the purpose stated below:

To afford an opportunity for all residents, taxpayers of the City of Lansing, City Assessor,
other interested persons and ad valorem taxing units to appear and be heard on the
approval of an Obsolete Property Rehabilitation District (the “District”), pursuant to and in
accordance with the provisions of the Obsolete Property Rehabilitation Act, Public Act
146 of 2000, for property located at 323-327 S. Washington Square in the City of Lansing,
Michigan, legally described as:

323 S. Washington Square (Tax Parcel No. 33-01-01-16-405-082):

N 22 FT LOT 8 & S 21 FT LOT 9 BLOCK 129 ORIG PLAT
327 S. Washington Square (Tax Parcel No. 33-01-01-16-405-111):

S 1/2 OF N 2/3 LOT 8 BLOCK 129 ORIG PLAT

Approval of this District will allow the owners of real property within the District to apply
for an abatement of certain property taxes for the improvements to their property located
within the District. Further information regarding this issue may be obtained from Kris
Klein, President & CEO, Lansing Economic Development Corporation (LEDC), 401 S.
Washington Sq. Suite 101, Lansing, MI 48933, (517) 599-1136.

For more information, please call 517-483-4177. If you are interested in this matter,
please attend the public hearing or send a representative. Written comments will be
accepted between 8 a.m. and 5 p.m. on City business days if received before 5 p.m., on
the day of the Public Hearing at the City Clerk’s Office, Ninth Floor, City Hall, 124 West
Michigan Ave., Lansing, MI 48933 or email city.clerk@lansingmi.gov.

Chris Swope, Lansing City Clerk, MMC/CMMC
www.lansingmi.gov/Clerk
www.facebook.com/LansingClerkSwope
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BY THE COMMITTEE ON DEVELOPMENT AND PLANNING
RESOLVED BY THE CITY COUNCIL OF THE CITY OF LANSING

Resolution to Set a Public Hearing Regarding the Establishment of an Obsolete
Property Rehabilitation Act District at 323-327 S. Washington Square, Lansing,
Michigan

WHEREAS, Wormwood, LLC has requested, in writing to the City Clerk, that the City of
Lansing establish an Obsolete Property Rehabilitation Act District (the “OPRA District”)
for the property commonly known as 323-327 S. Washington Square, Lansing, Michigan
(the “Property”), pursuant to the Michigan Obsolete Property Rehabilitation Act, being
Public Act 146 of 2000 (the “Act”); and

WHEREAS, the Property in question of the OPRA District located at 323-327 S.
Washington Square, Lansing, Michigan, is legally described as:

323 S. Washington Square (Tax Parcel No. 33-01-01-16-405-082):
N 22 FT LOT 8 & S 21 FT LOT 9 BLOCK 129 ORIG PLAT

327 S. Washington Square (Tax Parcel No. 33-01-01-16-405-111):
S 1/2 OF N 2/3 LOT 8 BLOCK 129 ORIG PLAT

WHEREAS, the Act requires that before granting a District the Lansing City Council hold
a public hearing in order to provide an opportunity for the applicant, owners of real
property within the proposed OPRA District, the City Assessor, a representative of the
affected taxing units, the residents, and other taxpayers of the City of Lansing general
public appear and be heard regarding the approval of the OPRA District.

NOW THEREFORE BE IT RESOLVED by the City Council of the City of Lansing that a
public hearing be held in the Tony Benavides Lansing City Council Chambers of the City
of Lansing, 10th Floor, Lansing City Hall, Lansing, Michigan, on Monday, December 8,
2025 at 7:00 p.m. for the purpose of receiving public comment on the approval of an
OPRA District under the provisions of Public Act 146 of 2000 and that the Clerk shall
publish once in a publication of general circulation within the community a notice of the
scheduled public hearing and that the notice appear not less than 10 or more than 30
days prior to the date of the hearing.
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October 3, 2025
Lansing City Clerk

City Hall

124 West Michigan Ave.

Lansing, M1 48933

Re: Obsolete Property Rehabilitation Act District for 1204 S. Washington Avenue
Dear Clerk Swope,

Per the Obsolete Property Rehabilitation Act (OPRA), Act 146 of 2000, the undersigned applicant, Lil Rock
Ventures LLC, having control of the property located at 1204 S. Washington Avenue, Lansing, MI 48910
(the “Property”), legal description attached, hereby requests the granting of an OPRA District by the City
of Lansing on the Property. The Property has been inspected by the City Assessor and determined to suffer
from functional obsolescence (determination of obsolescence attached).

The property is a two-story mixed-use commercial building of approximately 3,400, constructed in the
early 20th century and historically used for various commercial purposes. It has remained largely vacant
and exhibits functional obsolescence, including outdated systems, accessibility limitations, and fagade
deterioration. The applicant intends to rehabilitate the facility by combining ground-floor gallery space
with upper-floor residential, reinforcing the traditional main-street pattern that defines walkable urban
neighborhoods. The first-floor gallery and studio space will attract artists and customers and host cultural
programming, while the second-floor apartment adds new housing directly above, creating 24-hour
activity in the building.

Located within the South Washington Avenue corridor, the site is surrounded by small businesses,
restaurants, and community amenities accessible by foot or bicycle. Renovations will include an accessible
entrance, improved sidewalk frontage, and enhanced lighting, all of which encourage pedestrian use and
support Lansing’s vision for a connected urban environment.

Redevelopment of the property will revitalize an underutilized structure, strengthen the tax base, support
creative and cultural entrepreneurship, and add new housing opportunities. The OPRA District designation
is a vital first step to making this reinvestment feasible. Rehabilitation work is expected to include full
interior renovation, structural repairs, new HVAC, electrical and plumbing systems, facade restoration,
accessibility improvements, and interior buildout for gallery and residential use, with estimated
construction costs of approximately $350,000.

Thank you in advance for your assistance and consideration in this matter.

Sincerely,

Cris Rockwell
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1204 S. Washington Ave.
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What is an OPRA?

e The Obsolete Property Rehabilitation Act (OPRA) provides property tax
exemptions for rehabilitated commercial properties.

e To be eligible for OPRA exemption, properties must obtain a statement of
obsolescence from the assessor and be located in an established Obsolete
Property Rehabilitation District.

e Two-step process:
o (1) Establish OPRA district
o (2) OPRA certificate

e The State Tax Commission is responsible for final approval and issuance of OPRA
Certificates.

, Lansing Economic
g Development Corporation
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Cris Rockwell Emily Wilensky

o Owner/operator of Planetary
Coffee (closed)

e Lives in Lansing

o Artist/Entrepreneur

e Role: Operations

» 10 years experience in real
estate investment

e Livesin Ann Arbor

 Excited to participate in Reo-
town's growth

e Role: Lead developer
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&

Development Corporation



https://www.canva.com/design/DAFrntg6h44/CN3L8DrFsSNU2sYrpDHvcQ/edit?utm_content=DAFrntg6h44&utm_campaign=designshare&utm_medium=link2&utm_source=sharebutton

Project Overview

e Mixed-use rehabilitation of a two-story, ~3,400 SF
property in the heart of REO Town.

o Ground-floor commercial activation supporting
corridor vitality of arts and culture.

e Upper-floor residential units contributing to housing
supply.

 Estimated over $350,000 in private investment.

Lansing Economic
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Project Overview - Current Conditions

e The structure is vacant and experiencing deterioration due to water intrusion and
roof damage.

Development Corporation
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Request

e Establishment of OPRA District to:

o Preserve the property and prevent further
degradation prior to full redevelopment.

o Maintain eligibility for future OPRA
certificate application once the
development plan and financing are
finalized.
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THANK YOU

1204 S. Washington Ave.
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Resolution #2025-#HH#
By the Committee on Development and Planning
Resolved by the City Council of the City of Lansing

Resolution to Establish an Obsolete Property Rehabilitation Act District at 1204 S.
Washington Ave.

WHEREAS, pursuant to PA 146 of 2000, the Obsolete Property Rehabilitation Act (the
“Act”), the City of Lansing has the authority to establish “Obsolete Property Rehabilitation
Districts” within the City of Lansing, and

WHEREAS, Lil Rock Ventures, LLC, hereinafter called the “Developer” has requested in
writing that the City of Lansing establish an Obsolete Property Rehabilitation District (the
“District”) as enabled by the Act, for the property commonly known as 1204 S. Washington
Avenue, Lansing, Michigan, and

WHEREAS, it is determined that the District meets the requirements set forth in section
3(1) of PA 146 of 2000, and

WHEREAS, the Act requires that before establishing the District the Lansing City Council
shall give written notice by certified mail to the owners of all real property within the
proposed District and shall hold a public hearing in order to provide an opportunity for
owners, residents or other taxpayers of the City of Lansing to appear and be heard
regarding the establishment of the District and that such notice was given and said public
hearing was held on Monday, November 10, 2025.

THEREFORE BE IT RESOLVED that the following property is hereby approved and
established as an Obsolete Property Rehabilitation District as provided by Public Act 146
of 2000 legally described as:

S215FTOFNG65FTOF E 100 FT LOT 1 BLOCK 194 ORIG PLAT, #33-01-01-
21-181-070; and

BE IT FINALLY RESOLVED that this resolution shall not be construed as the City
Council’s approval of any future application for an Obsolete Property Rehabilitation
Exemption Certificate for the Developer or any other applicant.
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October 3, 2025

Lansing City Clerk
City Hall
124 West Michigan Ave.

Lansing, M1 48933

Re: Obsolete Property Rehabilitation Act District for 414 Baker Street, Lansing M.

Dear Clerk Swope,

Per the Obsolete Property Rehabilitation Act (OPRA), Act 146 of 2000, the undersigned applicant Max
Boortz, having control of the property located at 414 Baker Street, Lansing Ml (the “Property”), legal
description attached, hereby requests the granting of an OPRA Certificate by the City of Lansing on the
Property. The Property has been inspected by the City of Lansing Assessor and determined to suffer
from functional obsolescence (determination of obsolescence attached).

General Description of Obsolete Facility

This building was built in 1915. It is 4346 square ft. The property has been vacant for decades. It has
been formerly used as ground floor commercial retail space and did have two residences on the second
floor. The roof has failed on the structure and caused major deterioration of the rest of the building.

Proposed Use of the Rehabilitated Facility

The applicant intends to rehabilitate the facility as follows:

It is my intention to rejuvenate this property as a mixed-use duplex. Each unit will have ground floor
front of building entry parking/ flex-space of 1000 sq. ft., each unit will have residential space on the
second floor with 2br, 1000 sq. ft. of living space.

| have done similar total rehabilitation projects turning blighted property into attractive mixed-use
spaces at 117 E. Kalamazoo Street, 913 W. Saginaw Street in Lansing.
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Expected Economic Advantages

This project will revive a focal point of our community that has been blighted for many years. The
historical brick structure of this building will be saved to retain the architectural character that is a
classic part of our downtown city environment. Renovation of this property will provide much needed
secure housing coupled with accessibility and flex-space in an area that needs occupation. We have a
chance to take a current eyesore and bring it back as a beacon of hope for this area.

414 Baker Street is on a highly visible city corridor and is in full view of all traffic going north and south
on Cedar Street. This makes it a prime opportunity to create an empowering project that will boost the
morale of the area and spur further improvement. This extensive and costly renovation would be greatly
aided by the OPRA certification. An effort to aid in this project would deliver countless aspects of return
in the form of infectious positivity in our city.

Detailed Description of Rehabilitation and Fixed Building Equipment

The OPRA tax abatement is a significant component of this project. The applicant has estimated the
renovation costs of the project at $437,000. Please see the attached project budget.

Time Schedule for Rehabilitation

Commencement of construction is scheduled for Fall 2025 with completion of the project expected by
Summer 2026.

Property Taxable Value and Legal Description

The specifics on the property are as follows:
Property Address: 414 Baker Street
Owner’s Name: Max Boortz
Sq Feet of Building: 4346
Tax ID Number: #33-01-01-21-429-065
Tax Value Land: $10,600
Tax Value Building: 0

SEV Value Total: $7800
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Legal Description: W41 FTOF N 53.06 FT LOTS 1 & 2 BLOCK 1 AMENDED PLAT OF HALLS
SOUTH SIDE ADD

Parcel Number: Parcel #33-01-01-21-429-065

Thank you in advance for your assistance and consideration in this matter.

Sincerely,

Max Boortz

Page 38 of 322



414 Baker St.
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What is an OPRA?

e The Obsolete Property Rehabilitation Act (OPRA) provides property tax
exemptions for rehabilitated commercial properties.

e To be eligible for OPRA exemption, properties must obtain a statement of
obsolescence from the assessor and be located in an established Obsolete
Property Rehabilitation District.

e Two-step process:
o (1) Establish OPRA district
o (2) OPRA certificate

e The State Tax Commission is responsible for final approval and issuance of OPRA
Certificates.

, Lansing Economic
g Development Corporation
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Development Team

Max Boortz

e License Builder for over 20 years
e« Over 10+ years in real estate development
e Graduate of the Lansing EDC - Lansing SEED Academy
e Notable projects completed:
o 913 W. Saginaw St.
o 909 W. Saginaw St.
o 629 N. Butler Blvd.
o 117 E. Kalamazoo St.
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Development Team - Previous Projects
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Project Overview

e Mixed-use rehabilitation of a two-story, ~4,000 SF
former tax-reverted property in South Lansing.

e Ground-floor commercial activation supporting
corridor vitality.

e Upper-floor residential units contributing to housing
supply.

o Estimated over $400,000 in private investment.
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== u Development Corporation


https://www.canva.com/design/DAFrntg6h44/CN3L8DrFsSNU2sYrpDHvcQ/edit?utm_content=DAFrntg6h44&utm_campaign=designshare&utm_medium=link2&utm_source=sharebutton

Project Overview - Current Conditions

e The structure is vacant and experiencing deterioration due to roof damage.
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Request

e Establishment of OPRA District to:

o Preserve the property and prevent further
degradation prior to full redevelopment.

o Maintain eligibility for future OPRA certificate
application once the development plan and
financing are finalized.
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THANK YOU

414 Baker St.
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Resolution #2025-#HH#
By the Committee on Development and Planning
Resolved by the City Council of the City of Lansing

Resolution to Establish an Obsolete Property Rehabilitation Act District at 414 Baker St.

WHEREAS, pursuant to PA 146 of 2000, the Obsolete Property Rehabilitation Act (the
“Act”), the City of Lansing has the authority to establish “Obsolete Property Rehabilitation
Districts” within the City of Lansing, and

WHEREAS, Maximillian Boortz, hereinafter called the “Developer” has requested in
writing that the City of Lansing establish an Obsolete Property Rehabilitation District (the
“District”) as enabled by the Act, for the property commonly known as 414 Baker St,
Lansing, Michigan, and

WHEREAS, it is determined that the District meets the requirements set forth in section
3(1) of PA 146 of 2000, and

WHEREAS, the Act requires that before establishing the District the Lansing City Council
shall give written notice by certified mail to the owners of all real property within the
proposed District and shall hold a public hearing in order to provide an opportunity for
owners, residents or other taxpayers of the City of Lansing to appear and be heard
regarding the establishment of the District and that such notice was given and said public
hearing was held on Monday, November 10, 2025.

NOW THEREFORE BE IT RESOLVED that the following property is hereby approved
and established as an Obsolete Property Rehabilitation District as provided by Public Act
146 of 2000 legally described as:

W 41 FT OF N 53.06 FT LOTS 1 & 2 BLOCK 1 AMENDED PLAT OF HALLS SOUTH
SIDE ADD, #33-01-01-21-429-065; and

BE IT FINALLY RESOLVED that this resolution shall not be construed as the City
Council’s approval of any future application for an Obsolete Property Rehabilitation
Exemption Certificate for the Developer or any other applicant.
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Department of Economic
Development and Planning
Rawley Van Fossen, Director

Planning & Zoning Office

316 N. Capitol Avenue, Suite D-1
Lansing, Michigan 48933

PH: 517.483.4066
www.lansingmi.gov/planning

Andy Schor, Mayor

MEMORANDUM
TO: Council Committee on Development and Planning
FROM: Andy Fedewa, Planner, Economic Development & Planning Department

DATE: 9/24/2025

SUBJECT: Act-3-2025, 2020-2600 E Mt. Hope Ave., Utility Easement

At the regular meeting of the Committee on Development and Planning, September 10, 2025, a
bird/bat migration study was mentioned as part of the project for a new natural gas line for
Consumers Energy. This study was incorrectly announced. After review of the trees marked for
removal the study was not deemed necessary and has not been conducted. Animal species,
particularly the Indiana bat, are not in the tree area outside of their roosting period (April — end
of September). The proposed tree removals will be scheduled during the off-season specifically
for this concern.

The Parks and Recreation Department has assessed the area on-site with Consumers, the City
Forestry Division, and Fenner Nature Center. The City will identify which species to replant
elsewhere on the property in consultation with Forestry as well as specific locations and a
suitable timeframe for the tree planting. Consumers will pay the City $500 per tree, which is
accounted for in the easement fee.

The Parks and Recreation Department will present more on the species of trees marked for
removal and their conditions during the September 24, 2025 meeting, per the Committee’s
request.

“Equal Opportunity Employer”
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Act-3-2025, 2020 and 2600 E Mt. Hope Ave., Utility Easement - STAFF REPORT

An Act 33 Review is a planning level review of the location, character, and extent of public
improvements and City property transactions. Act 33 Reviews are conducted by the City of
Lansing pursuant to the provisions of the Michigan Planning Enabling Act (P.A. 33 of 2008) and
Section 208 of the Lansing Code of Ordinances.

APPLICANT Consumers Energy

PROPOSAL.: Permanent easement for natural gas distribution line
infrastructure

PARCEL(S): 2020 E Mt. Hope Ave. PID # 33-01-01-26-101-003
2600 E Mt. Hope Ave. PID # 33-01-01-26-276-111

CURRENT OWNER(S): City of Lansing

EXISTING LAND USE Use: Fenner Nature Center (2020), Evergreen Cemetery
(2600)

& ZONING: Zoning: R-1 Residential

PROPERTY SIZE AND SHAPE: Easement 15 running length of north property line(s).

SURROUNDING ZONING North: MX-1, R-1; neighborhood commercial, residential
& LAND USE South: R-1, MFR; single- and multi-family residential
West: R-1; cemetery
East: R-1; golf course

ANALYSIS
BACKGROUND:

Consumers Energy proposes to create a 15-feet wide utility easement along the north property
lines of Fenner Nature Center and Evergreen Cemetery, 33 feet from the right-of-way, for the
purpose of installing underground natural gas distribution lines that will serve customers within
the City.

Existing infrastructure within the area will be replaced and is scheduled for June 1, 2026 to October
1, 2026. All work will be done by directional boring to minimize site disturbances. Neither
property will be closed during any construction. Consumers estimates a 100-year lifespan on the
new line. Requirements for site maintenance and restoration are covered in the draft easement
agreement. Construction is not expected to impact any residential neighbors and no streets are
expected to be closed. Any closures or disruptions to the sidewalk or street network would be
properly approved and coordinated by the Public Service Department.

LOCATION:

Fenner Nature Center and Evergreen Cemetery are in the south-central area of the City, along the
eastern city limits. The easement area covers a 15-feet wide path, 33 feet from the E Mt. Hope
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Act-3-2025, 2020 and 2600 E Mt. Hope Ave., Utility Easement - STAFF REPORT

Ave. right of way and extending along the entirety of both north property lines. The proposed
easement area does not have any structures or infrastructure and is existing greenspace.

CHARACTER:

All infrastructure will be underground under unimproved greenspace. The area will continue to be
greenspace in perpetuity. Part of the easement agreement is that no development takes place, but
according to the Parks and Recreation Department, no development has been planned for the
subject area.

EXTENT:

The extent of the infrastructure will be underground, within the 15 feet space along the north border
of the property, approximately 38,100 square feet (Fenner) and 19,760 square feet (Evergreen).
The terms of the easement prohibit any future improvements within the area of the easement

Any trees that are removed during construction should have replacement trees planted on-site, or
as street trees within nearby neighborhoods, as approved by Parks and Recreation, Public Service,
and the applicant.

AGENCY REFERRALS
Lansing Board of Water and Light (BWL)

e No comment received.

Public Service Department: (Nicole McPherson, City Engineer)
e Transportation: no comment received.

e No objection from Public Service.
Lansing Fire Department:

e No comment received.

Lansing Parks and Recreation Department:
(Brett Kaschinske, Director)

e Consumers has worked with us on this and we have no issues. We have met in regards to
the trees and see very little impact.

STAFF RECOMMENDATION
Staff recommends approval of Act-3-2025 as proposed.

Respectfully submitted,
Andy Fedewa, Planner
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Act-3-2025, 2020 and 2600 E Mt. Hope Ave., Utility Easement - STAFF REPORT
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EASEMENT FOR GAS FACILITIES
Line 1026 Mt. Hope DAPP 22996

SAP# 44335303
Agreement# MI0O0000086661

CITY OF LANSING PARKS & RECREATION DEPARTMENT, a Michigan municipal department, whose address is 124 West
Michigan Avenue, 8t Floor, Lansing, Michigan 48933 (hereinafter “Owner”) for $1.00 and other good and valuable
consideration [exempt from real estate transfer tax pursuant to MCL 207.505(f) and from State real estate transfer tax
pursuant to MCL 207.526(f)] grants and warrants to CONSUMERS ENERGY COMPANY, a Michigan corporation, One Energy
Plaza, Jackson, Michigan 49201 (hereinafter “Consumers”) a permanent easement to enter Owner’s land (hereinafter “Owner’s
Land”) located in the City of Lansing, County of Ingham, and State of Michigan as more particularly described in the attached
Exhibit A to construct, operate, maintain (including cathodic protection systems), inspect (including aerial patrol), survey,
replace, reconstruct, improve, remove, relocate, change the size of, enlarge, protect, and abandon in place a pipeline or
pipelines in, on, under, over, across, and through a portion of Owner's Land (hereinafter “Easement Area”) as more fully
described in the attached Exhibit B, together with any associated valves, fittings, location markers and signs, communication
systems, utility lines, protective apparatus and all other equipment, appurtenances, and facilities, whether above or below
grade, necessary, useful or incidental to or for the operation or protection thereof, and to conduct such other activities as may
be necessary or convenient in connection therewith as determined by Consumers for the purpose of transmitting and
distributing natural gas.

Acceptance of the Property: Consumers has examined the Easement Area prior to the execution of this agreement and
accepts same in the condition as it exists at the execution of this agreement and waives any and all claims Consumers
may at any time have against Owner related to the condition of the Easement Area, except where provided in the Section
titled Environment below or required by law. Owners shall have no obligation to make any repairs to the Easement Area.

Additional Work Space: Owner further grants to Consumers, during initial construction and installation only a temporary
easement to use additional work space (hereinafter "Temporary Work Area" or "TWA"), and during any such use,
Consumers' rights with respect to the TWA shall be exclusive even as tothe Owner, and Owner shall not use or allow
others to use the TWA during said initial construction and installation.

Access: Consumers shall have the right to unimpaired access to said pipeline, and the right of ingress and egress on, over,
and through Owner's Land for any and all purposes necessary, convenient, or incidental to the exercise by Consumers of
the rights granted hereunder.

Blocking Access: Except in case of emergency, Consumers shall use its best efforts not to block ingress and egress to
Owner’s Land during construction and other activities on Owner’s Land.

Trees and Other Vegetation: Owner shall not plant any trees within the Easement Area. Consumers shall have the right
from time to time hereafter to enter Owner's Land to trim, cut down, and otherwise remove and control any trees, brush,
roots, and other vegetation within the Easement Area.

RFM Page 1 of 9 MI86661
05/09/2023
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Buildings/Structures: Owner agrees not to build, create, construct, or permit to be built, created, or constructed,
any obstruction, building, septic system, drain field, fuel tank, pond, swimming pool, lake, pit, well, foundation,
engineering works, installation or any other type of structure over, under, or on said Easement Area, whether
temporary or permanent, natural or man-made, without a prior written agreement executed by Consumers' Real
Estate Department expressly allowing the aforementioned.

Ground Elevation: Owner shall not materially alter the ground elevation within the Easement Area without a prior
written agreement executed by Consumers Real Estate Department allowing said alteration.

Restoration: Consumers shall restore as reasonably as practicable all that portion of Owner's Land damaged by
Consumers during the original installation, maintenance, repair, replacement, or removal of Consumers' facilities
on Owner's Land pursuant to this easement to a condition existing immediately prior to the damage to Owner's
Land; provided however, the provisions of this paragraph shall not apply to anything located within the Easement
Area in violation of any other provisions contained in this easement.

Exercise of Easement: The nonuse of the Easement Area for any period of two (2) or more years shall be deemed a
termination of this agreement and Consumers, at its sole cost and expense, shall perform work necessary to
stabilize the abandoned facilities, including, but not limited to purging the pipes with nitrogen or as is standard in
the industry and subsequently restore the surface of such Easement Area, subject to normal wear and tear.

Environmental: Without limiting any other provision of this agreement, Consumers shall comply in all material
respects with all applicable constitutional provisions, laws, ordinances, orders, requirements, rules, and
regulations made by any governmental entity, body, or authority relating to its property and operations under this
agreement. If Consumers' use of the Easement Area results in the presence on, in, or under the Easement Area
(which includes but is not limited to the groundwater underlying the Easement Area) of contaminants, hazardous
waste, hazardous substances, pollutants, or toxic substances, as currently or hereafter defined in the
Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 USCA 9601 et seq; the
Resource Conservation and Recovery Act (RCRA), 42 USCA 6901 et seq; the Toxic Substances Control Act (TSCA),
15 USCA 2601 et seq; the Michigan Natural Resources and Environmental Protection Act, MCL 324.101 et seq; or
any other similar existing or future statutes, Consumers will to the extent caused by Consumers, its employees,
agents, contractors, and/or subcontractors or anyone authorized by or on behalf of Consumers at no cost to
Owner, immediately notify Owner and promptly take:

1) all actions that are required by any federal, state, or local governmental agency or political subdivision, and

2) all actions that are necessary to restore the Easement Area to the condition existing prior to the release or
introduction of such contaminants, hazardous waste, hazardous substances, pollutants, or toxic substances,
notwithstanding any lesser standard of remediation allowable under applicable law or governmental policies.
The actions required by Consumers pursuant to this paragraph include, but are not limited to:

a) the investigation of the environmental condition of the Easement Area;

b) the preparation of any feasibility studies, reports, or remedial plans required by law or governmental
policy, and

¢) the performance of cleanup, remediation, containment, operation, maintenance, monitoring, or
restoration work, whether on or off the Easement Area. Consumers will proceed continuously and
diligently with such investigatory and remedial actions.

The parties will provide to each other copies of all test results and reports generated in connection with the above
activities and copies of all reports submitted to any governmental entity free of cost. No cleanup, remediation,
restoration, or other work required to be performed pursuant to this paragraph will require or result in the
imposition of any limitation or restriction on the use of the Easement Area without prior notification and approval,
which shall not be unreasonably withheld, to the other. The provisions of this paragraph will survive the term or any
termination of this agreement.
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Ownership: Owner covenants with Consumers that they are the lawful fee simple owner of the aforesaid lands,
and that they have the right and authority to make this grant, and that they will forever warrant and defend the
title thereto against all claims whatsoever.

Successors: This easement shall bind and benefit Owner's and Consumers' respective heirs, successors, lessees,
licensees, and assigns.

Counterparts: This easement may be executed simultaneously in two or more counterparts, each of which shall be
deemed an original and all of which together shall constitute one and the same instrument. It is not necessary that
all parties execute any single counterpart if each party executes at least one counterpart.

Indemnification: Consumers shall at all times assume all liability for and protect, indemnify and save Owner, its
successors and assigns, harmless from and against all actions, judgments, losses, orders, decrees, costs, and
expenses brought or recovered against or incurred by Owner by reason of any death, bodily injury, personal injury,
and loss or damage to Owner's Land as a result of Consumers' exercise of the rights granted hereunder or
Consumers' presence on Owner's Land pursuant to this agreement. To the fullest extent allowable by law,
Consumers shall at all times assume all liability for and protect, indemnify and save Owner, its successors and assigns,
harmless from and against all actions, judgments, losses, orders, decrees, costs, and expenses brought or recovered
against or incurred by Owner by reason of any death, bodily injury, personal injury, and loss or damage to Owner's
Land in the Easement Area, to the fullest extent provided by law, as a result of Consumers' exercise of the rights
granted hereunder or Consumers' presence on Owner's Land pursuant to this agreement. With respect to 3" party
claims, nothing herein shall be construed as a status, such as governmental tort liability. Consumers shall not permit
any liens on the Owner's Land for any labor or material furnished to Consumers in connection with its use of the
Easement Area.

Choice of Law: This License shall be governed by the laws of the State of Michigan, including as to interpretation,
enforceability, validity, and construction. Venue shall be deemed proper in Ingham County, Michigan.

Disclaimer of Warranties: Owner has not and does not make any express, implied, or statutory representations or
warranties of any kind to Consumers concerning the Owner's Land or Easement Area; the status of Owner's title with
respect to the Owner's Land, the condition or usability of the Easement Area; or the parties' use of the Easement
Area being in compliance with any statute, ordinance, or regulation, including, but not limited to those relating to
the environment. The provisions of this section shall survive any termination of this agreement.

Damage: Owner shall have no liability for any loss or damage caused to Consumers' Facilities that may be occasioned
by or through the acts or omissions of others.

Notice: Any notices required or permitted to be given under the terms of this agreement shall be in writing and mailed
by registered or certified U.S. mail, return receipt requested, postage prepaid, and in any case duly and properly
addressed to the party indicated below or such other address or recipient as the party to whom such notice is to be
given may specify from time to time by notice to the other party in accordance with this paragraph:

To Consumers: Consumers Energy Company
Business Services - Real Estate One Energy
Plaza
Jackson, Michigan 49201

To Owner:
City of Lansing
124 W. Michigan Ave. Lansing, Michigan
48933

With copy to:
Office of the City Attorney
124 W. Michigan Avenue, 5t Floor Lansing, Ml 48933
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Each such notice shall be deemed to have been given and effective when mailed, as evidenced by the receipt of
said mailing.

Date: Owner: CITY OF LANSING PARKS & RECREATION DEPARTMENT, a
Michigan municipal department

Signature

By: Andy Schor

Its: Mayor

Acknowledgment

The foregoing instrument was acknowledged before me in County,

on by _Andy Schor, Mayor of the City of Lansing Parks & Recreation Department, a

Michigan municipal department, on behalf of the department.

Notary Public

Print Name
County,

Acting in County

My Commission expires:
Prepared By: Tabitha Metcalf, 7/17/2025 After recording, return to:
Consumers Energy Company Carrie Main, EP7-464
One Energy Plaza Consumers Energy Company
Jackson, Ml 49201 One Energy Plaza
Project Manager: Stacy L. Gilbertson Jackson, M| 49201
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EXHIBIT A

Owner’s Land

Land situated in the City of Lansing, County of Ingham, State of Michigan:

The Northwest 1/4 of Section 26, Town 4 North, Range 2 West, except the Southwest 1/4 of the Southwest 1/4, also except the
South 1/2 of the Southeast 1/4, also except lands in the Northwest 1/4 of the Northwest 1/4 used for Aurelius Road widening.

Also known as: 2020 East Mt. Hope Avenue, Lansing, Michigan 48910

Parcel ID: 33-01-01-26-101-003

AND

The Northeast 1/4 of Section 26, Town 4 North, Range 2 West, described as: Commencing at the North 1/4 corner; thence South
2640.00 feet to the centerline of Forest Road; thence East 1320.00 feet; thence North 825.00 feet; thence East 720.32 feet to
the West right of way line 1446.00 feet; thence West 723.50 feet; thence North 369.50 feet; thence West 1320.00 feet to the
Beginning.

Also known as: 2600 East Mt. Hope Avenue, Lansing, Michigan 48910

Parcel ID: 33-01-01-26-276-111
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996

Legal Description: Proposed Gas Facilities Easement

The South 15.00 feet of the North 48.00 feet of the following described parcel:

Description for Parcel 33-01-01-26-101-003 is based upon Ingham County Tax Records and GIS.
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996

Legal Description: Proposed Gas Facilities Easement

The South 15.00 feet of the North 48.00 feet of the following described parcel:

A parcel of land in the Northeast 1/4 of Section 26, Township 4 North, Range 2 West, City of Lansing, Ingham
County, Michigan described as: Beginning at the North 1/4 corner of said Section 26; thence South 2640 feet to the
centerline of Forest Road; East 1320 feet; North 825 feet; East 720.32 feet to the West Right of Way line of I-496;
North on West Right of Way line of 1-496, 1446 feet; West 723.5 feet; North 369.5 feet; West 1320 feet to the Point of
Beginning.

Description for Parcel 33-01-01-26-276-111 is based upon Ingham County Tax Records and GIS.
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| Reset Form |

ACT33REVIEW APPLICATION

CITY OF LANSING | Print |
PLANNING OFFICE

Mo el FILE NUMBER: ACT-_3-2025

DATE SUBMITTED:

applicant: Consumers Energy

address (nauding 2o cose: ONE ENergy Plaza, Jackson MI 49201
Phone number: 51 7-788-891 2

Fax number: email: JOseph.Lawsonlll@cmsenergy.com

Interest in Property:

[~ Owner [ Representowner [ Option to buy

2] Other: Public Utility Easement Request

If applicant of not the owner, or if there is more than one owner, provide the following information (attach additional sheets if necessary):

Name of owner(s): S@Me as above

Address (including zip code):

Phone number(s):

Fax number: Email:

SUBJECT PROPERTY GENERAL INFORMATION:

address irany: 2020, 2600 East Mt. Hope Avenue
Location description: E@st Mt. Hope Avenue east of Aurelius Rd (Fenner Nature Ctr)

Permanent parcel #: 33-01-01-26-101-003, 33-01-01-26-276-111

Legal description (see note below): attached

Applicant's proposal: | Acquire the necessary easement to permit the installation of a replacement underground

natural gas distribution line in order to update and improve the existing facilities and to
further continue to provide natural gas service to those customer within the City of Lansing.
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REQUESTED ACTION: (please check one)

City Acquisition of Property Street or Alley Closure City Sale of Property

Vacation of R.O.W Significant Change of Use of City Property
v omer. PUblic Utility (Consumers Energy) Easement Acquisition

What positive impacts (if any) will occur as a result of approving this proposal?

The requested easement will provide the necessary area to allow for the upgrade and replacement of our natural gas
infrastructure servicing the immediate area. By locating the gas distribution line as requested will minimize or negate any
future impacts to the public road right of way should there be a need for maintenance or future taps of the line. This location
will also help minimize any potential conflicts with future utility installations or road projects within the public right of way.

What negative impacts (if any) will occur if this proposal is not approved?

Should Consumers be required to locate the replacement line within the public road right of way,
installation of said line could potentially have a negative impact on the public road infrastructure and those

who use it.

What negative impacts (if any) will occur as a result of approving and implementing your proposal?

No anticipated negative impacts have been noted with the proposed location of the line or the requested
approval of the easement.

Please fill out this application COMPLETELY and make sure that the following items are included:
Maps describing proposal. Maps should be readable and drawn to a specific scale.

Any other materials, brochures, pictures, etc. which will further explain the proposal.
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NOTE:

If the action applied for will result in transfer of legal title from the City to the applicant or another or if the City otherwise requires, the
applicant agrees to provide at the applicant’s expense:

A certified legal description

Title insurance

Anappraisal

An environmental report for the property

or to pay for same at closing, whichever the City determines.

FEES:
Consolidated Rate: $650.00
Signature of applicant: Signature of owner(s):
J 0s eph E;?Iuvtsagx signed by Joseph J oseph E;s\;llvt:cl’lx signed by Joseph
: 2025.08. Date: 2025.08.25
Lawson Ty R ; 8-25.2025 Lawson e ; 8.25.2025
Date Date
/ 8.25.2025
Date
/ 8.25.2025
Date

SUBMIT THE FULLY COMPLETED APPLICATION TO THE ADDRESS BELOW.

For assistance, please contact:

PLANNING OFFICE
316 N. CAPITOL AVE., SUITE D-1
LANSING, M| 48933
(517) 483-4066
FAX: (517) 483-6036
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Act-3-2025, 2020 and 2600 E Mt. Hope Ave., Utility Easement - STAFF REPORT

An Act 33 Review is a planning level review of the location, character, and extent of public
improvements and City property transactions. Act 33 Reviews are conducted by the City of
Lansing pursuant to the provisions of the Michigan Planning Enabling Act (P.A. 33 of 2008) and
Section 208 of the Lansing Code of Ordinances.

APPLICANT Consumers Energy

PROPOSAL.: Permanent easement for natural gas distribution line
infrastructure

PARCEL(S): 2020 E Mt. Hope Ave. PID # 33-01-01-26-101-003
2600 E Mt. Hope Ave. PID # 33-01-01-26-276-111

CURRENT OWNER(S): City of Lansing

EXISTING LAND USE Use: Fenner Nature Center (2020), Evergreen Cemetery
(2600)

& ZONING: Zoning: R-1 Residential

PROPERTY SIZE AND SHAPE: Easement 15 running length of north property line(s).

SURROUNDING ZONING North: MX-1, R-1; neighborhood commercial, residential
& LAND USE South: R-1, MFR; single- and multi-family residential
West: R-1; cemetery
East: R-1; golf course

ANALYSIS
BACKGROUND:

Consumers Energy proposes to create a 15-feet wide utility easement along the north property
lines of Fenner Nature Center and Evergreen Cemetery, 33 feet from the right-of-way, for the
purpose of installing underground natural gas distribution lines that will serve customers within
the City.

Existing infrastructure within the area will be replaced and is scheduled for June 1, 2026 to October
1, 2026. All work will be done by directional boring to minimize site disturbances. Neither
property will be closed during any construction. Consumers estimates a 100-year lifespan on the
new line. Requirements for site maintenance and restoration are covered in the draft easement
agreement. Construction is not expected to impact any residential neighbors and no streets are
expected to be closed. Any closures or disruptions to the sidewalk or street network would be
properly approved and coordinated by the Public Service Department.

LOCATION:

Fenner Nature Center and Evergreen Cemetery are in the south-central area of the City, along the
eastern city limits. The easement area covers a 15-feet wide path, 33 feet from the E Mt. Hope
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Act-3-2025, 2020 and 2600 E Mt. Hope Ave., Utility Easement - STAFF REPORT

Ave. right of way and extending along the entirety of both north property lines. The proposed
easement area does not have any structures or infrastructure and is existing greenspace.

CHARACTER:

All infrastructure will be underground under unimproved greenspace. The area will continue to be
greenspace in perpetuity. Part of the easement agreement is that no development takes place, but
according to the Parks and Recreation Department, no development has been planned for the
subject area.

EXTENT:

The extent of the infrastructure will be underground, within the 15 feet space along the north border
of the property, approximately 38,100 square feet (Fenner) and 19,760 square feet (Evergreen).
The terms of the easement prohibit any future improvements within the area of the easement

Any trees that are removed during construction should have replacement trees planted on-site, or
as street trees within nearby neighborhoods, as approved by Parks and Recreation, Public Service,
and the applicant.

AGENCY REFERRALS
Lansing Board of Water and Light (BWL)

e No comment received.

Public Service Department: (Nicole McPherson, City Engineer)
e Transportation: no comment received.

e No objection from Public Service.
Lansing Fire Department:

e No comment received.

Lansing Parks and Recreation Department:
(Brett Kaschinske, Director)

e Consumers has worked with us on this and we have no issues. We have met in regards to
the trees and see very little impact.

STAFF RECOMMENDATION
Staff recommends approval of Act-3-2025 as proposed.

Respectfully submitted,
Andy Fedewa, Planner
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Act-3-2025, 2020 and 2600 E Mt. Hope Ave., Utility Easement - STAFF REPORT
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EASEMENT FOR GAS FACILITIES
Line 1026 Mt. Hope DAPP 22996

SAP# 44335303
Agreement# MI0O0000086661

CITY OF LANSING PARKS & RECREATION DEPARTMENT, a Michigan municipal department, whose address is 124 West
Michigan Avenue, 8t Floor, Lansing, Michigan 48933 (hereinafter “Owner”) for $1.00 and other good and valuable
consideration [exempt from real estate transfer tax pursuant to MCL 207.505(f) and from State real estate transfer tax
pursuant to MCL 207.526(f)] grants and warrants to CONSUMERS ENERGY COMPANY, a Michigan corporation, One Energy
Plaza, Jackson, Michigan 49201 (hereinafter “Consumers”) a permanent easement to enter Owner’s land (hereinafter “Owner’s
Land”) located in the City of Lansing, County of Ingham, and State of Michigan as more particularly described in the attached
Exhibit A to construct, operate, maintain (including cathodic protection systems), inspect (including aerial patrol), survey,
replace, reconstruct, improve, remove, relocate, change the size of, enlarge, protect, and abandon in place a pipeline or
pipelines in, on, under, over, across, and through a portion of Owner's Land (hereinafter “Easement Area”) as more fully
described in the attached Exhibit B, together with any associated valves, fittings, location markers and signs, communication
systems, utility lines, protective apparatus and all other equipment, appurtenances, and facilities, whether above or below
grade, necessary, useful or incidental to or for the operation or protection thereof, and to conduct such other activities as may
be necessary or convenient in connection therewith as determined by Consumers for the purpose of transmitting and
distributing natural gas.

Acceptance of the Property: Consumers has examined the Easement Area prior to the execution of this agreement and
accepts same in the condition as it exists at the execution of this agreement and waives any and all claims Consumers
may at any time have against Owner related to the condition of the Easement Area, except where provided in the Section
titled Environment below or required by law. Owners shall have no obligation to make any repairs to the Easement Area.

Additional Work Space: Owner further grants to Consumers, during initial construction and installation only a temporary
easement to use additional work space (hereinafter "Temporary Work Area" or "TWA"), and during any such use,
Consumers' rights with respect to the TWA shall be exclusive even as tothe Owner, and Owner shall not use or allow
others to use the TWA during said initial construction and installation.

Access: Consumers shall have the right to unimpaired access to said pipeline, and the right of ingress and egress on, over,
and through Owner's Land for any and all purposes necessary, convenient, or incidental to the exercise by Consumers of
the rights granted hereunder.

Blocking Access: Except in case of emergency, Consumers shall use its best efforts not to block ingress and egress to
Owner’s Land during construction and other activities on Owner’s Land.

Trees and Other Vegetation: Owner shall not plant any trees within the Easement Area. Consumers shall have the right
from time to time hereafter to enter Owner's Land to trim, cut down, and otherwise remove and control any trees, brush,
roots, and other vegetation within the Easement Area.
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Buildings/Structures: Owner agrees not to build, create, construct, or permit to be built, created, or constructed,
any obstruction, building, septic system, drain field, fuel tank, pond, swimming pool, lake, pit, well, foundation,
engineering works, installation or any other type of structure over, under, or on said Easement Area, whether
temporary or permanent, natural or man-made, without a prior written agreement executed by Consumers' Real
Estate Department expressly allowing the aforementioned.

Ground Elevation: Owner shall not materially alter the ground elevation within the Easement Area without a prior
written agreement executed by Consumers Real Estate Department allowing said alteration.

Restoration: Consumers shall restore as reasonably as practicable all that portion of Owner's Land damaged by
Consumers during the original installation, maintenance, repair, replacement, or removal of Consumers' facilities
on Owner's Land pursuant to this easement to a condition existing immediately prior to the damage to Owner's
Land; provided however, the provisions of this paragraph shall not apply to anything located within the Easement
Area in violation of any other provisions contained in this easement.

Exercise of Easement: The nonuse of the Easement Area for any period of two (2) or more years shall be deemed a
termination of this agreement and Consumers, at its sole cost and expense, shall perform work necessary to
stabilize the abandoned facilities, including, but not limited to purging the pipes with nitrogen or as is standard in
the industry and subsequently restore the surface of such Easement Area, subject to normal wear and tear.

Environmental: Without limiting any other provision of this agreement, Consumers shall comply in all material
respects with all applicable constitutional provisions, laws, ordinances, orders, requirements, rules, and
regulations made by any governmental entity, body, or authority relating to its property and operations under this
agreement. If Consumers' use of the Easement Area results in the presence on, in, or under the Easement Area
(which includes but is not limited to the groundwater underlying the Easement Area) of contaminants, hazardous
waste, hazardous substances, pollutants, or toxic substances, as currently or hereafter defined in the
Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 USCA 9601 et seq; the
Resource Conservation and Recovery Act (RCRA), 42 USCA 6901 et seq; the Toxic Substances Control Act (TSCA),
15 USCA 2601 et seq; the Michigan Natural Resources and Environmental Protection Act, MCL 324.101 et seq; or
any other similar existing or future statutes, Consumers will to the extent caused by Consumers, its employees,
agents, contractors, and/or subcontractors or anyone authorized by or on behalf of Consumers at no cost to
Owner, immediately notify Owner and promptly take:

1) all actions that are required by any federal, state, or local governmental agency or political subdivision, and

2) all actions that are necessary to restore the Easement Area to the condition existing prior to the release or
introduction of such contaminants, hazardous waste, hazardous substances, pollutants, or toxic substances,
notwithstanding any lesser standard of remediation allowable under applicable law or governmental policies.
The actions required by Consumers pursuant to this paragraph include, but are not limited to:

a) the investigation of the environmental condition of the Easement Area;

b) the preparation of any feasibility studies, reports, or remedial plans required by law or governmental
policy, and

¢) the performance of cleanup, remediation, containment, operation, maintenance, monitoring, or
restoration work, whether on or off the Easement Area. Consumers will proceed continuously and
diligently with such investigatory and remedial actions.

The parties will provide to each other copies of all test results and reports generated in connection with the above
activities and copies of all reports submitted to any governmental entity free of cost. No cleanup, remediation,
restoration, or other work required to be performed pursuant to this paragraph will require or result in the
imposition of any limitation or restriction on the use of the Easement Area without prior notification and approval,
which shall not be unreasonably withheld, to the other. The provisions of this paragraph will survive the term or any
termination of this agreement.

Page 2 of 9

RFM MI86661
05/09/2023

Page 69 of 322



Ownership: Owner covenants with Consumers that they are the lawful fee simple owner of the aforesaid lands,
and that they have the right and authority to make this grant, and that they will forever warrant and defend the
title thereto against all claims whatsoever.

Successors: This easement shall bind and benefit Owner's and Consumers' respective heirs, successors, lessees,
licensees, and assigns.

Counterparts: This easement may be executed simultaneously in two or more counterparts, each of which shall be
deemed an original and all of which together shall constitute one and the same instrument. It is not necessary that
all parties execute any single counterpart if each party executes at least one counterpart.

Indemnification: Consumers shall at all times assume all liability for and protect, indemnify and save Owner, its
successors and assigns, harmless from and against all actions, judgments, losses, orders, decrees, costs, and
expenses brought or recovered against or incurred by Owner by reason of any death, bodily injury, personal injury,
and loss or damage to Owner's Land as a result of Consumers' exercise of the rights granted hereunder or
Consumers' presence on Owner's Land pursuant to this agreement. To the fullest extent allowable by law,
Consumers shall at all times assume all liability for and protect, indemnify and save Owner, its successors and assigns,
harmless from and against all actions, judgments, losses, orders, decrees, costs, and expenses brought or recovered
against or incurred by Owner by reason of any death, bodily injury, personal injury, and loss or damage to Owner's
Land in the Easement Area, to the fullest extent provided by law, as a result of Consumers' exercise of the rights
granted hereunder or Consumers' presence on Owner's Land pursuant to this agreement. With respect to 3" party
claims, nothing herein shall be construed as a status, such as governmental tort liability. Consumers shall not permit
any liens on the Owner's Land for any labor or material furnished to Consumers in connection with its use of the
Easement Area.

Choice of Law: This License shall be governed by the laws of the State of Michigan, including as to interpretation,
enforceability, validity, and construction. Venue shall be deemed proper in Ingham County, Michigan.

Disclaimer of Warranties: Owner has not and does not make any express, implied, or statutory representations or
warranties of any kind to Consumers concerning the Owner's Land or Easement Area; the status of Owner's title with
respect to the Owner's Land, the condition or usability of the Easement Area; or the parties' use of the Easement
Area being in compliance with any statute, ordinance, or regulation, including, but not limited to those relating to
the environment. The provisions of this section shall survive any termination of this agreement.

Damage: Owner shall have no liability for any loss or damage caused to Consumers' Facilities that may be occasioned
by or through the acts or omissions of others.

Notice: Any notices required or permitted to be given under the terms of this agreement shall be in writing and mailed
by registered or certified U.S. mail, return receipt requested, postage prepaid, and in any case duly and properly
addressed to the party indicated below or such other address or recipient as the party to whom such notice is to be
given may specify from time to time by notice to the other party in accordance with this paragraph:

To Consumers: Consumers Energy Company
Business Services - Real Estate One Energy
Plaza
Jackson, Michigan 49201

To Owner:
City of Lansing
124 W. Michigan Ave. Lansing, Michigan
48933

With copy to:
Office of the City Attorney
124 W. Michigan Avenue, 5t Floor Lansing, Ml 48933
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Each such notice shall be deemed to have been given and effective when mailed, as evidenced by the receipt of
said mailing.

Date: Owner: CITY OF LANSING PARKS & RECREATION DEPARTMENT, a
Michigan municipal department

Signature

By: Andy Schor

Its: Mayor

Acknowledgment

The foregoing instrument was acknowledged before me in County,

on by _Andy Schor, Mayor of the City of Lansing Parks & Recreation Department, a

Michigan municipal department, on behalf of the department.

Notary Public

Print Name
County,

Acting in County

My Commission expires:
Prepared By: Tabitha Metcalf, 7/17/2025 After recording, return to:
Consumers Energy Company Carrie Main, EP7-464
One Energy Plaza Consumers Energy Company
Jackson, Ml 49201 One Energy Plaza
Project Manager: Stacy L. Gilbertson Jackson, M| 49201
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EXHIBIT A

Owner’s Land

Land situated in the City of Lansing, County of Ingham, State of Michigan:

The Northwest 1/4 of Section 26, Town 4 North, Range 2 West, except the Southwest 1/4 of the Southwest 1/4, also except the
South 1/2 of the Southeast 1/4, also except lands in the Northwest 1/4 of the Northwest 1/4 used for Aurelius Road widening.

Also known as: 2020 East Mt. Hope Avenue, Lansing, Michigan 48910

Parcel ID: 33-01-01-26-101-003

AND

The Northeast 1/4 of Section 26, Town 4 North, Range 2 West, described as: Commencing at the North 1/4 corner; thence South
2640.00 feet to the centerline of Forest Road; thence East 1320.00 feet; thence North 825.00 feet; thence East 720.32 feet to
the West right of way line 1446.00 feet; thence West 723.50 feet; thence North 369.50 feet; thence West 1320.00 feet to the
Beginning.

Also known as: 2600 East Mt. Hope Avenue, Lansing, Michigan 48910

Parcel ID: 33-01-01-26-276-111
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996

Legal Description: Proposed Gas Facilities Easement

The South 15.00 feet of the North 48.00 feet of the following described parcel:

Description for Parcel 33-01-01-26-101-003 is based upon Ingham County Tax Records and GIS.
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The Northwest 1/4 of Section 26, Township 4 North, Range 2 West, City of Lansing, Ingham County, Michigan.
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996

Legal Description: Proposed Gas Facilities Easement

The South 15.00 feet of the North 48.00 feet of the following described parcel:

A parcel of land in the Northeast 1/4 of Section 26, Township 4 North, Range 2 West, City of Lansing, Ingham
County, Michigan described as: Beginning at the North 1/4 corner of said Section 26; thence South 2640 feet to the
centerline of Forest Road; East 1320 feet; North 825 feet; East 720.32 feet to the West Right of Way line of I-496;
North on West Right of Way line of 1-496, 1446 feet; West 723.5 feet; North 369.5 feet; West 1320 feet to the Point of
Beginning.

Description for Parcel 33-01-01-26-276-111 is based upon Ingham County Tax Records and GIS.
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| Reset Form |

ACT33REVIEW APPLICATION

CITY OF LANSING | Print |
PLANNING OFFICE

Mo el FILE NUMBER: ACT-_3-2025

DATE SUBMITTED:

applicant: Consumers Energy

address (nauding 2o cose: ONE ENergy Plaza, Jackson MI 49201
Phone number: 51 7-788-891 2

Fax number: email: JOseph.Lawsonlll@cmsenergy.com

Interest in Property:

[~ Owner [ Representowner [ Option to buy

2] Other: Public Utility Easement Request

If applicant of not the owner, or if there is more than one owner, provide the following information (attach additional sheets if necessary):

Name of owner(s): S@Me as above

Address (including zip code):

Phone number(s):

Fax number: Email:

SUBJECT PROPERTY GENERAL INFORMATION:

address irany: 2020, 2600 East Mt. Hope Avenue
Location description: E@st Mt. Hope Avenue east of Aurelius Rd (Fenner Nature Ctr)

Permanent parcel #: 33-01-01-26-101-003, 33-01-01-26-276-111

Legal description (see note below): attached

Applicant's proposal: | Acquire the necessary easement to permit the installation of a replacement underground

natural gas distribution line in order to update and improve the existing facilities and to
further continue to provide natural gas service to those customer within the City of Lansing.
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REQUESTED ACTION: (please check one)

City Acquisition of Property Street or Alley Closure City Sale of Property

Vacation of R.O.W Significant Change of Use of City Property
v omer. PUblic Utility (Consumers Energy) Easement Acquisition

What positive impacts (if any) will occur as a result of approving this proposal?

The requested easement will provide the necessary area to allow for the upgrade and replacement of our natural gas
infrastructure servicing the immediate area. By locating the gas distribution line as requested will minimize or negate any
future impacts to the public road right of way should there be a need for maintenance or future taps of the line. This location
will also help minimize any potential conflicts with future utility installations or road projects within the public right of way.

What negative impacts (if any) will occur if this proposal is not approved?

Should Consumers be required to locate the replacement line within the public road right of way,
installation of said line could potentially have a negative impact on the public road infrastructure and those

who use it.

What negative impacts (if any) will occur as a result of approving and implementing your proposal?

No anticipated negative impacts have been noted with the proposed location of the line or the requested
approval of the easement.

Please fill out this application COMPLETELY and make sure that the following items are included:
Maps describing proposal. Maps should be readable and drawn to a specific scale.

Any other materials, brochures, pictures, etc. which will further explain the proposal.
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NOTE:

If the action applied for will result in transfer of legal title from the City to the applicant or another or if the City otherwise requires, the
applicant agrees to provide at the applicant’s expense:

A certified legal description

Title insurance

Anappraisal

An environmental report for the property

or to pay for same at closing, whichever the City determines.

FEES:
Consolidated Rate: $650.00
Signature of applicant: Signature of owner(s):
J 0s eph E;?Iuvtsagx signed by Joseph J oseph E;s\;llvt:cl’lx signed by Joseph
: 2025.08. Date: 2025.08.25
Lawson Ty R ; 8-25.2025 Lawson e ; 8.25.2025
Date Date
/ 8.25.2025
Date
/ 8.25.2025
Date

SUBMIT THE FULLY COMPLETED APPLICATION TO THE ADDRESS BELOW.

For assistance, please contact:

PLANNING OFFICE
316 N. CAPITOL AVE., SUITE D-1
LANSING, M| 48933
(517) 483-4066
FAX: (517) 483-6036

Page 79 of 322



EASEMENT FOR GAS FACILITIES
Line 1026 Mt. Hope DAPP 22996

SAP# 44335303
Agreement# MI00000086661

CITY OF LANSING PARKS & RECREATION DEPARTMENT, a Michigan municipal department, whose address is 124 West
Michigan Avenue, 8™ Floor, Lansing, Michigan 48933 (hereinafter “Owner”) for $1.00 and other good and valuable
consideration [exempt from real estate transfer tax pursuant to MCL 207.505(f) and from State real estate transfer tax
pursuant to MCL 207.526(f)] grants and warrants to CONSUMERS ENERGY COMPANY, a Michigan corporation, One Energy
Plaza, Jackson, Michigan 49201 (hereinafter “Consumers”) a permanent easement to enter Owner’s land (hereinafter “Owner’s
Land”) located in the City of Lansing, County of Ingham, and State of Michigan as more particularly described in the attached
Exhibit A to construct, operate, maintain (including cathodic protection systems), inspect (including aerial patrol), survey,
replace, reconstruct, improve, remove, relocate, change the size of, enlarge, protect, and abandon in place a pipeline or
pipelines in, on, under, over, across, and through a portion of Owner's Land (hereinafter “Easement Area”) as more fully
described in the attached Exhibit B, together with any associated valves, fittings, location markers and signs, communication
systems, utility lines, protective apparatus and all other equipment, appurtenances, and facilities, whether above or below
grade, necessary, useful or incidental to or for the operation or protection thereof, and to conduct such other activities as may
be necessary or convenient in connection therewith as determined by Consumers for the purpose of transmitting and
distributing natural gas.

Acceptance of the Property: Consumers has examined the Easement Area prior to the execution of this agreement and
accepts same in the condition as it exists at the execution of this agreement and waives any and all claims Consumers
may at any time have against Owner related to the condition of the Easement Area, except where provided in the Section
titled Environment below or required by law. Owners shall have no obligation to make any repairs to the Easement Area.

Additional Work Space: Owner further grants to Consumers, during initial construction and installation only a temporary
easement to use additional work space (hereinafter "Temporary Work Area" or "TWA"), and during any such use,
Consumers' rights with respect to the TWA shall be exclusive even as to the Owner, and Owner shall not use or allow
others to use the TWA during said initial construction and installation.

Access: Consumers shall have the right to unimpaired access to said pipeline, and the right of ingress and egress on, over,
and through Owner's Land for any and all purposes necessary, convenient, or incidental to the exercise by Consumers of
the rights granted hereunder.

Blocking Access: Except in case of emergency, Consumers shall use its best efforts not to block ingress and egress to
Owner’s Land during construction and other activities on Owner’s Land.

Trees and Other Vegetation: Owner shall not plant any trees within the Easement Area. Consumers shall have the right
from time to time hereafter to enter Owner's Land to trim, cut down, and otherwise remove and control any trees, brush,
roots, and other vegetation within the Easement Area.
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Buildings/Structures: Owner agrees not to build, create, construct, or permit to be built, created, or constructed,
any obstruction, building, septic system, drain field, fuel tank, pond, swimming pool, lake, pit, well, foundation,
engineering works, installation or any other type of structure over, under, or on said Easement Area, whether
temporary or permanent, natural or man-made, without a prior written agreement executed by Consumers' Real
Estate Department expressly allowing the aforementioned.

Ground Elevation: Owner shall not materially alter the ground elevation within the Easement Area without a prior
written agreement executed by Consumers Real Estate Department allowing said alteration.

Restoration: Consumers shall restore as reasonably as practicable all that portion of Owner's Land damaged by
Consumers during the original installation, maintenance, repair, replacement, or removal of Consumers' facilities
on Owner's Land pursuant to this easement to a condition existing immediately prior to the damage to Owner's
Land; provided however, the provisions of this paragraph shall not apply to anything located within the Easement
Area in violation of any other provisions contained in this easement. If after the initial construction and/or
installation of the pipeline within the Easement Area and any and all restoration, Consumers determines that it
needs to further disturb or modify the surface of Owner’s Land in furtherance of the purpose of this Easement,
Consumers must first provide notice of the intended disturbance or modification, and may not proceed until it has
received permission from Owner, which permission will not be unreasonably withheld, conditioned, or delayed.
Notwithstanding the foregoing, in the event of an emergency or threat to the public health and safety, Consumers
may proceed with any work required to address said event/circumstance and shall provide Owner notice as soon
as reasonably practicable.

Exercise of Easement: The nonuse of the Easement Area for any period of two (2) or more years shall be deemed a
termination of this agreement and Consumers, at its sole cost and expense, shall perform work necessary to
stabilize the abandoned facilities, including, but not limited to purging the pipes with nitrogen or as is standard in
the industry and subsequently restore the surface of such Easement Area, subject to normal wear and tear.

Environmental: Without limiting any other provision of this agreement, Consumers shall comply in all material
respects with all applicable constitutional provisions, laws, ordinances, orders, requirements, rules, and
regulations made by any governmental entity, body, or authority relating to its property and operations under this
agreement. If Consumers' use of the Easement Area results in the presence on, in, or under the Easement Area
(which includes but is not limited to the groundwater underlying the Easement Area) of contaminants, hazardous
waste, hazardous substances, pollutants, or toxic substances, as currently or hereafter defined in the
Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 USCA 9601 et seq; the
Resource Conservation and Recovery Act (RCRA), 42 USCA 6901 et seq; the Toxic Substances Control Act (TSCA),
15 USCA 2601 et seq; the Michigan Natural Resources and Environmental Protection Act, MCL 324.101 et seq; or
any other similar existing or future statutes, Consumers will to the extent caused by Consumers, its employees,
agents, contractors, and/or subcontractors or anyone authorized by or on behalf of Consumers at no cost to
Owner, immediately notify Owner and promptly take:

1) all actions that are required by any federal, state, or local governmental agency or political subdivision, and

2) all actions that are necessary to restore the Easement Area to the condition existing prior to the release or
introduction of such contaminants, hazardous waste, hazardous substances, pollutants, or toxic substances,
notwithstanding any lesser standard of remediation allowable under applicable law or governmental policies.
The actions required by Consumers pursuant to this paragraph include, but are not limited to:

a) the investigation of the environmental condition of the Easement Area;

b) the preparation of any feasibility studies, reports, or remedial plans required by law or governmental
policy, and

¢) the performance of cleanup, remediation, containment, operation, maintenance, monitoring, or
restoration work, whether on or off the Easement Area. Consumers will proceed continuously and
diligently with such investigatory and remedial actions.
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The parties will provide to each other copies of all test results and reports generated in connection with the above
activities and copies of all reports submitted to any governmental entity free of cost. No cleanup, remediation,
restoration, or other work required to be performed pursuant to this paragraph will require or result in the
imposition of any limitation or restriction on the use of the Easement Area without prior notification and approval,
which shall not be unreasonably withheld, to the other. The provisions of this paragraph will survive the term or any
termination of this agreement.

Ownership: Owner covenants with Consumers that they are the lawful fee simple owner of the aforesaid lands,
and that they have the right and authority to make this grant, and that they will forever warrant and defend the
title thereto against all claims whatsoever.

Successors: This easement shall bind and benefit Owner's and Consumers' respective heirs, successors, lessees,
licensees, and assigns.

Counterparts: This easement may be executed simultaneously in two or more counterparts, each of which shall be
deemed an original and all of which together shall constitute one and the same instrument. It is not necessary that
all parties execute any single counterpart if each party executes at least one counterpart.

Indemnification: Consumers shall at all times assume all liability for and protect, indemnify and save Owner, its
successors and assigns, harmless from and against all actions, judgments, losses, orders, decrees, costs, and
expenses brought or recovered against or incurred by Owner by reason of any death, bodily injury, personal injury,
and loss or damage to Owner's Land as a result of Consumers' exercise of the rights granted hereunder or
Consumers' presence on Owner's Land pursuant to this agreement. To the fullest extent allowable by law,
Consumers shall at all times assume all liability for and protect, indemnify and save Owner, its successors and assigns,
harmless from and against all actions, judgments, losses, orders, decrees, costs, and expenses brought or recovered
against or incurred by Owner by reason of any death, bodily injury, personal injury, and loss or damage to Owner's
Land in the Easement Area, to the fullest extent provided by law, as a result of Consumers' exercise of the rights
granted hereunder or Consumers' presence on Owner's Land pursuant to this agreement. With respect to 3 party
claims, nothing herein shall be construed as a status, such as governmental tort liability. Consumers shall not permit
any liens on the Owner's Land for any labor or material furnished to Consumers in connection with its use of the
Easement Area.

Choice of Law: This License shall be governed by the laws of the State of Michigan, including as to interpretation,
enforceability, validity, and construction. Venue shall be deemed proper in Ingham County, Michigan.

Disclaimer of Warranties: Owner has not and does not make any express, implied, or statutory representations or
warranties of any kind to Consumers concerning the Owner's Land or Easement Area; the status of Owner's title with
respect to the Owner's Land, the condition or usability of the Easement Area; or the parties' use of the Easement
Area being in compliance with any statute, ordinance, or regulation, including, but not limited to those relating to
the environment. The provisions of this section shall survive any termination of this agreement.

Damage: Owner shall have no liability for any loss or damage caused to Consumers' Facilities that may be occasioned
by or through the acts or omissions of others.

Notice: Any notices required or permitted to be given under the terms of this agreement shall be in writing and mailed
by registered or certified U.S. mail, return receipt requested, postage prepaid, and in any case duly and properly
addressed to the party indicated below or such other address or recipient as the party to whom such notice is to be
given may specify from time to time by notice to the other party in accordance with this paragraph:

To Consumers: Consumers Energy Company
Business Services - Real Estate One Energy
Plaza
Jackson, Michigan 4920l

To Owner:
City of Lansing
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124 W. Michigan Ave. Lansing, Michigan
48933

With copy to:
Office of the City Attorney
124 W. Michigan Avenue, 5% Floor Lansing, Ml 48933

Each such notice shall be deemed to have been given and effective when mailed, as evidenced by the receipt of
said mailing.

Date: Owner: CITY OF LANSING PARKS & RECREATION DEPARTMENT, a
Michigan municipal department

Signature

By: Andy Schor

Its: Mayor

Acknowledgment

The foregoing instrument was acknowledged before me in County,

on by _Andy Schor, Mayor of the City of Lansing Parks & Recreation Department, a

Michigan municipal department, on behalf of the department.

Notary Public

Print Name
County,

Acting in County

My Commission expires:
Prepared By: Tabitha Metcalf, 7/17/2025 After recording, return to:
Consumers Energy Company Carrie Main, EP7-464
One Energy Plaza Consumers Energy Company
Jackson, M1 49201 One Energy Plaza
Project Manager: Stacy L. Gilbertson Jackson, M1 49201
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EXHIBIT A

Owner’s Land

Land situated in the City of Lansing, County of Ingham, State of Michigan:

The Northwest 1/4 of Section 26, Town 4 North, Range 2 West, except the Southwest 1/4 of the Southwest 1/4, also except the
South 1/2 of the Southeast 1/4, also except lands in the Northwest 1/4 of the Northwest 1/4 used for Aurelius Road widening.

Also known as: 2020 East Mt. Hope Avenue, Lansing, Michigan 48910

Parcel ID: 33-01-01-26-101-003

AND

The Northeast 1/4 of Section 26, Town 4 North, Range 2 West, described as: Commencing at the North 1/4 corner; thence South
2640.00 feet to the centerline of Forest Road; thence East 1320.00 feet; thence North 825.00 feet; thence East 720.32 feet to
the West right of way line 1446.00 feet; thence West 723.50 feet; thence North 369.50 feet; thence West 1320.00 feet to the
Beginning.

Also known as: 2600 East Mt. Hope Avenue, Lansing, Michigan 48910

Parcel ID: 33-01-01-26-276-111
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996

Legal Description: Proposed Gas Facilities Easement

The South 15.00 feet of the North 48.00 feet of the following described parcel:

Description for Parcel 33-01-01-26-101-003 is based upon Ingham County Tax Records and GIS.

Wi L ehuelbe

The Northwest 1/4 of Section 26, Township 4 North, Range 2 West, City of Lansing, Ingham County, Michigan.
Except the Southwest 1/4 of the Southwest 1/4 of the Northwest 1/4, Also except lands in the Northwest 1/4 of the
Northwest 1/4 used for Aurelius Road widening.
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EXHIBIT B

Gas Pipeline No. | O26F Mt Hope - DAPP 22996
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Gas Pipeline No. | O26F Mt Hope - DAPP 22996

EXHIBIT B

Legal Description: Proposed Gas Facilities Easement
The South 15.00 feet of the North 48.00 feet of the following described parcel:

A parcel of land in the Northeast 1/4 of Section 26, Township 4 North, Range 2 West, City of Lansing, Ingham
County, Michigan described as: Beginning at the North 1/4 corner of said Section 26; thence South 2640 feet to the
centerline of Forest Road; East 1320 feet; North 825 feet; East 720.32 feet to the West Right of Way line of [-496;
North on West Right of Way line of 1-496, 1446 feet; West 723.5 feet; North 369.5 feet; West 1320 feet to the Point of
Beginning.

Description for Parcel 33-01-01-26-276-111 is based upon Ingham County Tax Records and GIS.
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BY THE COMMITTEE ON DEVELOPMENT AND PLANNING
RESOLVED BY THE CITY COUNCIL OF THE CITY OF LANSING

Act-3-2025, 2020 and 2600 East Mount Hope Avenue, Utility Easement

WHEREAS, Consumers Energy has requested a fifteen (15) feet-wide utility easement,
beginning 33 feet from the north property line of 2020 East Mount Hope Avenue, Parcel
Identification Number 33-01-01-26-101-003, for the installment of natural gas distribution
lines; and

WHEREAS, Consumers Energy has requested a fifteen (15) feet-wide utility easement
beginning 33 feet from the north property lines of 2600 East Mount Hope Avenue, Parcel
Identification Number 33-01-01-26-276-111, for the installment of natural gas distribution
lines; and

WHEREAS, Consumers Energy will replace and install a natural gas main within the
easement area; and

WHEREAS, the City of Lansing shall not plant any trees or install any improvements
within the easement area; and

WHEREAS, Consumers Energy shall restore any area of the easement damaged during
their original installation, maintenance, repair, replacement, or removal of Consumers’
facilities, to its previous condition as reasonably practical; and

WHEREAS, on September 2, 2025, the Planning Commission reviewed the location,
character, and extent of the proposal for the subject easement in accordance with its Act
33 review procedures and voted unanimously (6-0) to recommend approval of Act-3-
2025, 2020 and 2600 East Mount Hope Avenue, Utility Easement, as proposed; and

WHEREAS, the Committee on Development and Planning has reviewed the report and
recommendation of the Planning Commission and concurs therewith;

NOW THEREFORE BE IT RESOLVED, the Lansing City Council hereby approves the
request to create a utility easement extending fifteen (15) feet-wide along the north
property lines of 2020 East Mount Hope Avenue, legally described as:

The South 15.00 feet of the North 48.00 feet of the following described parcel:

NW 1/4 SEC 26 EXC SW 1/4 OF SW 1/4, ALSO EXC S 1/2 OF SE 1/4, ALSO EXC
LANDS IN NW 1/4 OF NW 1/4 USED FOR AURELIUS RD WIDENING; SEC 26 T4N
R2W

And

The South 15.00 feet of the North 48.00 feet of the following described parcel:
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COM N 1/4 COR SEC 26, TH S 2640 FT TO CL FOREST RD, E 1320 FT, N 825 FT, E
720.32 FT TO W R/W LINE 1-496, N ON R/W LINE 1446 FT, W 723.5 FT, N 369.5 FT, W
1320 FT TO BEG; SEC 26 T4N R2W EVERGREEN CEMETERY

for the amount of One Dollar ($1.00) and other valuable consideration.
BE IT FINALLY RESOLVED, that the Mayor, on behalf of the City, is hereby authorized

to sign and execute all documents to complete this transaction, subject to prior approval
as to content and form by the City Attorney.
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Department of Economic
Development and Planning
Rawley Van Fossen, Director

Community Development Office
316 N. Capitol Avenue, Suite D-1
Lansing, Michigan 48933

PH: 517.483.4040
www.lansingmi.gov/development

Andy Schor, Mayor
MEMORANDUM

TO: Rawley Van Fossen, Director

FROM: Erin Buitendorp, Community Development Manager

DATE: November 10, 2025

SUBJECT: PILOT Application Summary for Standard Communities (Pinebrook Manor)

The City of Lansing has received an application for Payment in Lieu of Taxes (PILOT) from
Standard Communities.

Standard Communities plans to acquire and improve the property at 3618 W. Miller Rd. (property
address currently assigned: 5911 S. Waverly Rd.). The property is currently operated by
Preservation Management, based in South Portland, Maine.

The 136-unit townhouse community, Pinebrook Manor Apartments, comprises two- and three-
bedroom townhouse-style apartments spread across 19 one- and two-story buildings on a 12.4-
acre parcel. The unit mix includes 68 two-bedroom units and 68 three-bedroom units, with a total
rentable area of 114,376 SF. The apartment community was initially built in 1971. The property
has a tenant base consisting of low-income families. Currently, the property is subject to a 20-
year Option 2 HAP contract covering 100% of the units, with the most recent renewal occurring
in 2009. Additionally, the property is in an extended use period under a Low-Income Housing
Tax Credit (“LIHTC”) deal that was originally syndicated in 2005.

Standard Communities plans to acquire and improve the property through a bond and 4%
Low-Income Housing Tax Credit (LIHTC) transaction in partnership with the Michigan State
Housing Development Authority (“MSHDA”). Federal tax credit equity and tax-exempt bonds
will be used to finance the deal. A permanent 16-year Freddie TEL will be used as debt
throughout the 15-year compliance period. The transaction is expected to close in the fourth
quarter of 2025. LIHTC funding will commit Standard Communities to a 45-year affordability
period, thus strengthening their commitment to the Pinebrook Manor property.

The renovation will total approximately $95,000 per unit and will address both immediate and
long-term capital needs to ensure the property remains safe, functional, and desirable
for residents. The project scope will include but is not limited to a full kitchen and bathroom

remodel, upgraded interior lighting fixtures, replacement of in-unit water heaters
“Equal Opportunity Employer”

and HVAC systems, new LVP flooring in common areas and central areas, new carpet in
bedrooms, new kitchen appliances, exterior and interior painting, new roofing, new high
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efficiency LED site lighting, repaving of the parking lot, and standard amenity upgrades. A
fitness center and an overall site security system will also be added.

A conferral with the Code Enforcement Office revealed the following:

® ] unit Red Tagged. Tagged as unsanitary due to the loss of the renter, sadly found during
the inspection, there was an overflowing litterbox and rotten food. There are no Pink Tags
currently.

e There are no recently cleared pink/red tags at this property.

e Across all the buildings, the Code Enforcement Office identified 34 permit issues,
including open permits with no final inspections and permits that had not been applied
for. The unapplied permits were for plumbing permits, and all but two were for water
heaters.

e An attached spreadsheet detailed all open permits and their status as of August 18, 2025.
There has been little movement. Only seven have been finalized. Some had inspections
that failed. Some that didn’t have permits have had them issued, but most have had no
change in their status. There is a total of 27 permits. The Code Enforcement Office will
not conduct any reinspection until these issues are addressed or, at the very least,
significant progress has been made to bring those permits closer to approval. That means
the deadline for compliance has passed and is now 30 days past due. The next step for
the Code Enforcement Office will be to send a Failure to Comply letter in mid-to-late
September, and then possibly issue a Pink Tag the following month. Some of the permits
were identified during the previous inspection and have not been addressed; therefore, the
Code Enforcement Office is holding off on reinspection/certification until they are
completed.

A conferral with the Planning and Zoning division determined that no site plan is required, as the
project involves only rehabilitation. The scope of work does include repaving the parking lot. If
the parking lot is solely a mill and cap, no site plan review is required; however, a complete
reconstruction will need a site plan review.

A conferral with the Building Safety office determined that rental inspections were completed
mid-to-late June 2025. Overall, there were no issues, and all the apartments were in very good
shape. Most of the issues to address were typical: loose toilets, worn-out GFCI outlets, a couple
of leaky drains and faucets, and deteriorated caulking. The most common item was unpainted
drywall repairs.

The Assessing Department provided a tax impact assessment estimate, which is included as an
appendix to this memo and is subject to change based on actual income. The proposed agreement
does not include the deduction of utilities at this time.

If approved by 12/31/2025, start date: 1/1/2026 — 12/31/2071.

Please note that this proposed PILOT will serve households at 60% AMI and below; these ranges

are set annually by the US. Department of Housing and Urban Development.
“Equal Opportunity Employer”
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Household | 1 2 3 4 5 6 7 8
Size

60% $42.360 [ $48.420

$54.420

$60.480 |$65.340 |$70.140 |$100.050 |$106.500

To conclude, the Community Development Office supports the PILOT application from
Standard Communities for a 6.6 % exemption over 45 years, with a final decision from the
Lansing City Council.

L//Giwu %@IJC onclorp——

Erin Buitendorp, Community Development Manager
Department of Economic Development and Planning
City of Lansing, MI

“Equal Opportunity Employer”
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CITY ASSESSORS OFFICE Jennifer Czeiszperger, Assessor

3rd Floor City Hall

124 West Michigan Avenue
Lansing, Michigan 48933
(517) 483-7624
assessor@lansingmi.gov

Andy Schor, Mayor

Project: Pinebrook Manor
el ID #: 33-01-05-06-356-001

o
S

Parc

e

The complex is situated on an improved parcel of land that has substantial off-street parking. The property is
fully developed and contains sixty-eight 2-bedroom townhomes that have 746sf and sixty-eight 3-bedroom
townhomes that have 936sf. All 136 units will be part of the PILOT. The shelter rent ranges from $1430 - 1780.
The complexis fully rented with a below average vacancy rate. Rentincludes gas, water, and sewer. The tenant
is responsible for electric. The site also has a community center equipped with a laundry facility, fitness
center, community room and computer lab.

As currently structured the PILOT would be effective for the 2027 tax assessment year moving forward and not
2026. However, the following illustrates the impact of the PILOT if the property sold on or before 12/31/2025.

e Taxes for the 2026 assessment year are estimated based on the 2025 millage rate and a projected
inflation rate multiplier of 3%:

o $148,553 (2026 projected annual tax burden collected for all taxing authorities)

e The PILOT payment is estimated based on income and expenses provided by the owner and is based
on a 6.6% PILOT:

o $148,939.76 (2026 Projected PILOT payment collected for all taxing authorities)

It should be noted that this property is for sale and has an accepted offer. The targeted closing date is February
of 2026. This would result in an uncapping of taxes for 2027 which will almost double the annual tax burden
for the new owner. Resulting in roughly a $150,000 loss in tax revenue for the 2027 tax year moving forward.

Charles English, MAAO
Deputy Assessor
Assessing Department
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Community Development Office
316 N. Capitol Avenue, Suite D-1
Lansing, Michigan 48933

PH: 517.483.4040
www.lansingmi.gov/development

Department of Economic
Development and Planning
Rawley Van Fossen, Director

Andy Schor, Mayor

MEMORANDUM
TO: Rawley Van Fossen, Director
FROM: Erin Buitendorp, Community Development Manager
DATE: November 6, 2025

SUBJECT: PILOT Application Summary for Standard Communities (Pinebrook Manor)

The City of Lansing has received an application for Payment in Lieu of Taxes (PILOT) from
Standard Communities.

Standard Communities plans to acquire and improve the property at 3618 W. Miller Rd.
(property address currently assigned: 5911 S. Waverly Rd.). The property is currently
operated by Preservation Management, based in South Portland, Maine.

The 136-unit townhouse community, Pinebrook Manor Apartments, comprises two- and
three-bedroom townhouse-style apartments spread across 19 one- and two-story
buildings on a 12.4-acre parcel. The unit mixincludes 68 two-bedroom units and 68 three-
bedroom units, with a total rentable area of 114,376 SF. The apartment community was
initially builtin 1971. The property has a tenant base consisting of low-income families.
Currently, the property is subject to a 20-year Option 2 HAP contract covering 100% of the
units, with the most recent renewal occurring in 2009. Additionally, the propertyisinan
extended use period under a Low-Income Housing Tax Credit (“LIHTC”) deal that was
originally syndicated in 2005.

Standard Communities plans to acquire and improve the property through a bond and 4%
Low-Income Housing Tax Credit (LIHTC) transaction in partnership with the Michigan State
Housing Development Authority (“MSHDA”). Federal tax credit equity and tax-exempt
bonds will be used to finance the deal. A permanent 16-year Freddie TEL will be used as
debt throughout the 15-year compliance period. The transaction is expected to close in the
fourth quarter of 2025. LIHTC funding will commit Standard Communities to a 45-year
affordability period, thus strengthening their commitment to the Pinebrook Manor

property.

The renovation will total approximately $95,000 per unit and will address both immediate

and long-term capital needs to ensure the property remains safe, functional, and desirable

for residents. The project scope will include but is not limited to a full kitchen and

bathroom remodel, upgraded interior lighting fixtures, replacement of in-unit water heaters
“Equal Opportunity Employer”

Page 95 of 322



and HVAC systems, new LVP flooring in common areas and central areas, new carpetin
bedrooms, new kitchen appliances, exterior and interior painting, new roofing, new high
efficiency LED site lighting, repaving of the parking lot, and standard amenity upgrades. A
fitness center and an overall site security system will also be added.

A conferral with the Code Enforcement Office revealed the following:

e 1 unit Red Tagged. Tagged as unsanitary due to the loss of the renter, sadly found
during the inspection, there was an overflowing litterbox and rotten food. There are
no Pink Tags currently.

e There are no recently cleared pink/red tags at this property.

e Across all the buildings, the Code Enforcement Office identified 34 permitissues,
including open permits with no final inspections and permits that had not been
applied for. The unapplied permits were for plumbing permits, and all but two were
for water heaters.

e An attached spreadsheet detailed all open permits and their status as of August 18,
2025. There has been little movement. Only seven have been finalized. Some had
inspections that failed. Some that didn’t have permits have had them issued, but
most have had no change in their status. There is a total of 27 permits. The Code
Enforcement Office will not conduct any reinspection until these issues are
addressed or, at the very least, significant progress has been made to bring those
permits closer to approval. That means the deadline for compliance has passed
and is now 30 days past due. The next step for the Code Enforcement Office will be
to send a Failure to Comply letter in mid-to-late September, and then possibly issue
a Pink Tag the following month. Some of the permits were identified during the
previous inspection and have not been addressed; therefore, the Code
Enforcement Office is holding off on reinspection/certification until they are
completed.

A conferral with the Planning and Zoning division determined that no site plan is required,
as the project involves only rehabilitation. The scope of work does include repaving the
parking lot. If the parking lot is solely a mill and cap, no site plan review is required;
however, a complete reconstruction will need a site plan review.

A conferral with the Building Safety office determined that rental inspections were
completed mid-to-late June 2025. Overall, there were no issues, and all the apartments
were in very good shape. Most of the issues to address were typical: loose toilets, worn-
out GFCI outlets, a couple of leaky drains and faucets, and deteriorated caulking. The
most common item was unpainted drywall repairs.

The Assessing Department provided a tax impact assessment estimate, which is included
as an appendix to this memo and is subject to change based on actualincome. The
proposed agreement does not include the deduction of utilities at this time.

If approved by 12/31/2025, start date: 1/1/2026 - 12/31/2071.

Please note that this proposed PILOT will serve households at 60% AMI and below; these
ranges are set annually by the US. Department of Housing and Urban Development.
“Equal Opportunity Employer”
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Household | 1 2 3 4 5 6 7 8
Size
60% $42,360 | $48,420 | $54,420 | $60,480 | $65,340 | $70,140 | $100,050 | $106,500

https://www.hudexchange.info/resource/3680/nsp-income-limits/

To conclude, the Community Development Office supports the PILOT application from
Standard Communities for 6% exemption over 45 years, with a final decision from the
Lansing City Council.

Sitendlos—

Erin Buitendorp, Community Development Manager
Department of Economic Development and Planning
City of Lansing, Ml

“Equal Opportunity Employer”
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CITY ASSESSORS OFFICE Jennifer Czeiszperger, Assessor

3rd Floor City Hall

124 West Michigan Avenue
Lansing, Michigan 48933
(517) 483-7624
assessor@lansingmi.gov

Andy Schor, Mayor

Project: Pinebrook Manor
Parcel ID #: 33-01-5-06-356-001

Prpet o e su

The complex is situated on an improved parcel of land that has substantial off-street parking. The property is
fully developed and contains sixty-eight 2-bedroom townhomes that have 746sf and sixty-eight 3-bedroom
townhomes that have 936sf. All 136 units will be part of the PILOT. The shelter rent ranges from $1430 - 1780.
The complexis fully rented with a below average vacancy rate. Rent includes gas, water, and sewer. The tenant
is responsible for electric. The site also has a community center equipped with a laundry facility, fitness
center, community room and computer lab.

As currently structured the PILOT would be effective for the 2027 tax assessment year moving forward and not
2026. However, the following illustrates the impact of the PILOT if the property sold on or before 12/31/2025.

e Taxes for the 2026 assessment year are estimated based on the 2025 millage rate and a projected
inflation rate multiplier of 3%:

o $148,553 (2026 projected annual tax burden collected for all taxing authorities)
e The PILOT payment is estimated based on income and expenses provided by the owner and is based
on a 6% PILOT:
o $147,732 (2026 Projected PILOT payment collected for all taxing authorities)
It should be noted that this property is for sale and has an accepted offer. The targeted closing date is February
of 2026. This would result in an uncapping of taxes for 2027 which will almost double the annual tax burden

forthe new owner. Instead of there being a $822 loss in tax revenue for 2026, there would be roughly a $150,000
loss for the 2027 tax year moving forward.

Charles English, MAAO
Deputy Assessor
Assessing Department
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parcel Number: 33-01-05-06-356-001 Jurisdiction: CITY OF LANSING County: Ingham Printed on 10/28/2025

Grantor Grantee sale Ssale Inst. Terms of Sale Liber Verified Prcnt.
Price Date Type & Page By Trans.
COACHLIGHT MANOR AKA PINE MANOR BORN LTD HOUSING AS 0 06/09/2005 |CD 21-NOT USED/OTHER L3169-P791 DEED 100
A & E BUILDING CO COACHLIGHT MANOR APTS CO 0 06/22/1971 |wD |03-ARM"S LENGTH L1044/pP1179 DEED
Property Address Class: COMMERCIAL-IMPROV [Zoning: DM-1 |[Building Permit(s) Date Number Status
5911 S WAVERLY RD |School: LANSING PUBLIC SCHOOL DIST Plumbing Permit - water Hea | 09/29/2025 |PP25-1011 BLANK
P.R.E. 0% PTumbing Permit - water Hea | 09/28/2025 |PP25-1002 BLANK
Owner's Name/Address MAP #: P -0473 -0006 Plumbing Permit - water Hea  09/28/2025 PP25-0997 BLANK
MANOR BORN LTD HOUSING ASSOC : e .
YPERGERVATION MANAGEMENT INC 2026 Est TCV Tentative P1umb1ng’Perm1t - wWater Hea 09/28/2025 |PP25-0998 BLANK
261 GORHAM RD X |Improved vacant Land value Estimates for Land Table A230.SOUTH APARTMENTS
SOUTH PORTLAND, ME 04106-2408 .
PubTic o * Factors * 516.22X315AV +,
Improvements Description Frontage Depth Front Depth Rate %Adj. Reason value
] Acre Table 1 12.468 Acres 00 0.000 00
v L 1FL Roa UNIT UNIT 136.00 Acres 8,000 100 1,088,000
Tax Description Gravg] Rogd 148.47 Total Acres Total Est. Land value = 1,088,000
X |Paved Roa
LOT 2 COACHLIGHT ESTATES SUB X |Storm Sewer .
Comments/Influences X 'sidewalk Land Improvement Cost Estimates
-mpr . o
09/16/08 - FIRE DAMAGE REPAIRED FOR UNIT | X Water gggﬁglggggnLoca1 Cost Land Improvements Rate size % Good Cash value
#3608-A PER MANAGER. DC X |Sewer < 2 P x o
% [ETectr Description Rate Size % Good Arch Mult Cash valu
ectric PARKING PER SPACE 2,070.00 302 19 100 118,77
06/23/06 - NEW CLUBHOUSE COMPLETE WITH s ! _ 2
OFFICES, COMMUNITY ROOM WITH COMPUTERS ; giib Total Estimated Land Improvements True Cash value = 118,777
FOR TENANTS, WORKOUT ROOM, AND LAUNDRY .
X |Street Lights

ROOM. PUT BUILDING VALUED IN LUMP SUM
VALUE IN INCOME APPROACH. DC Standard utilities
8/31/04 KIM SCHAUB, MGR. MEASURED underground Utils.
BLDGS. 17 BLDGS; 136 UNITS: (68) 2-BR, | iopodraphy of

(68) 3-BR. TIT
01/27/04 - OFFICE COMPLETELY GUTTED AND | X [Level
REMODELED. NEW DRYWALL PLUMBING, ELECTRI RoT11ing

T . Low

High
Landscaped
Swamp
wooded
Pond
waterfront
Ravine

¥$513n21a1n Year Land Building Assessed Board of| Tribunal/ Taxable

value value value Review Other value

who when what [2026 Tentative Tentative Tentative Tentative
% CEE 01/20/2023 DATA ENTRY 2025 | 544 ,000]| 2,592,900 3,136,900] 1,782,544C
. DKC 09/16/2008 INSPECTED 2024 544,000 2,592,900 3,136,900 1,728,947C

- é} DKC 06/23/2006 INSPECTED 2023 544,000 2,502,700 3,046,700 1,646,617C
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Ccommercial/Industrial Building/Section 7 of 7

Desc.

of Bldg/Section

TYPE "Y" BLDGS

Calculator occupancy Multiple Residences

Class: D
Floor Area: 7,689

Gross Bldg Area: 134,094

Stories Above Grd: 2

gVeriga ?#yHHﬁ:F:O7 Heat#1: Forced Air Furnace 100 gase Rate for Upper Floors = 85.72
smnt wa gnt:- Heat#2: Forced Air Furnace 0%
. Ave. SqFt/Story: 3844 (10) Heating system: Forced Air Furnace cost/SqFt: 7.47  100%
Depr. Table 12.25%  |total # units: 8 Adjusted square Foot Cost for Upper Floors = 93.19
Effective Age : 48
Physical %Good : 37 Has Elevators: False Total Floor Area: 7,689 Base Cost New of Upper Floors
9 . e de de dede vk .
FUTVE.. Heoet &+ *** Basement Info *** Reproduction/Replacement Cost =
Economic %Good : 100 Area:
. Perimeter: 6 Identical Units => Reproduction/Replacement Cost of all units
1971 Year Built Type: Eff.Age:48  Phy.%Good/Abnr.Phy./Func./Econ./Overall %Good: 37 /100/
0|RemodeTled Heat: No Heating or Cooling Total Depreciated Cost =
0loverall B1dg . B ECF (A230 SOUTH SUBMARKET APARTMENTS) 1.250 => TCV of Bldg: 7 =
: * Mezzanine Info * Replacement Cost/Floor Area= 93.19 Est. TCV/Floor Area= 43.
Height Area #1:
Type #1: office
comments: Area #2:
Type #2: office
* Sprinkler Info *
Area:
Type: Average
(1) Excavation/Site Prep: (7) Interior: (11) Electric and Lighting: (39) Miscellaneous:
X Frame, Multiple Residences X Typical, Multiples
(2) Foundation: Footings (8) Plumbing:
T |Poured Conc |Fa|/Brick/stone|Fa/Block|Fal|Many Fal |[Average Fal |Few Outlets: Fixtures:
Fal|Above Ave. |Fal |Typical Fal|None |Tr [Few Tru|Few
Total Fixtures urinals | Fa |Average Fal|Average
(3) Frame: 3-Piece Baths wash Bowls Fa |Many Fal Many
X Wood, Post and Beam Construction 2-Piece Baths Water Heaters Fa |unfinished Fal unfinished
Shower Stalls wash Fountains | Fa |Typical Fal|Typical
Toilets water Softeners )
15 Floar Structure: Fa F1e¥ Condu1F Fal Incandescent (40) Exterior wall:
X Concrete, On Ground (exculsive of Fa |Rigid Conduit Fal|Fluorescent Thick
’ Fa |Armored cable |Fal Mercury lexness
(9) sprinklers: Fa |[Non-Metalic Fal|Sodium Vvapor X Veneer, Face Brick
Fa |Bus Duct Fal|Transformer X vinyl Siding
(5) Floor Cover:
X Carpet and Pad {10y Feat R RETAELTT (13) Roof Structure: STope=
X vinyl Sheet eating and Cooling- X Wood Joists, wood or Composition
T|Gas |[Fa|Coal Fa|Hand Fired
Floil Fa|Stoker Fa|Boiler
(6) ceiling: .
X Gypsum Board, Taped and Painted X Forced Alr (14) Roof Cover:
X Composition Shingles, to 235#

dedede

construction Cost
Fa|Above Ave. |Tr|Ave.

Calculator Cost Data
Quality: Average

Fa High Fa

*x *¥%

Parcel Number:

33-01-05-06-356-001 Printed on
Cost Estimates for Commercial/Industrial Building/Section: 7
Description of Occupancy: TYPE "Y" BLDGS

Costs are taken from the Multiple Residences cost schedules.

<<<<< Calculator Cost Computations
Class: D Quality: Average

Total Floor Area: 7689 # of uUnits: 8

Low

T

Information herein deemed reliable but not guaranteed***

10/28/2025

Built 1971

>>>>>

716,538
716,538
4,299,228
100/100/37 0
1,590,714

1,988,393
10

Bsmnt Insul.
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Parcel Number: 33-01-05-06-356-001

TYPE "Y"BLDG
BLDGS 3600,3606,3612 5913 5919 5823

Ccommercial/Industrial Building/Section 7 of 7

Printed on

2nd TY OH

—

2nd 5TY OH
=t
6 E-_I 46|6“
]
= 2 STYICR
A |
[ B
L
" D e
=+
2nd 5Ty OH

FIRST FLOOR 3,726°5F
SECOND FLOOR 3,963 5F

Shetch by Ape WM
**%* Information herein deemed reliable but not guaranteed***

SIGII

SIGII

245"

24I6II

43
45

2nd 5TY OH

10/28/2025
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Ccommercial/Industrial Building/Section 6 of 7

Desc.

of Bldg/Section

TYPE "Z

Calculator occupancy Multiple Residences

Class: D
Floor Area: 7,548

Gross Bldg Area: 134,094

Stories Above Grd: 2

Average Sty Hght:

Bsmnt wall Hght:

Depr. Table
Effective Age
Physical %Good
Func. %Good
Economic %Good

1971|Year Built
0/Remodeled

Oloverall Bl
Height

Comments:

8
0

1 2%
1 52
: 40
: 100
: 100

dg

Fa High

Xy

Heat#
Heat#
Ave.

Parcel Number: 33-01-05-06-356-001 Printed on

" BLDGS Cost Estimates for Commercial/Industrial Building/Section: 6
Description of Occupancy: TYPE "Z" BLDGS
cohstrictionGost Costs are taken from the Multiple Residences cost schedules.
Fa|Above Ave. |Fa|Ave. |Tr| Low | <<<<< . Calculator Cost Computations
*%* Calculator Cost Data FE3 Class: D Quality: Average
Quality: Average Total Floor Area: 7548 # of uUnits: 8
1: Forced Air Furnace 100 gase Rate for Upper Floors = 85.72
2: Package Heating & Cooling 0%
SqFt/Story: 3774 (10) Heating system: Forced Air Furnace cost/SqFt: 7.47  100%
8 Adjusted Square Foot Cost for Upper Floors = 93.19

Total # Units:

Has Elevators: False

Area:
Perim

Type:

*** Basement Info

eter:

Yeded

Heat: No Heating or Cooling

Area

Type
Area

Type

Area:
Type:

(1) Excavation/Site Prep:

(2) Foundation:

Footings

* Mezzanine Info

#1:
#1:
#2:
#2:

*

* Sprinkler Info *

Average

T |Poured Conc |Fa|Brick/Stone Fa Block

(3) Frame:
X wood,

(4) Floor Structure:
on Ground (exculsive of

X Concrete,

(5) Floor Cover:
X Carpet and pad

X vinyl Sheet

(6) ceiling:

Post and Beam Construction

X Gypsum Board, Taped and Painted

dedede

Total Floor Area: 7,548 Base Cost New of Upper Floors

Reproduction/Replacement Cost

4 Identical Units => Reproduction/Replacement Cost of all units
Eff.Age:52
Total Depreciated Cost

ECF (A230 SOUTH SUBMARKET APARTMENTS)
Replacement Cost/Floor Area= 93.19

1.250 => Tcv of Bldg: 6

(7) Interior: (11) Electric and Lighting: (39) Mmiscellaneous:
X Frame, Multiple Residences X Typical, Multiples
(8) Plumbing:
Fal [Many Fal |[Average Fal |Few Outlets: Fixtures:
Fal|Above Ave. |Fal |Typical Fal|None |Fa |[Few Fal | Few
Total Fixtures urinals | Fa |Average Fal|Average
3-Piece Baths wash Bowls Fa Many Fal|Many
2-Piece Baths water Heaters Fa |Unfinished Fal unfinished
Shower Stalls wash Fountains | Fa |Typical Fal|Typical
Toilets water Softeners )
Fa F1e¥ Condu1F Fal|Incandescent (40) Exterior wall:
Fa |[Rigid Conduit |Fal Fluorescent .
Fa |Armored cable |Fal Mercury Thickness
(9) sprinklers: Fa |[Non-Metalic Fal|Sodium Vvapor X Veneer, Face Brick
Fa |Bus Duct Fal|Transformer X vinyl Siding
(13) Roof Structure: STope=

(10) Heating and Cooling:

X Wood Joists, Wood or Composition

T

Ccoal
Stoker

Fa
Fa

Gas
Floil

Hand Fired
Boiler

Fa
Fa

X Forced Air

(14) Roof Cover:

X Composition Shingles, to 235#

Information herein deemed reliable but not guaranteed***

10/28/2025

Built 1971

>>>>>

703,399
703,399
2,813,596

Phy.%Good/Abnr.Phy. /Func./Econ./oOverall %Good: 40 /100/100/100/40 0

1,125,438
1,406,798

Est. TCV/Floor Area= 46.60

Bsmnt Insul.
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Parcel Number: 33-01-05-06-356-001 commercial/Industrial Building/Section 6 of 7 Printed on 10/28/2025

TYPE "Z" BLDG
BLDGS 3602,3608,3614.5917

23IBH Etg 46|6“ ;.;_EJ 24!6n
z 2 STY/CR _
= Ty,
= § O’ﬂ_'h o
235" i A5 _ & R

ISTFLOOR 3,726 5F
ndFLOOR 9822 3F

Shetch by Ape WM
«** Information herein deemed reliable but not guaranteed***
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Ccommercial/Industrial Building/Section 5 of 7

Desc. of Bldg/Section

Calculator occupancy oOffice Buildings

Class: D

Floor Area: 849

Gross Bldg Area: 134,094
Stories Above Grd: 1
Average Sty Hght: 8
Bsmnt wall Hght: O

pParcel Number: 33-01-05-06-356-001 Printed on 10/28/2025
Cost Estimates for Commercial/Industrial Building/Section: 5 Built 1971
. Costs are taken from the office Buildings cost schedules.
cohstriction—Gost <<<<< _ calculator Cost Computations >>>>>
Fa High |Fa Above Ave. |Fa/Ave. |Tr| Low Class: D Quality: Average .
*% %% Calculator Cost Data *E Stories: 1 Story Height: 8 Perimeter: 118

Quality: Average

Heat#1: Forced Air Furnace
Heat#2: Forced Air Furnace
Ave. SqgFt/story: 849

100 Base Rate for Upper Floors = 145.61

0% | (10) Heating system: Forced Air Furnace Cost/SqFt: 21.05 100%
Adjusted Square Foot Cost for Upper Floors = 166.66

Depr. Table $2.25%  ave. Perimeter: 118
Effective Age : 42 Has Elevators: False Total Floor Area: 849 Base Cost New of Upper Floors = 141,494
Physical %Good : 39
Func. %Good - 100 e s Reproduction/Replacement Cost = 141,494
i {c %Good - 100 *** Basement Info *** Eff.Age:42 Phy.%Good/Abnr.Phy. /Func./Econ./Overall %Good: 39 /100/100/100/39 0
conomic »Good : Area: Total Depreciated Cost = 55,183
. Perimeter:
1971|Year Built Type: ECF (A230 SOUTH SUBMARKET APARTMENTS) 1.250 => TCv of Bldg: 5 = 68,978
0|Remodeled Heat: No Heating or Cooling Replacement Cost/Floor Area= 166.66 Est. TCV/Floor Area= 81.25
0|overall Bldg * Mezzanine Info *
Height Area #1:
Type #1:
Comments: Area #2:
Type #2:
* Sprinkler Info *
Area:
Type: Average
(1) Excavation/Site Prep: (7) Interior: (11) Electric and Lighting: (39) Miscellaneous:
(2) Foundation: Footings (8) Plumbing:
F |Poured Conc |Fa/Brick/stone|Tr|Block|Fal|Many Fal |[Average Fal |Few Outlets: Fixtures:
Fal|Above Ave. |Fal |Typical Fal|None |Fa [Few Fal | Few
Total Fixtures urinals | Fa |Average Fal|Average
(3) Frame: 3-Piece Baths wash Bowls Fa |Many Fal Many
X Wood, Post and Beam Construction 1 |2-Piece Baths Water Heaters Fa |unfinished Fal unfinished
Shower Stalls wash Fountains | Fa |Typical Fal|Typical
Toilets water Softeners
Fa Flex Conduit |Fal Incandescent : :
: 40) Exterior wall:
(A FlooF SHrietire Fa |[Rigid Conduit |Fal Fluorescent (40
X Concrete, On Ground Thickness Bsmnt Insul.

(5) Floor Cover:
X Carpet and Pad

(6) ceiling:

X Acoustical Ceilings, Tile or Panel

dedede

Fa /Armored Cable Fal |Mercury

(9) sprinklers:

Fa |[Non-Metalic Fal|sodium vapor X Vinyl Siding

(10) Heating and Cooling:

T |Gas Fa|Coal Fa
Floil Fa|stoker Fa

Fa |Bus Duct Fal|Transformer
(13) Roof Structure: STope=
X Wood Joists, Wood or Composition
Hand Fired
Boiler

X Package Heating/Cooling, Short Ducts

(14) Roof cCover:
X Composition Shingles, to 235#

Information herein deemed reliable but not guaranteed***
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Parcel Number: 33-01-05-06-356-001

commercial/Industrial Building/Section 5 of 7

TYPE "Z" W/GAR & STORAGE

Ind STY OH Ind STY OH
wE oL wilh i PG o
[nn] ]
1STYICR
ol- 2 STYICR
<o GARAGE/
i STORAGE
28 o T _ |§ 24"
Znd STY OH Jnd STY OH
{STFLOOR 4679 SF
NIFLOOR  38225F

Shetch by Ape WM

**%* Information herein deemed reliable but not guaranteed***

Printed on

43

10/28/2025
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commercial/Industrial Building/Section 2 of 7
Desc. of Bldg/Section
Calculator occupancy Clubhouses

Class: D construction Cost

Parcel Number:

33-01-05-06-356-001 Printed on
Cost Estimates for Commercial/Industrial Building/Section: 2

Costs are taken from the Clubhouses cost schedules.

10/28/2025
Built 2006

>>>>>

314,453

= 314,453
100/100/58.0
= 182,383

227,978

Bsmnt Insul.

<<<<< . Calculator Cost Computations
Floor Area: 2,508 Fa/High [Fa|Above Ave. |[FalAve. |Tr| Low Class: D Quality: Average )
Gross Bldg Area: 134,094 *% %% Calculator Cost Data ** % Stories: 1  Story Height: 9 Perimeter: 208
Stories Above Grd: 1 qQuality: Average overall Building Height: 9
gVeriga ?#yHHﬁ:F:Og Heat#1: Package Heating & Cooling 0% | gase Rate for Upper Floors = 125.38
smnt wa ght: Heat#2: wall or Floor Furnace 0%

- Ave. SqFt/Story: 2508 Adjusted Square Foot Cost for Upper Floors = 125.38
Depr. Table s 3% Ave. Perimeter: 208
Effective Age : 18 Has Elevators: False Total Floor Area: 2,508 Base Cost New of Upper Floors
Physical %Good : 58 .

Func. %Good - 100 e s Reproduction/Replacement Cost
E - - : 100 *** Basement Info *** Eff.Age:18  Phy.%Good/Abnr.Phy./Func./Econ./Overall %Good: 58 /100/
conomic »Good : Area: Total Depreciated Cost

. Perimeter:
2006|Year Built Type: ECF (A230 SOUTH SUBMARKET APARTMENTS) 1.250 => TCv of Bldg: 2
0|Remodeled Heat: No Heating or Cooling Replacement Cost/Floor Area= 125.38 Est. TCV/Floor Area= 90.90
9 overall Bldg * Mezzanine Info *
Height Area #1:
- Type #1:
Ccomments: Area #2:
Type #2:
* Sprinkler Info *
Area:
Type: Average
(1) Excavation/Site Prep: (7) Interior: (11) Electric and Lighting: (39) Miscellaneous:
X Frame, Clubhouses
(2) Foundation: Footings (8) Plumbing:
T |Poured Conc |Fa/Brick/stone|Fa/Block|Fal|Many Fal |[Average Fal |Few Outlets: Fixtures:
Fal|Above Ave. |Fal |Typical Fal|None |Fa |[Few Fal | Few
Total Fixtures urinals | Fa |Average Fal|Average
(3) Frame: 3—Pjece Baths wash Bowls Fa |Many Fal Many
X Steel, Class C and D 2-Piece Baths water Heaters Fa Unf1n1shed Fal Unf1n1shed
Shower Stalls wash Fountains | Fa |Typical Fal|Typical
Toilets water Softeners
Fa Flex Conduit |Fal Incandescent : :
: S : 40) Exterior wall:
§420E1?2£e5t£ﬂcéggﬁﬁd X Typical, Clubhouses Fa |[Rigid Conduit |Fal Fluorescent (40
’ Fa |Armored cCable |Fal Mercury Thickness
(9) sprinkTers: Fa |[Non-Metalic Fal|Sodium Vvapor X Vinyl Siding
Fa |Bus Duct Fal Transformer
(5) Floor Cover:
X Carpet and Pad TR 3 Tma: [7(13) Roof structure: STope=
X Asphalt Tile (10) Heating and Cooling: X Wood Joists, Wood or Composition
T |Gas |Fa|Coal Fa|Hand Fired X Glued, Laminated Trusses or Gird
Floil Fa|Stoker Fa|Boiler
(6) ceiling: . ;
X Acoustical Ceilings, Tile or panel| X Package Heating/Cooling, Short Ducts e y ¢ o cover:
X Composition Shingles, over 235#

dedede

Information herein deemed reliable but not guaranteed***
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Commercial/Industrial Building/Section 1 of 7 pParcel Number: 33-01-05-06-356-001 Printed on 10/28/2025

Desc. of Bldg/Section TYPE "X" BLDGS Cost Estimates for Commercial/Industrial Building/Section: 1 Built 1971
Calculator oOccupancy Multiple Residences Description of Occupancy: TYPE "X" BLDGS
Class:b Construction Cost Costs are taken from the Multiple Residences cost schedules.
Floor Area: 7,660 Fa|High [FalAbove Ave. |[Tr[Ave. [Fa| Low | <<<<< ] calculator Cost Computations >>>>>
Gross Bldg Area: 134,094 *% %% Calculator Cost Data ** *% Class: D Quality: Average )
Stories Above Grd: 2 Quality: Average Total Floor Area: 7660 # of units: 8
Average Sty Hght: 8 Heat#1: Forced Air Furnace 100
) : Base Rate for Upper Floors = 85.72
Bsmnt wall Hght: 0 Heat#2: Forced Air Furnace 0% PR
Ave. SqFt/Story: 3830 (10) Heating system: Forced Air Furnace cost/SqFt: 7.47  100%
Depr. Table 12.25%  |Total # units: 8 Adjusted square Foot Cost for Upper Floors = 93.19
Effective Age : 48
Physical %Good : 37 Has Elevators: False Total Floor Area: 7,660 Base Cost New of Upper Floors = 713,835
Func. %Good : 100 st # .
**%* Basement Info *** »
Ecofiont e %good = 100 P Reproduction/Replacement Cost 713,835
. Perimeter: 6 Identical Units => Reproduction/Replacement Cost of all units = 4,283,010
1971 Year Built Type: Eff.Age:48  Phy.%Good/Abnr.Phy./Func./Econ./Overall %Good: 37 /100/100/100/37 0
0|Remodeled Heat: No Heating or Cooling Total Depreciated Cost = 1,584,714
Ooverall B1dg . B ECF (A230 SOUTH SUBMARKET APARTMENTS) 1.250 => TCV of Bldg: 1 = 1,980,892
; * Mezzanine Info * Replacement Cost/Floor Area= 93.19 Est. TCV/Floor Area= 43.10
Height Area #1:
Type #1: office
comments: Area #2:
Type #2: office
* Sprinkler Info *
Area:
Type: Average
(1) Excavation/Site Prep: (7) Interior: (11) Electric and Lighting: (39) Miscellaneous:
X Frame, Multiple Residences X Typical, Multiples
(2) Foundation: Footings (8) Plumbing:
T |Poured Conc |Fa/Brick/stone|Fa/Block|Fal|Many Fal |[Average Fal |Few Outlets: Fixtures:
Fal|Above Ave. |Fal |Typical Fal|None |Tr [Few Tru|Few
Total Fixtures urinals | Fa |Average Fal|Average
(3) Frame: 8 |3-Piece Baths wash Bowls Fa |Many Fal Many
X Wood, Post and Beam Construction 2-Piece Baths Water Heaters Fa |Unfinished Fal unfinished
Shower Stalls wash Fountains | Fa |Typical Fal|Typical
Toilets water Softeners )
() Floor Structure: Fa |[Flex Conduit |Fal Incandescent (40) Exterior wall:

Fa |[Rigid Conduit |Fal Fluorescent

X Wood Joists and Bridging oOnly Fa Armored cable |Fal Mercury Thickness Bsmnt Insul.
(9) sprinkTers: Fa [Non-Metalic |Fal|Sodium vapor | X Veneer, Face Brick
Fa |Bus Duct Fal|Transformer X vinyl Siding
(5) Floor Cover:
X Carpet and pad . I (13) Roof Structure: Slope=
X vinyl Sheet (10) Heating and Cooling: X wood Joists, wWood or Composition

T |Gas Fa|Coal Fa|Hand Fired
Floil Fa|Stoker Fa|Boiler

(6) ceiling: .
X Gypsum Board, Taped and Painted X Forced Alr (14) Roof Cover:
X Composition Shingles, to 235#

dedede

Information herein deemed reliable but not guaranteed***
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Parcel Number: 33-01-05-06-356-001

TYPE "X" BLDG
BLDGS 3604,3610 3616,5911,5915 5921

commercial/Industrial Building/Section 1 of 7

Printed on

2nd 3TY OH

2nd 5TY OH
1 e 469"
™ B 2 STYICR
=+ | =t
. 24 5 468"

FIRST FLOOR 4,782 5F
SECOND FLOOR 3,878 5F

Shetch by Ape WM
**%* Information herein deemed reliable but not guaranteed®***

3I4II

R
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24IBII

24‘5"

43"

45"

TTERE

OH

10/28/2025
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commercial/Industrial Building/Section 4 of 7

Desc.

Class: D
Floor Area: 7,548

Gross Bldg Area: 134,094

of Bldg/Section

Stories Above Grd: 2

Average Sty Hght:

Bsmnt wall Hght:

Depr. Table
Effective Age
Physical %Good
Func. %Good
Economic %Good

1971|Year Built

0/Remodeled

Oloverall Bl
Height

Comments:
BLDG 5925

8
0

1 2%
1 52
: 40
: 100
: 100

dg

TYPE "Z" BLDG W/GAR & STORAGE
Calculator occupancy Multiple Residences

construction Cost

Fa High

Xy

Heat#
Heat#
Ave.

Fa |Above Ave.

Fa|Ave.

** calculator Cost Data
Quality: Average

Parcel Number: 33-01-05-06-356-001 Printed on
Cost Estimates for Commercial/Industrial Building/Section: 4

Description of Occupancy: TYPE "Z" BLDG W/GAR & STORAGE

Costs are taken from the Multiple Residences cost schedules.

<<<<< Calculator Cost Computations
Class: D Quality: Average

Total Floor Area: 7548 # of units: 8

Tr| Low

T

1: Forced Air Furnace 100| gase Rate for Upper Floors = 85.72

2: Package Heating & Cooling 0%

SqFt/Story: 3774 (10) Heating system: Forced Air Furnace cost/SqFt: 7.47 100%
Total # Units: 8 Adjusted Square Foot Cost for Upper Floors = 93.19

Has Elevators: False

Area:
Perim

Type:

*** Basement Info

eter:

Yeded

Heat: No Heating or Cooling

Area

Type
Area

Type

Area:
Type:

(1) Excavation/Site Prep:

(2) Foundation:

Footings

* Mezzanine Info

#1:
#1:
#2:
#2:

*

* Sprinkler Info *

Average

T |Poured Conc |Fa|Brick/Stone Fa Block

(3) Frame:
X wood,

(4) Floor Structure:
on Ground (exculsive of

X Concrete,

(5) Floor Cover:
X Carpet and pad

X vinyl Sheet

(6) ceiling:

Post and Beam Construction

X Gypsum Board, Taped and Painted

dedede

Total Floor Area: 7,548 Base Cost New of Upper Floors
Reproduction/Replacement Cost
Eff.Age:52

Total Depreciated Cost

ECF (A230 SOUTH SUBMARKET APARTMENTS)
Replacement Cost/Floor Area= 93.19

1.250 => TCV of Bldg: 4 =

(7) Interior: (11) Electric and Lighting: (39) Miscellaneous:
X Frame, Multiple Residences X Typical, Multiples
(8) Plumbing:
Fal [Many Fal |[Average Fal |Few Outlets: Fixtures:
Fal|Above Ave. |Fal |Typical Fal|None |Fa |[Few Fal | Few
Total Fixtures urinals | Fa |Average Fal|Average
3-Piece Baths wash Bowls Fa Many Fal|Many
2-Piece Baths water Heaters Fa |Unfinished Fal unfinished
Shower Stalls wash Fountains | Fa |Typical Fal|Typical
Toilets water Softeners )
Fa F1e¥ Condu1F Fal|Incandescent (40) Exterior wall:
Fa |Rigid Conduit |Fal Fluorescent .
Fa |Armored cable |Fal Mercury Thickness
(9) sprinklers: Fa |[Non-Metalic Fal|Sodium vapor X Veneer, Face Brick
Fa |Bus Duct Fal|Transformer X vinyl Siding
(13) Roof Structure: STope=

(10) Heating and Cooling:

X Wood Joists, Wood or Composition

T

Gas
Floil

Ccoal
Stoker

Fa
Fa

Hand Fired
Boiler

Fa
Fa

X Forced Air

(14) Roof Cover:

X Composition Shingles, to 235#

Information herein deemed reliable but not guaranteed***

10/28/2025

Built 1971

>>>>>

703,399
703,399

Phy.%Good/Abnr.Phy. /Func./Econ./Overall %Good: 40 /100/100/180/40 8

351,700

Est. TCV/Floor Area= 46.60

Bsmnt Insul.
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Parcel Number: 33-01-05-06-356-001

dedede

OFFICE

Shetch by Ape WM
Information herein deemed reliable but not guaranteed***

1 STY/SLAB

649 5F

35

commercial/Industrial Building/Section 4 of 7

24|3||

Printed on

10/28/2025
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Commercial/Industrial Building/Section

Desc. of Bldg/Section

3 of 7

ATT'D TO BLDG 5925

Calculator Occupancy Garages - Residential (Detached)

Class: D Brick
Floor Area: 903

construction Cost

Parcel Number:

33-01-05-06-356-001 Printed on

Cost Estimates for Commercial/Industrial Building/Section: 3 Built 1971

Description of Occupancy: ATT'D TO BLDG 5925

Costs are taken from the Garages - Residential (Detached) cost schedules.

Fa High |Fa/Above Ave. |Fa|Ave. |Tr| Low | <<<<< ) _ Calculator Cost Computations >>>>>
Gross Bldg Area: 134,094 *% %% Calculator Cost Data ** *% Class: D Brick Quality: Good .
Stories Above Grd: 1 qQuality: Good Stories: 1 Story Height: 8 Perimeter: 106
Average Sty Hght: 8 Heat#1: Forced Air Furnace 50%
. : Base Rate for Upper Floors = 45.02
Bsmnt wall Hght: 0 Heat#2: No Heating or Cooling 50% Rp
Ave. SqgFt/Story: 903 (10) Heating system: Forced Air Furnace cost/SqgFt: 6.75 50%
Depr. Table 1 1.5% Ave. Perimeter: 106 (10) Heating system: No Heating or Cooling  Cost/sgFt: 0 50%
Effective Age : 52 Has Elevators: False ) Combined Heating System adjustment: 3.375 100%
Physical %Good : 46 ’ Adjusted Square Foot Cost for Upper Floors = 48.395
Func. %Good : 100 e 3
**%* Basement Info *** . »
Econoit e %good = 100 P Total Floor Area: 903 Base Cost New of Upper Floors 43,704
. Perimeter: Reproduction/Replacement Cost = 43,704
1971 Year Built Type: Eff.Age:52  Phy.%Good/Abnr.pPhy./Func./Econ./Overall %Good: 46 /100/100/100/46.0
0/Remodeled Heat: No Heating or Cooling Total Depreciated Cost = 20,104
0O/overall B1dg B . B ECF (A230 SOUTH SUBMARKET APARTMENTS) 1.250 => TCV of B]dg: 3 = 25,130
z * Mezzanine Info * Replacement Cost/Floor Area= 48.40 Est. TCV/Floor Area= 27.83
Height Area #1:
Type #1:
Ccomments: Area #2:
OFFICE PREVIOUSLY HOUSED i
IN THIS BLDG Type #2
* Sprinkler Info *
Area:
Type:
(1) Excavation/Site Prep: (7) Interior: (11) Electric and Lighting: (39) Miscellaneous:
(2) Foundation: Footings (8) Plumbing:
T |Poured Conc |Fa/Brick/stone|Fa/Block|Fal|Many Fal |[Average Fal |Few Outlets: Fixtures:
Fal|Above Ave. |Fal |Typical Fal|None |Fa |[Few Fal | Few
Total Fixtures urinals | Fa |Average Fal|Average
(3) Frame: 3-Piece Baths wash Bowls Fa |Many Fal Many
X Wood, Post and Beam Construction 1 |2-pPiece Baths Water Heaters Fa Unfjnished Fal Unfjnished
Shower Stalls wash Fountains | Fa |Typical Fal|Typical
Toilets water Softeners )
(4) Floor structure: Fa g]g jconduit [Fa)iIncandescent "(40) exterior wall:
X Conerese, OO ground Fa |Armored Cable Fal|Mercury Thickness Bsmnt Insul.
(9) sprinklers: Fa |[Non-Metalic Fal|Sodium vapor X Veneer, Face Brick
Fa |Bus Duct Fal Transformer
(5) Floor Cover:
X Asphalt Tile (13) Roof Structure: STope=
(10) Heating and Cooling: X Wood Joists, Wood or Composition
T|Gas |[Fa|Coal Fa|Hand Fired
Floil Fa|Stoker Fa|Boiler
(6) ceiling: .
X Gypsum Board, Taped and Painted 455 SqFt, Forced Air (14) Roof Cover:
X Composition Shingles, to 235#

dedede

Information herein deemed reliable

but not guaranteed®***
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Income Statement 1 of 1 Parcel Number: 33-01-05-06-356-001 Printed on 10/28/2025

<<<<< Income Capitalization Calculations >>>>>
(2 Bedrooms) 136 Units x 790 per unit = 107,440
Gross Income (100% Occupancy + Miscellaneous) x 12 months = 1,289,280
vacancy & collection Loss 10.00% = -128,928
Effective Gross Income = 1,160,352
Annual Operating Expenses
Non-Itemized Expenses: 464141
Total Annual Operating Expenses = 464,141
. Net Operating Income before Taxes or Capital Charges = 696,211
Comments/Data From: capitalization Rate = 7.50% Tax Rate = 3.950% overall cap. Rate =11.450%
Additional Lump Sum or Land Value: 193,373
Income Capitalized value (Net Income / Capitalization Rate) = 6,273,818
% of stmnt on Parcel: 100 contribution to Total Parcel Cost = 6,273,818

This is the true cash value. The
assessed value is 50% of true
cash value, then rounded to the
nearest 100.

**%* Information herein deemed reliable but not guaranteed***
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Pinebrook Manor
Lansing, MI

Purchase Assumptions

Standard Communities

Closing Date 2/12/26|
Units 136 Units|
Square Footage 841 SF/Unit 114,376 SF|
Sources & Uses
Uses $ / Unit With PILOT _ Without PILOT Delta
Purchase Price 89,706 $ 12,200,000 $ 12,200,000 $ -
Acquisition Costs 6,612 899,279 899,279 0
Financing Costs 14,081 1,914,950 1,914,950 0
Renovation Costs 95,000 12,920,000 12,920,000 0
Project & Debt Reserves 4,541 617,538 638,131 20,594
Developer Fee 26,867 3,653,963 3,653,963 0
Total Uses 236,807 32,205,730 32,226,323 20,594
Sources % of Total With PILOT _ Without PILOT Delta
Tax Exempt Financing 594% $ 19,126,000 $ 17,713,000 $ (1,413,000
Federal Tax Credit Equity 31.5% 10,142,084 10,142,084 0
Deferred Developer Fee 9.1% 2,937,646 3,653,963 716,317
Total Sources 100.0% 32,205,730 31,509,047 (696,683)
Developer Fee at Final Closing 2.22% 716,317 -
Surplus/(Shortfall) 5 (717,276)
RE Tax/Revenue Analysis

Est. 2025 PILOT
Gross Rents 2,619,360
Less: Projected Vacancy (5%) 130,968
Subtotal "Collected Rents" 2,488,392
PILOT Rate n/a 6.00%
2025 Winter Payment [1] 19,110 n/a
2025 Summer Payment 124,558 n/a
Total 143,668 149,304
% Increase Over Est. 2025 Taxes 3.9%
[1] Assumes equal to 2024 winter payment.
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Pinebrook Manor
Lansing, MI

Debt Sizing: With PILOT

Debt Sizing: Without PILOT

Standard Communities

DSCR Test DSCR Test
Post-Rehab NOI 1,399,417 Post-Rehab NOI 1,296,052
DSCR 1.15x DSCR 1.15x]
DSCR Proceeds 19,126,061 DSCR Proceeds 17,713,350
LTV Test LTV Test
NoOI 1,399,417 NOIL 1,296,052
Cap Rate 5.00% Cap Rate 5.00%
Indicated Value 27,988,337 Indicated Value 25,921,031
LTV Constraint 90.00% LTV Constraint 90.00%
LTV Proceeds 25,189,504 LTV Proceeds 23,328,928
Max Available Loan Proceeds 19,126,000 Max Available Loan Proceeds 17,713,000
All-In Interest Rate 5.71% All-In Interest Rate 5.71%
Amortization 40 yrs Amortization 40 yrs|
Interest Only 0yrs Interest Only 0yrs
Principal Amortization 124,595 Principal Amortization 115,390
Interest Payments 1,092,286 Interest Payments 1,011,589
Debt Service 1,216,880 Debt Service 1,126,979
DSCR 1.15x] DSCR 1.15x]
Financing Costs 1,914,950 Financing Costs 1,914,950
Rent Roll Summary

Unit Type No. Units Avg. SF Post-Rehab HUD Rent Rent PSF
2blb 68 746 sf $ 1430 $ 1.92
3blb 68 936 sf 1,780 $ 1.90
Total / Average 136 841 sf 1,605 1.91
Monthly 114,376 total sf 218,280
Annual 2,619,360

Page 2
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Pinebrook Manor

Income Statement

Standard Communities

T1212-24 Post Rehab PF - w/o PILOT Post Rehab PF - w/ PILOT
Revene Total % or Per Unit Total % or Per Unit Total % or Per Unit
Total Gross Potential Rent $ 1792277 $ 13179 § 2619360 § 19260 § 2619360 $ 19,260
Vacancy B (90,587) (1% §  (130,968) (0% §  (130968) (5.0%)
Concessions & Allowances (3,350) (0.2%) - 0.0% . 0.0%
Bad Debt (114,864) (6.4%) (26,194) 0.0% (26,194) (1.0%)
Non-Revenue Units - 0.0% - 0.0% . 0.0%
Total Adjustments S (208,801) 7% $  (157162) (0% $  (157162) (6.0%)
Net Rental Income $ 1583476 § 11643 § 2462198 § 18104 § 2462198 § 18,104
Laundry / Cable s 438§ 3 s 438§ 3§ 438 $ 3
Tenant Charges 19,654 145 22,969 169 22,969 169
Miscellaneous 19,011 140 - - - -
Total Other Income B 39103 § 288§ 23407 § 172§ 23407 § 172
Net Revenue 5 1622579 $ 1931 § 2485605 $ 18277 $ 2485605 $ 18,277
Expenses
Leasing & Advertising s (1L234) § © s (5,000 $ @7 (5,000 § 37)
General & Administrative (128,630) (946) (83,000) (610) (83,000) (610)
Turnover Expense (17,671) (130) (40,800) (300) (40,800) (300)
Repairs & Maintenance (112,015) (824) (40,800) (300) (40,800) (300)
Utilities (220,507) (L621) (205,535) (1511) (205,535) (1511)
Payroll (265,187) (1,950 (256,256) (1,884) (256,256) (1,884)
Management Fees (80,804) (5.0%) (74,568) (3.0%) (74,568) (3.0%)
Contract Services (76,862) (565) (88,807) 65 (88,807) 653
Total Controllable s (902911) § (6639) $  (794,766) $ (5844) $  (794,766) $ (5,844)
Taxes [1] (134,573) (990) (252,669) (1,858) (149,304) (1,098)
Insurance (183,772) (1,351) (101,319) (745) (101,319) (745)
Reserves (61,200) (450) (40,800) (300) (40,800) (300)
Total Expenses S (1,282457) $ (9430) 5 (1,189554) § ®747) 5 (1,086189) § (7.987)
NOI $ 340122 § 2501 § 1296052 $ 9530 § 1399417 $ 10,290
Footnotes
[1] Proforma RE Taxes represent PILOT with City of Lansing.
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Pinebrook Manor Standard Communities
Lansing, MI

Operating Assumptions

Income Growth Rate 3.00%
Vacancy Rate 5.00%
Expense Growth Rate 3.00%
Management Fee 3.00%
Property Cash Flow: With PILOT
Total Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10 Year 11 Year 12 Year 13 Year 14 Year 15
Revenue
Gross Potential Residential Rent 48,717,251 2,619,360 2,697,941 2,778,879 2,862,245 2,948,113 3,036,556 3,127,653 3,221,482 3,318,127 3,417,671 3,520,201 3,625,807 3,734,581 3,846,618 3,962,017
Less: Economic Vacancy (2,462,056) (157,162) (134,897) (138,944) (143,112) (147,406) (151,828) (156,383) (161,074) (165,906) (170,884) (176,010) (181,290) (186,729) (192,331) (198,101)
Other Income 435,346 23,407 24,109 24,833 25,578 26,345 27,135 27,949 28,788 29,651 30,541 31457 32,401 33,373 34374 35,405
Total Net Revenues 146,690,540 2,485,605 2,587,153 2,664,768 2,744,711 2,827,052 2,911,864 2,999,219 3,089,196 3,181,872 3,277,328 3,375,648 3,476,917 3,581,225 3,688,662 3,799,321
Expenses
Leasing & Advertising (92,995) (5,000) (5,150) (5,305) (5,464) (5,628) (5,796) (5,970) (6,149) (6,334) (6,524) (6,720) (6,921) (7.129) (7,343) (7,563)
General & Administrative (1,543,710) (83,000) (85,490) (88,055) (90,696) (93,417) (96,220) (99,106) (102,080) (105,142) (108,296) (111,545) (114,891) (118,338) (121,888) (125,545)
Turnover Expense (758,836) (40,800) (42,024) (43,285) (44,583) (45,921) (47,298) (48,717) (50,179) (51,684) (53,235) (54,832) (56,477) (58,171) (59,916) (61,714)
Repairs & Maintenance (758,836) (40,800) (42,024) (43,285) (44,583) (45,921) (47,298) (48,717) (50,179) (51,684) (53,235) (54,832) (56,477) (58,171) (59,916) (61,714)
Utilities (3,822,728) (205,535) (211,701) (218,052) (224,594) (231,331) (238,271) (245,420) (252,782) (260,366) (268,177) (276,222) (284,509) (293,044) (301,835) (310,890)
Payroll (4,766,083) (256,256) (263,944) (271,862) (280,018) (288,418) (297,071) (305,983) (315,163) (324,617) (334,356) (344,387) (354,718) (365,360) (376,321) (387,610)
Management Fees (1,400,716) (74,568) (77,615) (79,943) (82,341) (84,812) (87,356) (89,977) (92,676) (95,456) (98,320) (101,269) (104,308) (107,437) (110,660) (113,980)
Contract Services (1) (1,651,714) 88,807 (91471) (94,215) (97,042) (99,953) (102,952) (106,040) (109,221) (112,498) (115,873) (119,349) (122,930) (126,618) (130,416) (134,329)
Total Controllable (14,795,617) (794,766) (819,419) (844,001) (869,321) (895,401) (922,263) (949,931) (978,429) (1,007,781) (1,038,015) (1,069,155) (1,101,230) (1,134,267) (1,168,295) (1,203,344)
Taxes (2,776,883) (149,304) (153,783) (158,396) (163,148) (168,042) (173,084) (178,276) (183,624) (189,133) (194,807) (200,651) (206,671) (212,871) (219,257) (225,835)
Insurance (1,884,421) (101,319) (104,358) (107,489) (110,714) (114,035) (117,456) (120,980) (124,609) (128,348) (132,198) (136,164) (140,249) (144,456) (148,790) (153,254)
Reserves (758,836) (40,800) (42,024 (43,285) (44,583) (45,921) (47,298) (48,717) (50,179) (51,684) (53,235) (54,832) (56,477) (58,171) (59,916) (61,714)
Total Expenses (20,215,757) (1,086,189) (1,119,584) (1,153,171) (1,187,766) (1,223,399) (1,260,101) (1,297,904) (1,336,841) (1,376,947) (1,418,255) (1,460,803) (1,504,627) (1,549,766) (1,596,259) (1,644,146)
NoOI 26,474,783 1,399,417 1,467,569 1,511,596 1,556,944 1,603,653 1,651,762 1,701,315 1,752,355 1,804,925 1,859,073 1,914,845 1,972,291 2,031,459 2,092,403 2,155,175
Less: Debt Service (18,253,206) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880) (1,216,880)
Cash Flow after Senior Debt Service 8,221,578 182,536 250,689 294,716 340,064 386,772 434,882 484,435 535,474 588,045 642,193 697,965 755,410 814,579 875,523 938,295
Property Cash Flow: Without PILOT
Total Year 1 Year 2 Year3 Year 4 Year 5 Year 6 Year7 Year 8 Year 9 Year 10 Year 11 Year 12 Year 13 Year 14 Year 15
Revenue
Gross Potential Residential Rent 48,717,251 2,619,360 2,697,941 2,778,879 2,862,245 2,948,113 3,036,556 3,127,653 3,221,482 3,318,127 3,417,671 3,520,201 3,625,807 3,734,581 3,846,618 3,962,017
Less: Economic Vacancy (2,462,056) (157,162) (134,897) (138,944) (143,112) (147,406) (151,828) (156,383) (161,074) (165,906) (170,884) (176,010) (181,290) (186,729) (192,331) (198,101)
Other Income 435,346 23,407 24,109 24,833 25,578 26,345 27,135 27,949 28,788 29,651 30,541 31457 32,401 33,373 34374 35,405
Total Net Revenues 16,690,540 2,485,605 2,587,153 2,664,768 2,744,711 2,827,052 2,911,864 2,999,219 3,089,196 3,181,872 3,277,328 3,375,648 3,476,917 3,581,225 3,688,662 3,799,321
Expenses
Leasing & Advertising (92,995) (5,000) (5,150) (5,305) (5,464) (5,628) (5,796) (5,970) (6,149) (6,334) (6,524) (6,720) (6,921) (7,129 (7,343) (7,563)
General & Administrative (1,543,710) (83,000) (85,490) (88,055) (90,696) (93,417) (96,220) (99,106) (102,080) (105,142) (108,296) (111,545) (114,891) (118,338) (121,888) (125,545)
Turnover Expense (758,836) (40,800) (42,024) (43,285) (44,583) (45,921) (47,298) (48,717) (50,179) (51,684) (53,235) (54,832) (56,477) (58,171) (59,916) (61,714)
Repairs & Maintenance (758,836) (40,800) (42,024) (43,285) (44,583) (45,921) (47,298) (48,717) (50,179) (51,684) (53,235) (54,832) (56,477) (58,171) (59,916) (61,714)
Utilities (3,822,728) (205,535) (211,701) (218,052) (224,594) (231,331) (238,271) (245,420) (252,782) (260,366) (268,177) (276,222) (284,509) (293,044) (301,835) (310,890)
Payroll (4,766,083) (256,256) (263,944) (271,862) (280,018) (288,418) (297,071) (305,983) (315,163) (324,617) (334,356) (344,387) (354,718) (365,360) (376,321) (387,610)
Management Fees (1,400,716) (74,568) (77,615) (79,943) (82,341) (84,812) (87,356) (89,977) (92,676) (95,456) (98,320) (101,269) (104,308) (107,437) (110,660) (113,980)
Contract Services (1) (1,651,714) (88,807) (91471) (94,215) (97,042) (99,953) (102,952) (106,040) (109,221) (112,498) (115,873) (119,349) (122,930) (126,618) (130,416) (134,329)
Total Controllable (14,795,617) (794,766) (819,419) (844,001) (869,321) (895,401) (922,263) (949,931) (978,429) (1,007,781) (1,038,015) (1,069,155) (1,101,230) (1,134,267) (1,168,295) (1,203,344)
Taxes (4,699,366) (252,669) (260,249) (268,056) (276,098) (284,381) (292,912) (301,700) (310,751) (320,073) (329,676) (339,566) (349,753) (360,245) (371,053) (382,184)
Insurance (1,884,421) (101,319) (104,358) (107,489) (110,714) (114,035) (117,456) (120,980) (124,609) (128,348) (132,198) (136,164) (140,249) (144,456) (148,790) (153,254)
Reserves (758,836) (40,800) (42,024) (43,285) (44,583) (45,921) (47,298) (48,717) (50,179) (51,684) (53,235) (54,832) (56,477) (58,171) (59,916) (61,714)
Total Expenses (22,138,240) (1,189,554) (1,226,050) (1,262,831) (1,300,716) (1,339,738) (1,379,930) (1,421,328) (1,463,968) (1,507,887) (1,553,123) (1,599,717) (1,647,709) (1,697,140) (1,748,054) (1,800,496)
NoI 24,552,301 1,296,052 1,361,103 1,401,936 1,443,994 1,487,314 1,531,934 1,577,892 1,625,228 1,673,985 1,724,205 1,775,931 1,829,209 1,884,085 1,940,608 1,998,826
Less: Debt Service (16,904,686) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979) (1,126,979)
Cash Flow after Senior Debt Service 7,647,614 169,072 234,124 274,957 317,015 360,335 404,954 450,912 498,249 547,006 597,226 648,952 702,230 757,106 813,628 871,847
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Andy Schor, Mayor

2024 APPLICATION FOR PAYMENT IN LIEU OF TAXES

(PILOT)
PROJECT NAME: Pinebrook Manor
PILOT PERIOD REQUESTED: 45 Years (Should match term of qualifying mortgage)
NUMBER OF PARCELS IN
PROJECT: 1 Parcels
APPLICATION TYPE: (Check all ] NEW PROJECT M RESTRUCTURE OF PROJECT FINANCING
that apply) CHANGE IN OWNERSHIP
PILOT Percentage Requested: 5.6% (Collected rents excluding utilities)

A. OWNERSHIP INFORMATION

NAME OF OWNERSHIP ENTITY: Standard Pinebrook Limited Dividend Housing Association Limited Partnership (Michigan)

TYPE OF OWNERSHIP: LIMITED DIVIDEND HOUSING ASSOCIATION

%
[] QUALIFIED NONPROFIT HOUSING CORPORATION
0
0

CONSUMER HOUSING COOPERATIVE
OTHER: (DESCRIBE)

DEVELOPER/SPONSOR: Standard Acq Rehab LLC (Delaware)

DEVELOPER ADDRESS: 31899 Del Obispo Street Suite 150, San Juan Capo, CA 92675
CONTACT PERSON: Jesse Frageman

TELEPHONE: 219-210-5831

EMAIL: jfrageman@standard-communities.com

LIHTC Application Date:
6/27/2025
LIHTC Status: Application is in process
Initial Use Commitment in LIHTC Application: | 15 Years
Extended Use Commitment in LIHTC 30 Years
Application:
Page 1 of 8
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Andy Schor, Mayor

LIHTC Application:

Total Length of Affordability Commitment in

45 Years

Contact Person for Qualifying Federal or State Financing:

Elizabeth Rademacher (MSHDA)

Phone Number:

517-335-9864

Email:

RademacherE3@michigan.gov

B. CITY APPROVALS NEEDED

PLANNING BOARD O YES M NO [0 NOT APPLICABLE
STATUS:

ZONING BOARD OF APPEALS 0 YES M NO  [J NOTAPPLICABLE
STATUS:

HISTORIC DISTRICT COMMISSION OO YES M NO [0 NOT APPLICABLE
STATUS:

OTHER: STATUS:

EXPECTED PROJECT START DATE: 10/31/2025

EXPECTED PROJECT COMPLETION

DATE: 4/30/2027

C. PROJECT INFORMATION

Project Address:

3618 West Miller Road, Lansing, MI 48911

General Location (e.g., cross streets)

S Waverly Road & W Miller Road

Is Project located in a Renaissance

Based on review of available City Maps

Zone? (0 Yes M No

Is ProjeFt located in a Neighborhood Based on review of available City Maps
Enterprise Zone? O Yes U No

Is Project located in an Opportunity ) , )

Zone? O Yes © s Based on review of available City Maps
Is Ownership Entity able to

demonstrate site control? M  Yes [0 No

Note: Project is not eligible for PILOT if Ownership Entity is not able to demonstrate site
control. Site control is demonstrated through ownership, purchase/option agreement, etc.
Contact the Community Development Department with questions regarding sufficient

documentation.
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D. BUILDING

Andy Schor, Mayor

INFORMATION

Building Type (e.g., single/multi-family, number of floors) : Multi-family (Two-story Townhome)

Total Number of Units: 136

Number of Rent Restricted Units: 136 (Project-Based Section 8 Contract)

Number of Market Rate Units: 0

Total Number of Barrier-Free Units:

Target Demographic(s) (seniors,

families, persons with disabilities) : Families

Transitional Housing for
Homeless Project

[] Yes No

Emergency Shelter Project

(dYes M No

Permanent Supportive

Housing? [IYes M No Number of PSH Units
Targeted Income (% of Area

Median Income) 60% AMI

Residential Space Square

Footage: 114,376

Non-Residential (N/R Space):

M Yes [ No

Square Footage (of N/R
Space):

2,000 (to confirm during design development)

Use (of N/R Space):

Clubhouse, office, laundry room

Neighborhood District:

Ward 3

Note: The number of units included this application must be final. Council will

not vote on a PILOT th

at contains a unit range.
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E. UNIT INFORMATION

Andy Schor, Mayor

Projected Monthly Rent per Unit

Unit Type Number of Units = Average Unit (including utility allowances)
Size (sq. ft.)
Rent Restricted Units Restricted Rate Market Rate *
0- Bedroom
1- Bedroom 68 746 $1,515
2- Bedroom 68 936 $1,900

3- Bedroom

4- Bedroom

5- Bedroom

Subtotal

136 Average 841

Average $1,708

*The expected market rate for the rent restricted unit. The information is used for comparison

purposes.

Provide a description of the units in the
project:

Units are two- and three-bedroom townhomes. At 841 SF, the unit sizes are generally competitive
with the majority of its comparables.100% of the units are covered by a Section 8 HAP contract.

*Tenants will pay no more than 30% of their income.

Unit Type Number of Units = Average Unit

Size (sq. ft.)

Projected Monthly Rent per Unit
(including utility allowances)

Market Rate Units

0- Bedroom

1- Bedroom

2- Bedroom

3- Bedroom

4- Bedroom

5- Bedroom

Subtotal

Total
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Andy Schor, Mayor

F. PROJECT FINANCING

Federally-aided Mortgage, Advance, or Grant 2 Yes 1 No
Name of Loan/Credit Program Term of Financing ~ Amount
Section 8 HAP Contract (Existing) S

$

g
State-aided Mortgage, Advance, or Grant M  Yes OO No
Name of Loan/Credit Program Term of Financing Amount
MSHDA Pass-Through Bonds 30 years $19,388,000

$

S
City-aided Mortgage, Advance, or Grant ] Yes ] No
Name of Loan/Credit Program Term of Financing Amount

5

$

$
Low Income Housing Tax Credits (LIHTC) M  Yes 0 No
Name of Loan/Credit Program Term of Financing = Amount
Federal Tax Credit Equity $10,151,395

$

$

Description and status of other (private) financing:
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Andy Schor, Mayor

G. NARRATIVE

Provide a complete description of the project including the parties involved, necessary background
information, number of parking spaces being provided, and any special certification (e.g. LEED) the project will
target. Include all amenities that will be included in the development.

See 'Pinebrook - Project Narrative' attached as part of this application as Exhibit G-1.

Does the proposed development comport with Lansing’s Form Based Code found at Zoning | Lansing, Ml -
Official Website (lansingmi.gov)

Yes. Zoning report attached as part of this application as Exhibit G-2.

Provide a narrative explaining why the PILOT is needed, and how the requested PILOT will assist with the
operation of the affordable housing development.
See 'Pinebrook - Necessity of PILOT' attached as part of this application as Exhibit G-3.

If project financing is being restructured, detail all physical improvements to the project completed within
the last five (5) years and any planned rehabilitation. (attach additional pages if necessary)
See 'Pinebrook - Rehab Scope' attached as part of this application as Exhibit G-4.

Describe how the project is designed to fit into and compliment the surrounding neighborhood:

The original architect took great care to reduce the visual scale of the development by dividing it into clusters of eight units—
arranged back-to-back, with only four units per side. To further break down the massing, each grouping of four was articulated
with subtle shifts in building plane, stepping individual units slightly forward or backward.

Additionally, variations in fagade textures and finishes were thoughtfully applied to distinguish each unit from its neighbor,
creating a more human-scaled and visually engaging streetscape. This more closely resembles the nearby single family
developments than a larger, monolithic design.

Provide results of neighborhood feedback sought regarding any proposed new construction:

N/A. Project is an existing multi-family affordable housing complex.

Page 6 of 8
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Andy Schor, Mayor
H. Required Documents

Attach the following required documents to this application.

Provide explanation below if any required documents are unavailable at the time of this application:

O Ownership Entity Organizational Documents - Organizational Chart attached as Exhibit H-1. LDHA to be formed

upon property acquisition. Documents will be supplied upon formation.
[Vl Description of Project See attached Exhibit G-1.

V] Legal Description of property (electronic version should be available on request - See legal description set

forth in Survey attached as Exhibit H-2.
i/ Evidence of Site Control - See Purchase Agreement and Amendment attached as Exhibit H-9.

[ Sources and Uses Statement (indicate if the funding is committed or pending)
See Exhibit H-3 attached.
[\ Development Proforma see Exhibit H-3 attached.

V1 Operating Proforma (highlighting PILOT contribution to project) See Exhibit H-3 attached.

(] Financing Mortgage To be submitted upon receipt from financing parties.

(] Financing Note To be submitted upon receipt from financing parties

Financing or Development Agreement/Copy of Regulatory Agreement. See Exhibit H-4 attached.
V] Location Map of Project Parcels See Survey attached as Exhibit H-2.

M Statement of Development Team Experience (be specific) - see Exhibit H-5 attached.

[] Summary of Market Study supporting need for your development Forthcoming
M Property Manager Information and Portfolio (of properties) - See Exhibit H-6 attached.
Most Recent Financial Statement of Developer - See Exhibit H-7 attached.

M Capital Improvements Schedule - See Exhibit H-8 attached.

V! Site Plan

V] Exterior Elevations See Exhibit H-10-A for original elevations; see Exhibit H-10-B for 2005 renovation

[] Other Attachment (Describe)

Note: If exterior elevations are not available, please provide a description of exterior building
materials: Brick, siding, doors, fenestrations, window, door, corner and cornice trim, roofline,

below:
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Andy Schor, Mayor

The applicant is responsible for providing written notification to the Development Office of any
change in the information contained in this application or its attachments as soon as the applicant
becomes aware of the change.

The Development Office reserves the right to request additional information and/or supporting
documentation related to this application.

The undersigned hereby attests that to the best of his or her knowledge the information presented
herein, including the attachments, is true and correct.

Kobert € Koerner 13/06/2025

Robert E Koerner (Jun 13, 2025 10:36 CDT) Date:

Signature of Authorized Representative
Name:
Title:

Page 8 of 8
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Pinebrook Manor: Project Narrative Exhibit G-1.

Overview:

The property is a 136-unit townhouse
community located at 3618 West Miller Road
in Lansing, Michigan. The units are spread
across 19 one- and two-story buildings on a
12.4-acre parcel. The unit mix includes 68 two-
bedroom units and 68 three-bedroom units, [&3%
with a total rentable area of 114,376 SF. The ==
apartment community was originally built in
1971. The property has a low-income family =
tenant base. Currently, the property is subject =
to a 20-year Option 2 HAP contract on 100% of
the units with the most recent renewal in 2009.
In addition, the property is in the extended use
period of a Low-Income Housing Tax Credit g
(“LIHTC”) deal that was originally syndicated in
2005.

The property is situated in the Lansing-East Lansing MSA, which is located in central Michigan and has
a population of approximately 541,000. The Property is bounded by S Lansing Pathway to the
north, Wise Rd to the east, W Miller Road to the south, and S Waverly Road to the west. The
location offers convenient access to nearby residential neighborhoods, Interstate 96, local churches,
community centers, sports parks, and a variety of retail destinations.

Each of the buildings features a reinforced concrete slab foundation. The exterior construction
consists of brick and vinyl siding, complemented by pitched composition asphalt shingle roofs. Each
building features double-pane vinyl windows, a central gas heating system, and an electric cooling
system. In-place amenities include a playground, laundry facilities, a community room, and surface
parking (304 total parking spaces). Each unit features a range, refrigerator, and through-wall air
conditioning.

Transaction and Renovation Summary:

Standard Communities plans to acquire and improve the property through a bond and 4% Low-
Income Housing Tax Credit transaction in partnership with the Michigan State Housing
Development Authority (“MSHDA?”). Federal tax credit equity and tax-exempt bonds will be used to
finance the deal. A permanent 16y Freddie TEL will be used as debt throughout the duration of
the 15-year compliance period. The transaction is expected to close in 4Q2025. The renovation
will total approximately $95,000 per unit and will address both immediate and long-term capital
needs to ensure the property remains safe, functional, and desirable for residents. The project
scope will include but is not limited to a full kitchen and bathroom remodel, upgraded interior
lighting fixtures, replacement of in-unit water heaters and HVAC systems, new LVP flooring in
common areas and main areas, new carpet in bedrooms, new kitchen appliances, exterior and
interior painting, new roofing, new high efficiency LED site lighting, repaving of the parking lot, and
common amenity upgrades. A fitness center and an overall site security system will also be
added.

During unit renovations, construction will follow a tenant-in-place methodology to enable
residents to enjoy their homes and the community during the renovation process with no offsite
relocation. During construction of a unit between the hours of 8:00am and 5:00pm, tenants will be
required to be away from their units in order for the renovation to be completed. A relocation
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coordinator will be hired to ensure tenant
needs surrounding temporary relocation are
met and will help convert a select group of |
vacant units to hospitality suites for tenants to
use while they are out of their units during the
day. Each night, the residents will return to
their homes. The typical unit renovation will
last 7 to 10 business days.

Impact:

The project addresses several critical
community needs while aligning with MSDHA'’s
Statewide Housing Plan. By rehabilitating 136 affordable units, the project addresses the state’s
target of rehabilitating 39,000 affordable rental units. Given that the property is under a Section 8
contract and will not permanently displace any of the existing tenant base, it also addresses the
target set by the state of having 100,000 households housing being stabilized. By improving the
quality of the community through an approximately $12.9 million renovation of a residential
building while keeping 100% of the units affordable through a Section 8 contract and 60% AMI
threshold, the project also aligns with MSHDA'’s target increasing the quality of rental housing
(Goal 6.3) while also preventing displacement of gentrifying neighborhoods (Goal 4.8).

The Statewide Housing Plan’s Goal 1.3 of increasing the amount of housing that is accessible,
safe, and healthy regardless of age, disability, or family size across all neighborhoods and
communities will be met directly by incorporating three-bedroom unit options for larger and
multigenerational households (Strategy 1.3.B). In addition, a business center with high-speed
internet access will be available to all residents at the property, thereby meeting MSDHA’s Goal
2.5 of increasing affordable high-speed internet access so Michigan residents can connect to a
range of information and opportunities. Lastly, the addition of a resident service coordinator and
related community activities will enable residents to improve financial literacy and wealth-building
in alignment with Goal 8.4 through workshops and RSC counseling while also increasing a sense
of community and engagement among the other residents at the property.

The project is anticipated to create approximately 12 temporary jobs related to the renovation.
This includes 1 relocation coordinator, 1 project manager, and 3 assistant project managers. The
remaining 7 temporary jobs will come in the form of part-time contributions from architects,
structural engineers, subcontractors, landscapers, consultants, and materials suppliers. 1
permanent job is to be created with the addition of a residential service coordinator.

Overall, the rehabilitation of the Meadows will preserve 136 units of much-needed affordable
housing in Lansing, ensuring long-term affordability in the community. The improvements will
enhance the quality of life for residents by providing modern, revitalized homes while fostering a
supportive and engaged community through resident services and access to resources. The
project will also contribute to the local economy by creating various jobs and supporting local
businesses during and after the rehabilitation process.
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Exhibit G-2

Zoning Compliance Report

FINAL REPORT
PROJECT NUMBER: REPORT DATE:
25-01978-001 03/05/2025
REVISION DATE:
04/02/2025

Commercial Real Estate Due Diligence. Simplified.

sk CREtelligent’

Pinebrook Manor
3618 West Miller Road
Lansing, MI 48911

This report was prepared for:

Standard Communities

In addijtion to:
CREtelligent Inc.

Submitted by: Rachael Brady, Zoning Analyst

CREtelligent - 11344 Coloma Rd, #850 - Gold River, CA 95670 - P: 866.517.1437 - F: 888.435.1145
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Disclaimer: The conclusions in this Zoning Compliance Report, and the materials contained herein are based upon information
available in public records, statements of public officials and the examination of survey, appraisal and other documentation
provided to, but not prepared by CREtelligent. CREtelligent expressly disclaims liability for damages, directly or indirectly, as a
result of errors, omissions or discrepancies with regard to this information. This Zoning Compliance Report is not a legal opinion
and should not be construed as one. Recipients of this Zoning Compliance Report should conduct their own appropriate legal
research and must exercise their own independent legal and business judgment in using these materials. If required, independent
legal or other professional advice should be obtained.
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1) Summary of Findings

a) Conformance Status

Use: Conforming
Setback: Conforming
Height: Conforming
Area: Conforming
Density Conforming
Parking Conforming
b) Back-Up Documentation
Documentation Requested Status
Approved site plan, Certificate of Occupancy,
Zoning Violations, Building Violations, Fire Complete
Violations
Zoning Verification Letter Complete

*The items listed above were requested but may or may not have been provided. See attachments for documentation

received.

¢) Executive Summary

Background

District.

The subject property is a apartment complex located at 3618 West Miller Road in the City
of Lansing, MI. The subject property is located within the MFR - Multi-Family Residential
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Overall Status: LEGAL CONFORMING

Use: The subject property's current use, Apartment Complex, is permitted in
the MFR - Multi-Family Residential District and is considered legal
conforming.

Setbacks: The subject property is in compliance with the setback requirements set

forth in the zoning ordinance and is legal conforming.

Height: The subject property is in compliance with the height requirements set
forth in the zoning ordinance and is legal conforming.

Area: The subject property is in compliance with the area requirements set
forth in the zoning ordinance and is legal conforming.

Density: The subject property is in compliance with the density requirements set
forth in the zoning ordinance and is legal conforming.

Parking: The subject property is in compliance with the parking requirements
set forth in the zoning ordinance and is legal conforming.

Right to Rebuild
(Enclosure 02. Zoning Code Sections)

Should a non-conforming building or structure be destroyed to an amount equal to or
less than fifty percent (50%) of its estimated replacement cost, exclusive of the
foundation, it may be reconstructed in its previously non-conforming location.

2) Site and Ordinance Summary

a) Site Summary

Size of Property: 541,015 SF /12.42 AC
Building Size (GFA): 129,658 SF
Building Footprint: 67,337 SF
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b) Zoning Summary

Jurisdiction: City of Lansing, MI

Zoning District(s): MEFR - Multi-Family Residential District
Existing Land Use: Apartment Complex

Authorized Land Use: Multifamily Dwelling

3) Special Permitting

The subject property has not been approved for any special permits, variances or zoning
relief of any kind.

4) Code Violations

. Per Susan Stachowiak, Zoning Administrator, there are no open building
Building: code violations.
Fire: Per Chris Swope, City Clerk, there are no open fire code violations.
) Per Susan Stachowiak, Zoning Administrator, there are no open zoning
Zoning; code violations.

5) Certificates of Occupancy

The municipality does not have any Certificates of Occupancy on file for the subject
property. The absence of a CO is not considered a violation and will not give rise to any
enforcement action from the municipality.
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6) Adjacent Property Zoning

North: R-2 - Suburban Detached Residential District
South: IND-1 - Suburban Industrial District
East: R-2 - Suburban Detached Residential District
West: MER - Multi-Family Residential District

7) Property Specifications

a) Setback
Required Existing
Front: 20 Feet 80.46 Feet
Side: 10 Feet; 25 Feet if adjacent to Residential 70.87 Feet
Approx. 35.90 Feet

Street Side: 20 Feet pp

(Waverly)
Rear: 25 Feet 34.69 Feet

What is the conformance status of the building setbacks? Conforming

Required: Enclosure 02. Zoning Code Sections
Existing: Enclosures 03. Survey
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b) Height

Allowed Existing
. 15 Feet / 1 Story (Min.); 2 Stories; Building Height
Height: 45 Feet / 4 Stories (Max.) in Feet Unknown
What is the conformance status of the building height? Conforming
Required: Enclosure 02. Zoning Code Sections
Existing: Enclosures 03. Survey
c) Area
Allowed Existing
2 Bedroom, 3,000 SF
3+ Bedroom, 3,800 SE
3,000 SF * 68 = 240,000 SF
ini : ’ ’ 541,015 SF / 12.42 AC
iy Dok Sy 3,800 SF * 68 = 258,400 SF !
240,000 SF + 258,400 SF
=462,400 SF
Minimum Lot Depth: None Specified 328.06 Feet
Minimum Lot Width: None Specified 516.22 Feet
Minimum Road Frontage: None Specified 844.28 Feet
What is the conformance status of the area requirements? Conforming
Required: Enclosure 02. Zoning Code Sections
Existing: Enclosures 03. Survey
d) Density
Allowed Existing
Maximum Floor Area Ratio: None Specified 0.24 FAR
Maximum Lot Coverage: 60% 12%
Slptmuy ol e None Specified 136/12.42 = 10.95 UPA
(UPA):
Minimum Gross Floor Area None Specified N/A
(SF):
What is the conformance status of the density requirements? Conforming

Required: Enclosure 02. Zoning Code Sections
Existing: Enclosures 03. Survey
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e) Parking

Formula: One (1) space per each efficiency. One and a half (1.5) spaces per 1 bedroom
dwelling unit. Two (2) spaces per each unit with 2 or more bedroom

Required

Existing
Number of Parking Spaces: 272 Required Spaces 299 Total Spaces
What is the conformance status of the parking requirements? Conforming

Required: Enclosure 02. Zoning Code Sections
Formula: 136 total 2+ bedroom units * 2 = 272 Required Spaces
Existing: Enclosure 03. Survey

8) Zoning Officials Contacted

NAME: Stephen Bezold, Planner

EMAIL: Stephen.Bezold@lansingmi.gov
PHONE: 517-483-4091

9) Additional Comments

There are no additional comments for this report.
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10) Comments

a)

b)

c)

General Comments:

All information contained within this report was derived from: The City of Lansing
Zoning Ordinance and Map, a Zoning Verification Letter, Certificate of Occupancy,

Resolution Approvals, Site Plan, Confirmation of Code Violations, and an ALTA Survey.

The determination of front, rear and side setbacks set forth in this report are open for
interpretation by the local municipality. CREzoning, LTD cannot certify to the reliability
of the same.

Unless otherwise stated the following items are beyond the scope of this zoning report:

Landscaping, Signage Restrictions, Lighting Restrictions, FAA Height Restrictions,
Minimum Open Space Requirements, Maximum Parking Lot Coverage Restrictions,
Deed Restrictions, Covenants Conditions & Restrictions, Title Report Review, Accessory
Structures, HOA Restrictions, ADA Requirements, Loading Spaces, Design Guidelines,
State & Health Code Requirements.

Surveyor:

NAME: Brian Ferguson

ADDRESS: 401 Balsam Road P.O. 159 Carrollton, MI 48274

PHONE: 989-752-6500
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11) Zoning Table

ITEM REQUIRED OBSERVED
FRONT SETBACK 20 Feet 80.46 Feet
SIDE SETBACK 10 Feet; 25 Feet if adjacent to Residential 70.87 Feet
SIDE STREET

20 Feet Approx. 35.90 Feet (Waverly)
SETBACK
REAR SETBACK 25 Feet 34.69 Feet
MAX BUILDING 15 Feet /1 Story (Min.); 45 / 4 Stories (Max.) | 2 Stories; Building Height in Feet Unknown
HEIGHT
2 Bedroom, 3,000 SF, 3+ Bedroom, 3,800 SF
3,000 SF * 68 = 240,000 SF
MIN LOT AREA 3,800 SE * 68 = 258 400 SF 541,015 SF / 12.42 AC
240,000 SF + 258,400 SF = 462,400 SF
MIN LOT DEPTH None Specified 328.06 Feet
MIN LOT WIDTH None Specified 516.22 Feet
ALTNIEIL None Specified 844.28 Feet
FRONTAGE
MAXLOT
60% 12%
COVERAGE
PARKING 272 Required Spaces 299 Total Spaces
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12) Enclosures

01.  Municipal Documents
02. Zoning Code Sections
03. Survey
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Municipal Documents
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Planning and Zoning Office

316 N. Capitol Avenue, Suite D-1
Lansing, Michigan 48933

PH: 517.483.4060
www.lansingmi.gov

Department of Economic
Development and Planning
Rawley Van Fossen, Director

Andy Schor, Mayor

March 17, 2025

Pinebrook Manor Apartments

5911 S. Wavery Road (3618 W. Miller Road), Lansing, MI 48911
Parcel #: 33-01-05-06-356-001

The above-referenced property is zoned “MFR” Multiple Family Residential, which zoning district
permits the 153-unit multiple family residential apartment complex as a matter of right. The surrounding
zoning designations are as follows:

North: R-2, Suburban Detached Residential
South: IND, Suburban Industrial

East: R-2, Suburban Detached Residential
West: R-3, Suburban Detached Residential

Regarding the parking, buildings, and layout of the parcels, please be advised as follows:

* The required number of parking spaces is based upon the number of units by bedroom
count as follows: 1 space for each efficiency unit, 1.5 spaces for each 1-bedroom unit and
2 spaces for each 2+ bedroom unit. The number of parking spaces and a breakdown of the
units by bedroom count for each property would be necessary in order to determine
compliance with the parking requirement.

* Parking is permitted in side and rear yards only. There is parking in the W. Miller Road
front yard. This is a legal nonconformity as the site was lawfully developed under a
previous zoning ordinance.

* The buildings are all in compliance with the minimum 15-foot and maximum 45-foot
height restrictions/requirements of the “MFR” zoning district.

* The buildings and site improvements are within the maximum allowable lot coverage of
40% by buildings and 60% of total impervious surfaces.

* The buildings comply with the setbacks requirements as follows: 20-foot front yard
setback, 25-foot rear and side yard setbacks.

¥ Section 1250.04.01(6) of the Zoning Ordinance prohibits accessory structures in a front
yard. There are carports, which are considered accessory structures by Zoning Ordinance
definition in the front yards of 405 S. Butler Blvd., 501 S. Butler Blvd., 806 W. St. Joseph
Street and 600 S. Sycamore Street.

* The property does not comply with the landscaping requirements of Chapter 1252 of the
Zoning Ordinance along the public right-of-way frontages of the site or within the parking
lots.

All of nonconformities associated with the properties are considered legal as the buildings and site
improvements were constructed in full compliance with the Zoning Ordinance provisions that were in
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March 17, 2025
Page 2

effect at the time of development. In the event of casualty, either in whole or in part, the property, and the
buildings located thereon, may be rebuilt with no loss of square footage, number of buildings or density,
subject to compliance with current development requirements.

A search of our records does not reveal any open or unresolved zoning ordinance violations on the
property. In addition, the property is not located in an overlay district or historic district; is not part
of a planned unit development and has not been granted any variances, special use/conditional
permits, or other special zoning approvals.

The development was subject to site plan approval. Given the length of time that has passed since the
plans were approved, they are no longer available.

If you have any questions, please do not hesitate to contact me at 517-483-4085 or by email at
susan.stachowiak(@lansingmi.gov

Sincerely,

7Y

Susan Stachowiak
Zoning Administrator

Attachments
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RE: PUBLIC RECORDS REQUEST of March 11, 2025, Reference # C036792-031025
Dear Dawn Carrington,

The City of Lansing received a public information request from you on March 11, 2025. Your request was
stated as:

“Hello

I need to submit an Open Records Request for the following site:

3618 West Miller Road

Lansing, Ml 48911

Parcel ID: 33-01-05-06-356-001
Type of facility: Apartment Complex
Acreage: 12.5

We are requesting any documents pertaining to any current open building zoning or fire violations
as well as any readily available certificates of occupancy or site plans for the address 3618 West
Miller Rd.

Please confirm receipt of the request by responding to this email. Also, if there are any fees
schedules associated with this request, please provide me with payment processing information.”

The City of Lansing has reviewed its files and has determined there are no responsive documents to your
request. A search of the City's records did not show any open violations at this time. Your request is
denied pursuant to MCL 15.235(5)(b), and this letter serves as a certificate that the requested documents do
not exist under the name provided by you or another name reasonably known to the City of Lansing.

Please be advised that the City has adopted Procedures and Guidelines and a Written Public Summary,
both of which are available on the City's website at:

https://content.civicplus.com/api/assets/5d087b72-e05a-4ed7-924a-1fedd81b3643

Appeal of denial of records. You are entitled under the Michigan Freedom of Information Act, MCL 15.240, to
appeal this denial to the President of City Council or to commence an action in the Circuit Court within 180 days
after the City’s final determination to deny a request, to compel disclosure of the requested records if you believe
they were wrongfully withheld from disclosure. If, after judicial review, the court determines that the City has
not complied with MCL 15.235 in making this denial and orders disclosure of all or a portion of a public record,
you have the right to receive attorneys’ fees and damages as provided in MCL 15.240. If the court determines in
an action commenced under this section that the public body has arbitrarily and capriciously violated this act by
refusal or delay in disclosing or providing copies of a public record, the court shall order the public body to pay a
civil fine of $1,000.00, which shall be deposited into the general fund of the state treasury. The court shall award,
in addition to any actual or compensatory damages, punitive damages in the amount of $1,000.00 to the person
seeking the right to inspect or receive a copy of a public record.

Appeal of excessive fee. You are entitled under the Michigan Freedom of Information Act, MCL 15.240a, to
appeal a FOIA fee that you believe exceeds the amount permitted under the City’s written Procedures and

Page 143 of 322



Guidelines to the President of City Council or to commence an action in the Circuit Court for a fee reduction
within 45 days after receiving the notice of the required fee or a determination of an appeal to the President of
City Council. If a civil action is commenced in court, the City is not obligated to compete processing the request
until the court resolves the fee dispute. If the court determines that the City required a fee that exceeded the
permitted amount, the court shall reduce the fee to a permissible amount.

If you have any questions or wish to discuss this further, you may contact my office at 517-483-7849.
Sincerely,

Elizabeth Krochmalny
Legal Assistant, J.D.
Office of the City Attorney

To monitor the progress or update this request please log into the FOIA Records Center

FPowered by

GovQA
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Zoning Code Sections
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P = PRINCIPAL PERMITTED
C = CONDITIONAL USE
S = SPECIAL LAND USE

Commercial/Office

City of Lansing Form-Based Code Master Use Table

Adopted 1/1/22

Conditions

Permitted on non-local streets. Permitted on local street only within 50’ of

Retail sales and Personal Services c|c|]cCc|]c|]c|]c|c)|c
a non-local street.
Professional/business offices P|P|P|P|P|P]|]P]|P
Active / Recreational Commercial P P P P P| C P P |Permitted on non-local streets.
Animal Hospital Cl|C|C|C|C]C| C| C |Nokennels
Bank P P P P P P P P
Permitted on non-local streets. Permitted on local street only within 50" of a non-
Brewpub clcl|lclclc cl|c 4
local street.
At least one property line abutting and all points of ingress/egress directly to an
Clinic c|c|jc|jcjc|lc|cy|c . . )
arterial, suburban or activity corridor.
I. Assembly area for funeral procession shall be provided in addition to off-street
arking requirements.
Funeral Home CcC| C C C P Ll
2. At least one property line abutting and all points of ingress/egress directly to an
arterial, suburban or activity corridor.
|. Structures must be setback at least 50 feet from each adjacent residential lot line.
2. Lot size of at least 3 acres for a kennel having an outside exercise run or
Kennel c|cCc|c|cCc|C C treatment area.
3. Outside exercise run or treatment area must be located at least 100 feet from all
lots lines and at least 400 feet from an adjacent residential lot line.
Laundromat, dry cleaner
Loding Facility
Mobile Food Vending (Food trucks
and carts) clcejc|c|c c See Section 1250.02.12
| The building shall meet the district placement standards.
2. For a building located on a corner lot, the secondary front facade may occupy no
less than 50% of the frontage. The remainder of the frontage not occupied by the
building shall be screened per the parking standards of the district.
3. The fueling pumps shall be located a minimum of 20 feet behind the build-to line.
4. The canopy over the fueling pumps shall have a roof with the same slope as the
Motor vehicle service station c|c|lc|lc]|CcC C principal building. Canopy clearance should not exceed 14’ from the ground to the
bottom of the canopy. Maximum canopy height is limited to 20’.
5. One access per street frontage however a second access may be approved by city
staff upon a finding that the additional access is essential for convenient access, and
that the access is spaced adequately and designed to minimize conflicts per Section
1254.01.12. A secondary access drive is permitted for shared access with adjacent
parcels.
I. The lot on which the nursery or commercial greenhouse is located contains not
less than three (3) acres.
2. The lot on which the nursery or commercial greenhouse is located has not less
than one property line which abuts and has primary access to a major or minor
Nursery, commercial greenhouse C C C

arterial.
3. The outdoor storage of landscape materials, other than plants, shall be screened
from view of all public right-of-ways and residential parcels of land by a six (6) foot

high opaque wood or vinyl fence, decorative screen wall or landscaped berm.
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City of Lansing Form-Based Code Master Use Table Adopted 1/1/22

P = PRINCIPAL PERMITTED
C = CONDITIONAL USE
S = SPECIAL LAND USE

Conditions

Parking facility

I. On Activity Corridors, the first floor of the structure shall have a minimum depth
of 20 feet to be occupied by commercial uses permitted in the district.

2. Access drives shall be permitted on the ground level, provided they are
collectively no more than 25% of the frontage.

3. The facade of the parking structure shall be integrally designed with the
architecture of the overall building, utilize the same building materials, provide an
architectural treatment at the top of the structure, such as a cornice, and have wall
openings with proportions that comply with the fenestration requirements in Section
1246.04

4. New parking structures shall be designed with a upper story minimum clear height
of 9.

Restaurant, bar, tavern

Permitted on non-local streets. Permitted on local street only within 50’ of a non-

local street

Self-Storage Rental

Studio (dance, health, music, etc)

Vehicle sales, vehicle leasing, and

other outdoor sales facility

I. The area of the lot on which the items described in this subsection are located
shall be covered with Portland cement or asphaltic concrete.

2. Each point of vehicular ingress and egress to the lot shall be not less than sixty
feet from the intersection of any two streets.

3. Any repair or refinishing which is done on the lot shall be done within the
confines of an enclosed structure.

4. Lighting shall be confined within and directed onto the parking area only.

5. The portion of the lot on which the items described in this subsection are located
shall have a buffer zone of at least eight (8) feet from all lot lines adjacent to the
public right-of-way, excluding approved driveways, and any residentially zoned
property. The buffer zone shall be landscaped, screened and buffered in accordance
with the requirements of Section 1252.09

6. In DT-2, the storage of vehicles in the front is limited to one (1) single loaded bay.

Drive-thru, as accessory use

I. A drive-thru business may have a front setback greater than the build-to line
required in the zoning district only to accommodate a travel lane for safe and
efficient interior circulation.

2. No parking is allowed in the front yard

3. The drive-thru window shall be on the side or rear of the building.

4. Methods to minimize the impact of noise from outdoor speakers on adjacent
residential are required.

5. The site will be adjacent to a Suburban Corridor, Arterial Corridor, Prime
Connector, or Activity Corridor and all points of ingress and egress shall be directly
onto one of the aforementioned street types.

6. Adequate waiting or standing areas for vehicles shall be provided on-site so that
no vehicle is required to wait, stand, or be stored within a right-of-way, in

accordance with the parking requirements of Chapter 1254.

Residential Uses

Single-Family detached

Permitted only on a local street

Two-Family dwelling

Multi-Family dwelling

Ground floor multiple-family dwelling units not permitted on the frontage of Activity

Corridor and Arterial Corridor street types.

Bed and Breakfast

Must be the principal residence of the owner and the owner shall live on the
premises when in operation.
Must provide one surfaced off-street parking spot per guest room in addition to

standard parking for residence.

In MX-3 parking requirements are not exempt under Section 1254.01.04(f)
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P = PRINCIPAL PERMITTED
C = CONDITIONAL USE
S = SPECIAL LAND USE

Human Care Facilities

City of Lansing Form-Based Code Master Use Table

Adopted 1/1/22

Conditions

Adult Day Care Facility
AFC small group home (< 12) Pl P
AFC large group home (13-20) S
Child Care centers, preschools, and
) B C|l|C|C|]C| C| C| C | P |Atleast one property line abutting an arterial, suburban or activity corridor
commercial day care
|. The facility provides and maintains on the lot not less than 900 square feet of
outdoor play space.
2. The use of the structure as a group day care home shall be clearly incidental to
the principal residential use.
3. One person, other than a member of the family residing in the dwelling, may be
Group Day Care Home (7-12
c|cl|c|lc|lc|c|CcC employed, so long as that person is not the primary caregiver.
children, <24 hours/day)
4. No change occurs in the outside appearance of the dwelling.
5. No signs are permitted.
6. The outdoor play space shall be fenced. This requirement can be waived by
approval of the Planning Office if the specified outdoor area is common open space
shared with other dwelling units.
Sheltered Care Facility S S S
Institutional
|. At least one property line abutting an arterial, suburban, or activity corridor.
Places of Assembly cjc|jc|jc|c|s|cy|c I ) ) ) . !
2. Methods to minimize the impact of potential excessive noise on adjacent
residential properties are required.
Places of Worship S S S S S S S S
Hospital C | C | C |Atleast one property line abutting an arterial, suburban or activity corridor
Library P P P P P P P P
Museum P P P
Schools C| C| C| C | C | C |All education facilities, except elementary or middle schools, must have at least one
property line abutting and all points of ingress/egress directly to an arterial, suburban
Trade school cl|c|cC cjcjc|c or activity corridor
Park, open space, plaza P P P P P P P P
Industrial
Cleaning, processing, servicing, or
e procesne s PlPlc|c]|c P|cC
repair of any product
Manufacture of already processed |. At least one property line abutting an arterial, suburban, or activity corridor.
components (bakeries, cosmetics, P P C P 2. Methods to minimize the impact of potential excessive noise on adjacent
candies, etc) residential properties are required.
Manufacture of toys, furniture, P
appliances, etc
I. All activities conducted and materials stored shall be within an enclosed structure.
Matal foriming c 2. Methods to minimize the impact of potential, excessive noise on adjacent
residential are required.
Motor vehicle repair station C S
|. At least one property line abutting an arterial, suburban, or activity corridor.
IR AT, 5 el gpats, Wits P P C P C P C |2. Methods to minimize the impact of potential excessive noise on adjacent
20% GFA retail sales : ] ] :
residential properties are required.
Research laboratory P P S P S S P
Wholesale and warehouse uses
Adult Business Uses S S S See 1250.02.11

Page 152 of 322



City of Lansing Form-Based Code Master Use Table

P = PRINCIPAL PERMITTED

Adopted 1/1/22

C = CONDITIONAL USE Ol ORI DO DU B ﬁ g Conditions

S = SPECIAL LAND USE

Residential Uses

Single-Family detached P P P P P P P
For R-6B:

Two-Family dwelling RIELR I. Must maintain the appearance of a medium sized home

Piale Bty dielling plelp and is appropriately scaled to fit within primarily single-
family neighborhoods.

Mobile Home S

Short-Term Rental c|c|jcjc|jcj|c C | C | C |Lansing Airbnb/Short-term rental housing policy

Boarding House P P P

Human Care Facilities :

Adult Day Care Facility S S

Adult Foster Care (< 6) P|P|P|P]|]P]|P P|P]|P

AFC small group home (< 12) S S S S S S PP

AFC large group home (13-20) S| S

AFC Congregate Care S S

e [s s[5 [5] s :

:;::;I:/z;; Care ( < 6, less than 24 p p P p p p p p
I. The facility provides and maintains on the lot not less
than 900 square feet of outdoor play space.
2. The use of the structure as a group day care home shall
be clearly incidental to the principal residential use.
3. One person, other than a member of the family residing
in the dwelling, may be employed, so long as that person

Grioup Day Care Home (7-12 clelelelelc clelc is not the primary caregiver.

children, <24 hours/day) 4. No change occurs in the outside appearance of the
dwelling.
5. No signs are permitted.
6. The outdoor play space shall be fenced. This
requirement can be waived by approval of the Planning
Division if the specified outdoor area is common open
space shared with other dwelling units.

Foster Family Home (6 or fewer

children, 24 hours/day) P P P P P P P P

Convalescent or Nursing Home S S )

Sheltered Care Facility S

Institutional
At least one property line abutting an arterial, suburban

Flaces af.Assemily S|IS|[S|S|sS]Ss S1S|Clor activity corridor or it must be determined by the City
Engineer or his/her designee that the existing
transportation system is sufficient to accommodate the

Places of Worship cslslslsls|s s | s | s |proposed use. A traffic impact study may be required to
assist in making this determination.

Hospltal c At least one property line abutting an arterial, suburban

or activity corridor
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City of Lansing Form-Based Code Master Use Table

P = PRINCIPAL PERMITTED

Adopted 1/1/22

C = CONDITIONAL USE o :-; 2 z 2 ﬁ Conditions

S = SPECIAL LAND USE
I. Front, rear and side yards are not less than 25 feet,
except as provided below.
2. If a front, rear or side yard abuts a Commercial Mixed-
Use District, then the yard which abuts such District shall

Library c|c|c|c|c)|cC
meet the dimensional requirements of the District which
abuts such front, rear or side yard.
3. No parking exists in the front yard.
4. No accessory structure is located in the front yard.
All education facilities, except elementary or middle
schools, must have at least one property line abutting and

Schools cjcjcjcjc|c all points of ingress/egress directly to an arterial, suburban
or activity corridor or it must be determined by the City
Engineer or his/her designee that the existing
transportation system is sufficient

Trade: schosl to accommodate the proposed use. A traffic impact
study may be required to assist in making this
determination

Park, open space, plaza P|P|P|P|[P]|P

Commercial/Office
At least one property line abutting and all points of

Retail sales and Personal Services ingress/egress directly to an arterial, suburban or activity
corridor

Professional/business offices
|. At least one property line abutting an arterial, suburban

Active/Recreational Commercial or activity corridor.
2. Methods to minimize the impact of potential, excessive
noise on adjacent residential are reaquired.

Animal Hospital No kennels

Cemetery S
At least one property line abutting and all points of

Clinic ingress/egress directly to an arterial, suburban or activity
corridor

Golf courses b S
|. The lot on which the nursery or commercial greenhouse is
located contains not less than three (3) acres.
2. The lot on which the nursery or commercial greenhouse is
located has not less than one property line which abuts and has

Nursery, commercial greenhouse primary access to a major or minor arterial.
3. The outdoor storage of landscape materials, other than plants,
shall be screened from view of all public right-of-ways and
residential parcels of land by a six (6) foot high opaque wood or
vinyl fence, decorative screen wall or landscaped berm.

P Suifigedad slslslslsls Shall comply with applicable standards of Chapter 1252

and Chapter 1254

Studio (dance, music, etc)

Research laboratory
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P = PRINCIPAL PERMITTED
C = CONDITIONAL USE
S = SPECIAL LAND USE

Industrial

Cleaning, processing, servicing, or

City of Lansing Form-Based Code Master Use Table

IND-2

Adopted 1/1/22

Conditions

repair of any product P P

Dry cleaning plants

Industrial scrap metal processing

Lumber yards P

Manufacture of already processed

components (bakeries, cosmetics, P P

candies, etc)

Manufacture of automobiles parts p p

and car assembly

Manufacture of toys, furniture, p P

appliances, etc

Metal forming P P
I. All activities shall be conducted within an enclosed structure.

Motor vehicle repair station C C 2. Any vehicle stored on the lot shall be stored in an enclosed structure
or within a completely fenced area.

Power plants P P

Production of consumer goods, with p P

20% GFA retail sales

Research laboratory P P
|. The materials are enclosed by a structure or a fence, not less than
eight feet in height, that obstructs vision.
2. The materials stored within 20 feet of the fence shall not exceed the

Salvage yards / Junk yards / Open c c height of the fence.

storage 3. A plan is submitted to and approved by the Planning Division, which
plan shows the type and location of the fence.
4. No outdoor burning occurs on the lot on which the salvage yard is
located.

Sanitary land fill S

Tool, die, and machine shops P

Truck terminals P

Wholesale and warehouse uses P P

Wireless Communications Towers b S

Adult Business Uses S S See 1250.02.11

Residential Uses

Single-Family detached

Two-Family dwelling
In Industrial Districts, multiple-family only as part of renovation of or

Multi-Family dwelling C C

Human Care Facilities

Adult Day Care Facility

addition to an existing structure.

AFC large group home (13-20)

AFC Congregate Care

Child Care centers, preschools, and

commercial day care

At least one property line abutting an arterial, suburban or activity

corridor
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P = PRINCIPAL PERMITTED
C = CONDITIONAL USE
S = SPECIAL LAND USE

City of Lansing Form-Based Code Master Use Table

IND-2

IND-3 |lI

Adopted 1/1/22

Conditions

Convalescent or Nursing Home P P
|. At least one property line abutting a Major Arterial street type.
2. The proposed Sheltered Care Facility is located more than 1,500 feet
Sheltered Care Facility C C 5o - ; :
from an existing Sheltered Care Facility which provides care for more
than six persons.
Institutional
Places of Assembly C C C C C I. At least one property line abutting an arterial, suburban or activity
corridor
Placss of Warship S S S S S 2. Methods to minimize the impact of potential, excessive noise on
adjacent residential are required.
Hospital P P
|. Front, rear and side yards are not less than 25 feet, except as
Museum C C C P P provided below.
2. If a front, rear or side yard abuts a Commercial Mixed-Use District,
then the yard which abuts such District shall meet the dimensional
requirements of the District which abuts such front, rear or side yard.
Library C C C P p 3. No parking exists in the front yard.
4. No accessory structure is located in the front yard.
Schools (@ C All education facilities, except elementary or middle schools, must have
at least one property line abutting and all points of ingress/egress
Trade school C C C C C directly to an arterial, suburban or activity corridor
Park, open space, plaza P P P P P
Commercial/Office
Retail sales and Personal Services P P P
Professional/business offices P P P P P
Active / Recreational Commercial P P P P P
Animal Hospital P P P P P
Bank P P P P P
Brewpub P P P
At least one property line abutting and all points of ingress/ egress
Clinic P P P C C . . . .
directly to an arterial, suburban or activity corridor
Funeral Home P P P P P
|. Structures must be setback at least 50 feet from each adjacent residential lot
line
2. Lot size of at least 3 acres for a kennel having an outside exercise run or
Kennel (& C
treatment area
3. Outside exercise run or treatment area must be located at least 100 feet
from all lots lines and at least 400 feet from an adjacent residential lot line
Laundromat, dry cleaner P P P
At least one property line abutting and all points of ingress/ egress
Lodging Facility P P P C C \ : - ;
directly to an arterial, suburban or activity corridor
Mobile Food Vending (Food trucks
c C c

and carts)

See 1250.02.12
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City of Lansing Form-Based Code Master Use Table Adopted 1/1/22

P = PRINCIPAL PERMITTED

C = CONDITIONAL USE IND-2 | IND-3 fli L Conditions
S = SPECIAL LAND USE

Motor vehicle service station

Nursery, commercial greenhouse

I. Parking structures are encouraged to be lined on exterior elevations
by non-parking uses.

2. On Activity Corridors, the first floor shall have a minimum depth of
20 feet to be occupied by commercial uses permitted in the district.

3. Access drives shall be permitted on the ground level, provided they
are collectively no more than 25% of the frontage.

Parking facility S S S S S 4. The facade of the parking structure shall be integrally designed with
the architecture of the overall building, utilize the same building
materials, provide an architectural treatment at the top of the
structure, such as a cornice, and have wall openings with proportions
that comply with the fenestration requirements in Section 1246.04

5. New parking structures shall be designed with a upper story

minimum clear height of 9".

Restaurant, bar, tavern

Self-storage rental

Studio (dance, health, music, etc)

|. The area of the lot on which the items described in this subsection are
located shall be covered with Portland cement or asphaltic concrete.

2. Each point of vehicular ingress and egress to the lot shall be not less than
sixty feet from the intersection of any two streets.

3. Any repair or refinishing which is done on the lot shall be done within the
Vehicle sales, vehicle leasing, and confines of an enclosed structure.

other outdoor sales facility 4. Lighting shall be confined within and directed onto the parking area only.
5. The portion of the lot on which the items described in this subsection are
located shall have a buffer zone of at least eight (8) feet from all lot lines
adjacent to the public right-of-way, excluding approved driveways, and any
residentially zoned property. The buffer zone shall be landscaped, screened and

buffered in accordance with the requirements of Section 1252.09

I. A drive-thru business may have a front setback greater than the build-to line
required in the zoning district only to accommodate a travel lane for safe and
efficient interior circulation

2. No parking is allowed in the front yard.

3. The drive-thru window shall be on the side or rear of the building.

4. Methods to minimize the impact of noise from outdoor speakers on adjacent
Drive-thru, as accessory use C C (& residential are required.

5. The site must be adjacent to a Suburban Corridor, Arterial Corridor, Prime
Connector, or Activity Corridor and all points of ingress and egress will be
directly onto said street type.

6. Adequate waiting or standing areas for vehicles shall be provided on-site so
that no vehicle is required to wait, stand, or be stored within a right-of-way, in

accordance with the parking requirements of Chapter 1254.
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Residential Districts

1244.11.01  MFRINTENT

The MFR Multiple Family Residential district is applied to areas of Lansing that are appropriate for the
highest range of residential densities to accommodate multiple family dwellings. The MFR zone is suitable
as a transition from the residential districts into mixed-use commercial areas. MFR complexes should be
designed with a campus-like character, providing shared open space, landscape buffering, and consistent
site design features.

1244.11.02  MFR BUILDING TYPES

Attached Residential is the primary building type intended to meet the intent of this district. Architectural
regulations and Building Types are further described in Chapter 1246.

(a) A mobile home park, as defined in this Ordinance, and that meets the requirements of PA 419 of
1976, as amended, being M.C.L.A. 125.1101 to 125.1147, may be permitted in a MFR district, if it is
located on not less than ten (10) acres, and subject to issuance of a Special Land Use Permit in
accordance with the provisions of Chapter 1262 and of Chapter 1260 Site Plan Review.
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1244.11.03  SITE LAYOUT REQUIREMENTS

(a) BUILDING MASSING

A. Minimum ,
Height 15 1 Story
B. Maximum

45’ 4 i
Heigh: 5 Stories

(b) BUILDING PLACEMENT

C. Front Setback

20

D. Minimum Side
Setback

10
25’ When adjacent to a Residential
Zoning District or property being used
for residential purposes

E. Minimum Rear
Setback

25'

F. Minimum Lot Size
(per dwelling unit)

Efficiency: 2200 sq. ft.
1-bdrm: 2600 sq. ft.,
2 bdrm: 3000 sq. ft.,

3+ bdrms: 3800 sq. ft.

Maximum Lot
Coverage

Total Impervious Surfaces
60%

Building Coverage

40%

(c) PARKING

Building Access
& Entrances

Entrances may face interior parking, but
should have pedestrian connections to
the public right-of-way sidewalks

Parking

See Chapter 1254 for parking standards.
Parking permitted in the interior, rear or
side yard.

Property and Parking Lot Setback /
Screening per Chapter 1252

See section 1250.04.01 for placement of accessory buildings.

=]

STREET
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(a) BUILDING MASSING

Minimum Height 15' 1 Story
Maximum Height: 45' 4 Stories
(b) BUILDING PLACEMENT
Front Setback 20'
10'
Minimum Side Setback 25" when adjacent to a residential zoning district or property used for residential
purposes
Minimum Rear Setback 25!
Minimum Lot Size Efficiency: 2200 sq. ft. 1-bdrm: 2600 sq. ft.,
(per dwelling unit) 2 bdrm: 3000 sq. ft., 3+ bdrms: 3800 sq. ft.
. Impervious 60%
Maximum Lot Coverage Surfaces
Building 40%
. Entrances may face interior parking, but should have pedestrian connections to
Building Access & Entrances the public right-of-way sidewalks
Parking See Chapter 1254 for parking standards.
Parking permitted in rear yard or side yard.
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(b) Table 1254.01.03 Parking Requirements

Vehicle parking spaces shall be provided in accordance with the Table 1254.01.03. The required
parking shall include barrier free parking as required per 1254.01.05, bike parking per 1254.02.02
and loading/unloading zones per 1254.01.17.

Table 1254.01.03 Parking Requirements

Parking

Minimum Number of Parking Spaces

Single-Family detached dwellings Two (2) spaces for each dwelling unit. One (1) parking space
may be in a private garage on the property. Parking spaces may

Two-Family dwellings be on an approved driveway but only the part of the driveway
outside of the public street right-of-way may be included.

Multiple-Family dwellings One (1) space per each efficiency. One and a half (1.5) spaces per

1 bedroom dwelling unit. Two (2) spaces per each unit with 2 or
more bedroom.

Mobile Home Park Two (2) spaces per lot, at least one (1) space of which to be
provided on the lot. To provide the balance of this requirement,
parking may be provided within 300 feet of all lots it is intended
to serve. All parking areas shall be clearly defined and hard
surfaced.

Bed and Breakfast Inn Two (2) spaces for the permanent residents plus one (1) space
for each room rented.

Human Care Facilities

Child Care Facility One (1) space for each employee and one (1) space for each 10
children, plus three (3) passenger vehicle spaces for loading and
unloading children.

Group Day Care and Foster Care Group Home One (1) employee parking space, plus three (3) passenger
vehicle spaces for loading and unloading children, either on-site
or in legal parking areas along the street adjacent to the house.

Housing for the elderly Senior independent units: one (1) space per unit plus point
twenty five (0.25) spaces per unit for visitor parking.

Senior "interim care" and "intermediate care" units retirement
villages: point five (0.5) spaces per unit or 2 beds, point twenty
five (0.25) spaces per unit for visitor/employee parking. Point
five (0.5) spaces per unit for visitor/employee parking.

Institutional, Recreational, and Public Gathering Venues

Places of public assembly One (1) space per 3 seats or 6 feet of bench seating. Calculations
shall be based on the occupancy for all assembly areas
combined.

Hospital Two (2) spaces per each inpatient room or exam or outpatient

procedure/operating room procedure.

One (1) space per laboratory or recovery room plus, One (1)
space for each patient or procedure room for employee parking
plus, Parking for any medical offices is in addition to the above.

Museum or Library One (1) parking space per 250 square feet plus separate parking
for school or charter buses.
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CHAPTER 1270 NONCONFORMITIES

1270.01 Purpose and Intent

1270.02 Non-Conforming Lots of Record
1270.03 Non-conforming Buildings or Structures
1270.04 Non-Conforming Uses

1270.05 Non-conforming Sites

1270.01 PURPOSE AND INTENT

(a) Within the districts established by this chapter or amendments that may later be adopted, there
exist lots, structures uses of land, and sites which were lawful before this chapter was passed or
amended but which would be prohibited, regulated or restricted under the terms of this chapter or
future amendment. It is the intent of this Chapter to permit non-conforming lots, buildings,
structures, uses, and sites to continue until they are removed, but not to encourage their continued
use or survival.

(b) No Expansion of Nonconformities. Non-conforming lots, buildings, structures, uses, and sites are
hereby declared to be incompatible with the zoning districts in which they are located. It is the
intent of this Chapter that these nonconformities shall not be enlarged upon, expanded, or
extended, nor be used as grounds for adding other buildings, structures or uses prohibited
elsewhere in the zoning district, except as may be provided for in this Chapter.

(c) Required upgrades to Nonconforming Sites. Similar to other types of non-conforming situations
noted herein, there exist sites that were developed consistent with an approved site plan and other
site regulated standards applicable at that time said use or site plan was approved, but that do not
fully meet the requirements of this ordinance. Those site design features include parking space and
aisle sizes, access, parking lot, landscaping/buffering, waste receptacle screening, lighting and
similar standards. One purpose is this chapter is to define the extent to which a site plan must be
upgraded to meet the current site plan related standards when changes or minor modifications to a
conforming use and/or conforming building are proposed for a lot that does not fully meet the
current standards. The intent is to require a level of upgrade that is reasonable to improve
compliance given the nature of the existing nonconforming site features and extent of the changes
proposed on the lot.

(d) Construction Prior to Effective Date of this Chapter. Nothing in this Chapter shall be deemed to
require a change in the plans, construction, or designated use of any building on which actual
construction was lawfully begun prior to the effective date of this Chapter, or an amendment
thereto, and upon which actual building construction has been diligently conducted.

1270.02 NON-CONFORMING LOTS OF RECORD

If two or more lots or combinations of lots and portions of lots with continuous frontage in single
ownership are of record and if all or part of the lots do not meet the requirements for lot width and area,
the lands involved shall be considered to be an undivided parcel for the purposes of this chapter, and no
portion of said parcel shall be used or sold in a manner which diminishes compliance with lot width and
area requirements established by this chapter, nor shall any division of any parcel be made which creates a
lot with width or area below the requirements stated in this chapter.

187
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1270.03 NON-CONFORMING BUILDINGS OR STRUCTURES

(a) Continuation of Non-conforming Buildings or Structures. Where a lawful building or structure
exists prior to the effective date of this Chapter, or an amendment hereto, that does not comply with
the requirements of this Chapter because of restrictions such as parking, lot area, coverage, width,
height, or yards, that building or structure may be continued so long as it remains otherwise lawful,
subject to the following provisions:

(1) No such structure may be enlarged or altered in a way which increases its nonconformity.

(2) Should such structure be destroyed by any means to an extent of more than 50 percent of
its replacement cost at time of destruction, it shall not be reconstructed except as may be
permitted by the Board of Zoning Appeals upon a finding that the repair and reconstruction
shall:

a. Nothave a substantial detrimental effect on the use and enjoyment of adjacent uses
or lots

b. Comply with any reasonable conditions imposed by the Board of Zoning Appeals
that are necessary to ensure that the repair and reconstruction shall not prove
detrimental to adjacent properties, the neighborhood, or the community.

c. The owner shall provide the necessary information to make a determination as to
whether or not repairs to the structure will exceed 50 percent of the replacement
cost, exclusive of the foundation.

(3) Should a non-conforming building or structure be destroyed to an amount equal to or less
than fifty percent (50%) of its estimated replacement cost, exclusive of the foundation, it
may be reconstructed in its previously non-conforming location.

(4) An owner shall commence repair and reconstruction work within twelve (12) calendar
months of the Board of Zoning Appeals approval of the application. Upon request, the
Zoning Administrator may approve an administrative extension of up to an additional six
(6) calendar months where a property owner can demonstrate a good faith effort to start
work or demonstrate third-party delays beyond their control. Extensions beyond the six (6)
months must be approved by the Board of Zoning Appeals.

1270.04 NON-CONFORMING USES

(a) Enlargement or Increase of Non-conforming Use. No non-conforming use shall be enlarged or
increased, nor extended to occupy a greater area of land than was occupied prior to the effective
date of this Chapter, or an amendment thereto, except as may be permitted by the Board of Zoning
Appeals in determining that the proposed enlargement, increase, or greater area shall:

(1) Not have a substantial detrimental effect on the use and enjoyment of adjacent uses or lots;

(2) Comply with all parking, sign, or other applicable regulations for accessory uses for the area
affected by the proposed enlargement, increase, or greater area;

(3) Comply with any reasonable conditions imposed by the Board of Zoning Appeals that are
necessary to ensure that the proposed enlargement, increase, or greater area shall not
prove detrimental to adjacent properties, the neighborhood, or the community.

(b) Extension within a Building. Any non-conforming use may be extended throughout any parts of a
building which were manifestly arranged or designed for that use at the time of adoption or
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amendment of this Chapter and would have been permitted by right, but the use shall not be
extended to occupy any land outside the building.

Reduction in Non-conforming Use. If any part of a non-conforming use is moved or reduced in size
by action of the owner, the part of the non-conforming use that is moved or reduced in size shall be
considered to be abandoned and any subsequent use shall conform to the requirements of this
Chapter.

Abandonment of a Non-conforming Use. If a non-conforming use is abandoned for any reason for a
period of more than twelve (12) calendar months, any subsequent use shall conform to the
requirements of this Chapter. Where nonconforming use status applies to a structure and premises
in combination, removal or destruction of the structure shall eliminate the nonconforming status of
the land.

Extensions. Upon request, the Zoning Administrator may approve an administrative extension of up
to an additional six (6) calendar months where a property owner can demonstrate a good faith
effort to sell or lease the premises to another, similar use prior to determining abandonment.
Requested extensions beyond the six (6) months must be approved by the Board of Zoning Appeals.

Change to Other Non-conforming Use. A non-conforming use may be changed to another non-
conforming use provided the Zoning Administrator makes all of the following determinations:

(1) The proposed use shall be as compatible as, or more compatible with, the surrounding area
than the previous non-conforming use.

(2) The proposed non-conforming use shall not be enlarged or increased, nor extended to
occupy a greater area of land than the previous non-conforming use, except as may
otherwise be permitted by this Article.

(3) That appropriate conditions of approval and safeguards are provided that ensure
compliance with the intent and purpose of this Chapter.

1270.05 NON-CONFORMING SITES

This section applies when a change in use or a site plan is proposed on a site that does not conform with the
current ordinance standards,

(a)

(b)

(c)

New development or a replacement of the existing building(s). Where a new building is being
constructed, full compliance with the current ordinance standards shall be required.

Building Fagade Renovations. Renovations to a building that does not include changes to the site,
shall not be required to be brought into compliance with the ordinance, except for conforming
features that impact safety such as building code compliance.

Change in use, expansion or reconstruction on part of the site. The Zoning Administrator may
review the extent of the non-compliance and may require full or partial compliance, or allow
certain non-conforming features to remain, based on the relationship to the extent of the change
proposed for the lot. In making such a determination, the Zoning Administrator may require an
upgrade to the site based upon the following standards.

(1) Reasonable site improvements to be made in relation to the scale and construction cost of
the improvements

(2) Improvements to the site are necessary to address safety-related site issues in accordance
with the building code, fire code and other safety regulations.
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(3) Existing parking and loading spaces do not meet the current requirements of Chapter 1254

- Parking. The Zoning Administrator may allow for continued us of parking and loading
spaces that do not meet the current required dimensions within all or a portion of the
existing parking area if the intensity of the use will not increase. The Zoning Administrator
may require improvements to the pavement and parking lot striping.

(4) The closing, relocating, redesigning or reconfiguring of access points to allow shared access
with an adjacent parcels for the purpose of reducing conflicts with traffic and non-
motorized travel along the public street. (For example, driveways closest to signalized
intersections or that have a poor offset spacing from driveways across the street may need
to be closed, relocated or restrict certain turning movements to improve traffic flow and
reduce crash potential). The Zoning Administrator may defer to the City Transportation
Engineer for required changes to access design. See Section 1254.01.12 - Ingress And
Egress.

Nonconformities

(5) Improved landscaping, to the extent practical, is necessary to provide sufficient buffering
from less intensive adjacent uses, to improve the streetscape, mitigate the impact of non-
conforming buildings or structures, and reduce the flowrate and improve the quality of
stormwater runoff.

(6) Conformance with the standards of section will result in reduced glare onto adjacent
residential or institutional properties and public rights-of-way.

(7) Relocating and screening waste receptacles that are not fully conforming to current
placement and screening standards will reduce conflicts with vehicles, improve views from
the public street, and reduce impacts on adjacent residential property.
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Los Angeles . New York . Washington, D.C. . Chicago . Orange County . Charleston . Miami

Exhibit G-3 - Pinebrook Manor PILOT Application
To: City of Lansing
From: Standard Communities
Date: 05-12-2025
Subject: PILOT Narrative

Provide a narrative explaining why the PILOT is needed, and how the requested PILOT will assist
with the operation of the affordable housing development.

Establishing taxes as a fixed expense through the use of a PILOT is critical to creating a sustainable
financing model for affordable housing projects. The combination of high construction costs, increased
insurance rates and high financing costs creates a significant challenge in building or renovating affordable
housing. In connection with Standard’s closing on the MSHDA loan, LIHTC and assumption of the
project’s HAP Contract, Standard will execute regulatory agreements with MSHDA and HUD that will
impose income and rent restrictions on the Project for a period of not less than thirty years. As a result,
Standard will not be able to increase rents to counteract any increase in the project’s operating expenses,
including real estate taxes. A PILOT will permit Standard to make the necessary investments in the project,
complete the much-needed rehabilitation and subject the project to the required income and rent
restrictions without facing significant future increases in the project’s property tax expense.

The project’s 2024 annual property tax expense was $139,960. Standard does not wish to propose any
reduction in the City’s current tax revenues from the project, but merely wishes to freeze those tax revenues
at their current levels for the term of the MSHDA loan and LIHTC restrictions. With the project’s projected
rent revenues being equal to approximately $2.5 million, this would result in a PILOT rate of 5.6%. Seeing
as tax increases are directly correlated with rent increases, Lansing’s tax revenue would grow by ~3% per
year (HUD’s annual OCAF adjustments are approximately 3%). This is higher than the annual increase in
taxes historically as Pinebrook’s taxes grew by an average of 1.4% per year from 2009-2024.

STANDARD COMMUNITIES
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Los Angeles . New York . Washington, D.C. . Chicago . Orange County . Charleston . Miami

Exhibit G-4 - Pinebrook Manor PILOT Application
To: City of Lansing
From: Standard Communities
Date: 05-12-2025
Subject: Rehabilitation Scope

If project financing is being restructured, detail all physical improvements to the project completed
within the last five (5) years and any planned rehabilitation. (attach additional pages if necessary)

The planned renovation will include the following;:

Unit Interior Renovation:

e New LVP (Luxury Vinyl Plank) flooring in main areas and carpeting in bedrooms, complete
replacement of in-unit water heaters and HVAC systems including addition of programmable
thermostats, fresh painting and replacement of plumbing main line running throughout
crawlspaces.

e Kitchens: new cabinetry, new quartz countertops, new, energy-efficient stainless-steel appliances,
including adding over the range microwaves (Standard Units), ADA units to receive countertop
microwave, new light fixtures, new sink and faucet, and new drawer and cabinet hardware.

e Bathrooms: new vanities, new countertops, new cabinet hardware, new bathroom vanity fixtures,
new towel bar, and new bathtubs and surrounds.

Exterior Renovation:

e Measures to improve property curb appeal, including new roofing, facade renovation, concrete
and asphalt repair, landscaping, signage, and exterior lighting.

e Clubhouse: Light finish update of existing clubhouse building, refresh paint, trim, flooring, and
fixtures in select areas, upgrade lighting throughout and new signage, security, and access control.

e  Other: Light finish update of existing community room, replacement of playground equipment
and addition of community room grilling area, installation of overall site security camera system,
installation of high efficiency LED site lighting and replacement of property wide signage,
including new monument signs at both entrances.

STANDARD COMMUNITIES
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INGHAM COU

REGISTER OF DEEDS
QFFICIAL SERL

RO R A VA

REGULATORY AGREEMENT
236 Preservation Program

L-3169 P-794
s ezoo  2005-031090

-
Q6/14/2005 08:48f

THIS REGULATORY AGREEMENT, made as of May 19, 2005 between MANOR BORN
LIMITED DIVIDEND HOUSING ASSOCIATION LIMITED PARTNERSHIP, a Michigan limited
partnership, (the “Mortgagor™), whose address is 707 Sable Oaks Drive, South Portland, Maine (04106, and the
MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY, a public body corporate and politic of
the State of Michigan (the “Authority™), whose address is 735 East Michigan Avenue, P.O. Box 30044,

Lansing, Michigan 48909 .
RECITALS:

The Mortgagor, has acquired and intends 1o rehabilitate the real properly described in Exhibit A
attached to and made a part of this Agreement (the "Property™) along with a housing development for persons
of low and moderate income, pursuant to the provisions of Act No. 346 of the Public Acts of 1966, as amended
(the "Act™), known as Pinebrook Manor Apartments, MSHDA Development No. 1123 (which development,
including the Property and all assets of whalever nature owned by the Mortgagor and used in the business
conducted on the Property, is referred to in this Agreement as the "Development") with the proceeds of a
mortgage loan in the amount of $7,027,582 (the "Mortgage Loan") under the Authority's Section 236

Preservation Program (the "Preservation Program").

The Authority's approval of the Mortgage Loan is conditioned upon the Mortgagor's willingness to be
regulated as set forth in this Regalatory Agreement (the "Agreement"). In addition, the Developrnent has been
submitted for acceptance into the Housing Finance Agency Risk Sharing Program under Section 542 of the
Housing and Community Development Act of 1992, as amended (the "Risk-Sharing Program™), and the
Mortgagor has agreed o be regulated as required under the terms of the Risk-Sharing Program.

The operation of the Development is also assisted under Section 236 of the National Housing Act of
1937, as amended (the "National Housing Act"), and under Section 15a of the Act.

In order to receive this assistance and the continuing benefits under the Act, the Mortgagor has agreed
to regulate the occupancy of the Development and the rent charged for units at the Development in accordance
with the requirements of the Authority, the Act, the National Housing Act and the Section 236 program, as
promulgated by the Department of Housing and Urban Development ("HUD") (the "Section 236 Program"),
and in cormection therewith is simultaneously entering into this Agreement and a Use Agreement with HUD,
both of which are to be recorded in the office of the Register of Deeds for Ingham County, Michigan.

NOW, THEREFORE, it is agreed by and between the parties to this Apreement as follows:

Legal 013 - 236 Preservation R/S

1 /
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1. Payment of Mortgage Loan. The Mortgagor shall promptly make all payments due under
the Mortgage Notes and Mortgage evidencing and sccuring the Mortgage Loan; provided, however, that to the
extent thereof, the Authority shall apply to the amount of each monthly payment due, the amount of the
corresponding monthly Interest Reduction Payments received by the Authority from the Secretary of the United
States Department of Housing and Urban Development (herein referred to as the "Secretary™) with respect to

the Development.
2, Section 236 Occupancy Qualifications.

a. So long as the Agreement for Interest Reduction Payments is in effect between the
Mortgagor, the Authority and HUD, or such longer period as reguired by HUD, the Mortgagor agrees to
establish and maintain with respect to such units that receive the benefit of payments under such Agreement
for Interest Reduction Payments, such rental rates as are from time to time approved by an Authorized Officer
of the Authority and the Secretary in the manner set forth in such Agreement for lnterest Reduction Payments,

except as may be modified in this Agreement.

b. The Mortgagor agrees that no person has been approved or shall be approved for
occupancy by the Mortgagor without the following conditions having been met at the time of such approval:

(1) The person is a member of a Jow or moderate income family as defined by
the Act and the Authority's General Rules promulgated pursuant thereto and certifies that the
application for occupancy is for the purpose of providing housing for such persen and his
family in the Development;

(i1)  The total current income of such person's family shall not exceed the limits
established by the Authority then in effect, and such person has certified to the Mortgagor, on
forms prescribed or approved by an Authorized Officer of the Authority, the total current

family income;

(ii1)  In a manner prescribed or approved by an Authorized Officer of the
Authority, the Mortgagor will obtain written evidence substantiafing the information given on
the certification of income and will retain such evidence in its files for a period of three (3)

years.

G If requested by an Authorized Officer of the Authority at any time, the Mortgagor
agrees to oblain re-certifications of income from occupants residing in the Development who are not receiving
the benefit of Interest Reduction Payments pursuant to the aforementioned Agreement for Interest Reduction
Payments; provided, however, that no occupant shall be required to re-cestify his income more often than once

each vear.
3. Preservation Program Qccupancy Qualifications.

_ i, Program Restrictions. All of the Development's 136 units will be income restricted to
serve liouseholds whose incomes are no greater than 60% of area median gross income, adjusted for family size
(the "Sixty Percent Units"). With respect to the occupancy of these units, houschold income shall be
determined pursuant (o regulations to be issued by the Secretary of the Treasury, in a manner consistent with
determinations of lower income families and area median gross income under Section 8 of the U.8. Housing
. Act of 1937, as amended (the "Section 8 Program"); and, if the Section 8 Program is terminated, under the
Section 8 Program regulations as in effect immediately before termination. Until the Secretary of the Treasury
publishes these regulations, the income of individuals shall be determined in accordance with the Section 8

sy ors-zso eSO N OO L 200

Pan- 2 uf 17
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Program regulations. These restrictions shall apply until the latest of (i) the term of the compliance period
required by the Low Income Housing Tax Credit ("LIHTC"} regulatory agreement, (i) the period during which
federal rent subsidies are available, or (iif) so long as the Mortgage Loan remains outstanding,

b. Determination of Eligibility. The Mortgagor shall be responsible for the
determination of eligibility of persons and families and for the selection from among those determined to be
eligible, and shall further be responsible for assuring that tenants have certified total household income to the
Mortgagor, on forms prescribed or approved by the Authority. The Mortgagor must obtain written evidence
substantiating the information given on all certifications of income and will retain such evidence in its files for
the period prescribed by the LIHTC Program, or, in the case of a development that does not participate in the
LIHTC Program, for not less than three years. The Mortgagor must make a determination at least annually on
ihe basis of each tenant's then-current income and family size.

C. Cessation of Eligibility. A tenant whose household income met the foregoing limits at
the beginning of the tenant's occupancy of a unit in the Development shall cease to be treated as meeting the
limits if the tenant's household income increases 1o exceed one hundred forty (140%) percent of the required
limit, and after such event any vacant unit in the Development of comparable or smaller size is renled fo anew
tenant whose income does not meet the limits as described above.

d. Low Income Housing Tax Credit. If LIHTC is awarded to the Development, the
Mortgagor must agree 1o subject the Development to the extended low income use commitment required by
Section 42 of the Internal Revenue Code of 1986, as amended (the "Code"), pursuant to a Low Income

Housing Tax Credit regulatory agreement,

4, Rental Restrictions.

a. Section 236 Restrictions. So long as the Agreement for Interest Reduction Payments
is in effect as to all or any units in the Development, or such longer period as required by HUD, rents will be
determined in accordance with the Agreement for Interest Reduction Payments, and approved by the Authority
pursuant to Section 11 of this agreement. However, the Basic Rent for any unit in the Development shall not
exceed the limit for such rents established in HUD Notice H 00-8.

b. 60%-Restricted Units. The monthly rents (inclusive of tenant-paid utilitics) to be paid
for all of the Sixty Percent Units will be limited to one-twelfth (1/12th) of thirty percent (30%) of 60% of area
median gross income, adjusted for family size, as established by HUD, and based on incomes for an imputed
family size, assuming occupancy by one and one-half persons per bedroom (fractions rounded up}. These
restrictions shall apply unti] the later of the compliance period required by the LIHTC regulatory agreement,
the period during which federal rent subsidies are available or so long as the Mortgage Loan remains

outstanding.

c. Income and Eligibility Determinations. The income of individuals, their eligibility
and area median gross income shall be determined as indicated in Section 3 above.

o s |INNOOEROONAN BEEE, .
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5. Restrictions During Qualified Project Period. The Mortgagor further covenants and agrees
that once available for occupancy, each unit in the Development shall be rented or available for rental on a
continuous basis to members of the general public until the end of the Qualified Project Period. The Qualified
Project Period is the period beginning on the first day on which ten percent (10%) of the units of the
Development are occupied, and ending on the latest of:

a. the date which is fifteen (15) years after the date on which at least fifly percent (50%)
of the units in the Development are occupied;

b. the first day on which no tax-exempt bond issued with respect to the Development is
outstanding; or

c. the date on which any assistance provided with respect to the Development under the

Section 8 Program lerminates.

The Mortgagor further covenants and agrees that during the Qualified Project Period, the minimum
set-aside requirements of the Code will be maintained, such that at least forty percent (40%) of the units in the
Development shall be occupied or held available for occupancy by individuals whose income s 60% or less of
area median gross income, adjusted for family size. The income of individuals, their eligibility and area median
gross income shall be determined as indicated in Section 3, above.

0. Additional Agreements; Covenants Running with the Land. The Mortgagor agrees that its
covenants restricting the use and occupancy of the Development set forth in the preceding sections are essential
to the making of the Mortgage Loan, and that the enforcement of these covenants is necessary to preserve the
LIHTC Program benefits and, the tax-exempt status of the Authority's bonds issued to finance the
Development (the "Bonds"). These covenants are in addition to any similar or identical covenants contamed in
the Low Income Housing Tax Credit Regulatory Agreement/Restrictive Covenant, which has been or will be
entered into by the parties to this Agreement. Therefore, the Mortgagor further agrees as follows:

a. Covenants Running With the Land. It is the intent of the Mortgagor and the Authority
that the use and occupancy restrictions contained in this Agreement and the following sections of this Section 6
shall be covenants that run with the land, pursuant to the Act, and therefore binding on all the successors and
assigns of the Mortgagor and the Authority. These covenants shall survive a sale, transfer, or other disposition
of the Development by the Mortgagor, or the repayment of the Mortgage Loan, but shall cease to apply to the
Development in the event of involuntary noncompliance caused by fire, seizure, requisition, foreclosure,
transfer of title by deed in licu of foreclosure, change in federal law or an action of a federal agency afier the
date of issue of any bonds which provided the funds for the Mortgage Loan, if the event prevents the Authority
from enforcing the requirements, even though compensated by insurance, provided that any bonds allocable to
the Development are retired within a reasonable period after such involuntary noncompliance. The covenants
of the Mortgagor, however, shall survive a foreclosure, transfer of title by deed in lieu of foreclosure or similar
event if at any time during the Qualified Project Period the Mortgagor or a related person (as defined i Section
147 of the Code) thereafier obtains an ownership interest in the Development.

b. Inspections. In order to enable the Authority to menitor the Mortgagor's compliance
with these use and occupancy restrictions, the Mortgagor covenants and agrees that the Authority and its agents
or employces shall be allowed access to the Development and leasing or business oftices during normal
business hours and inspect and audit all books and records pertaining to the Development.

c. Status Reports. The Mortgagor covenants and agrees to complete and send to the
Authority an annual, or at any greater frequency that may be requested by an Authorized Officer of the

g I R s

Page 180 of 322



Authority, status report(s) in form and content acceptable to the Authority, which status repori(s) shall
demonstrate ongoing compliance with these use and occupancy restrictions.

d. Transferees Bound. The Mortgagor covenants and agrees that in the event it sells or
otherwise {ransfers ownership of the Development, it will enter into such agreements with the purchaser or
transferee as may be prescribed by the Authority which have the effect of causing such purchaser or transferee
to be bound by these use and occupancy restrictions, as they may be amended or supplemented,

e. Necessary Actions. The Morlgagor agrees to evict any tenant or take such other cor-
rective action, as is determined necessary by an Authorized Officer of the Authority necessary to comply with
the covenants contained in this Agreement. To the extent necessary to preserve the tax-exempt status of the
Bonds, the Authority shall also have the right to take any and all action that it deems appropriate in order to
enforce compliance with the covenants of this Agreement.

f. Annual Budpget. The Mortgagor will submit with its annual budget a written report
and certificalion evidencing compliance with the requirements of this Section.

2. Treasury Regulations. The Mortgagor acknowledges that certain of the covenanis
contained in this Agreement are based upon the Treasury Regulations of the United States Department of
Treasury as they exist on the date hereof and that the Treasury Regulations may be subsequently modified or
interpreted by the federal government in a manner which the Authority believes is inconsistent with the
covenants set forth herein. The Mortgagor agrees to comply with any additional covenants and restrictions
which the Authority believes, upon advice of counsel, are necessary to insure the tax-exempt status of the
interest on the Bonds and which are communicated in writing to the Mortgagor, even though such covenants or
restrictions are not a part of this Agreement as originally executed; provided, however, that if counsel for the
Mortgagor disagrees with the advice of counsel for the Authority, Mortgagor shall have the right at its own
expense to proceed with obtaining a favorable ruling from the Internal Revenue Service or interprefation from
the appropriate court which Mortgagor deems advisable and in ifs best interest and the Authority agrees to
cooperate fully with Mortgagor in this connection, so long as Mortgagor bears the Authority's expense in
obtaining such ruling. In such event, such additional covenants or restrictions shall be considered a material
part of this Agreement as if they had been originally included herein.

7. Distributions by the Mortgagor. The Mortgagor shall not make, nor shall any partner or.
owner of the Mortgagor or any person or entity having a beneficial interest in the Mortgagor, receive or retain
any distribution of any assets or any income of any kind of the Development, without complying with the

following conditions:
a. All distributions shall be made only:

(i) with the approval of an Authorized Officer of the Authority;

(i) as of or after the end of a calendar year of operation upon submission and
review by the Authority of an annual audit;

(itli)  after compliance with all terms of this Agreement;

(iv)  upon the Mortgagor's written certification that it has complied with all
applicable requirements of the Authority's Office of Asset Management;

(v) as permitted by the laws of the State of Michigan;
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(vi}  in accordance with the Authority's Multifamily Annual Certified Audit
Guidelines, as amended from time to time (the "Audit Guidelines™). In
accordance with the terms of the HUD Decoupling Program approval,
payments for each year of the Development's operation, ending on December
31 of the year, are limited to the amount of $109,889 per year. All such
payments shall be referred to as "Limited Dividend Payments." The
Mortgagor's return on equity shall be fully cumulative.

b. No Limited Dividend Payments shall be made so long as there is any continuing
default under this Agreement, the Agreement for Interest Reduction Payments or under the Mortgage Note or
the other documents evidencing and securing the Mortgage Loan.

c. Limited Dividend Payments shall not be made for any period prior to the date of the
Mortgage Note.

d. No Limijted Dividend Payments shall be made from Mortgage Loan proceeds or any

other borrowed funds.

Any funds of the Development disiributed (o a parly not entitled to receive them under this Agreement,
as determined by an Authorized Officer of the Authority, shall be deemed to be held in trust for the benefit of

the Authority.

8. Surplus Cash and Operating Reserve Cash Account. The Surplus Cash from the operation
of the Development shall be calculated and determined annually by Certified Audit conducted in accordance
with the Audit Guidelines. The Morlgagor shall deposit that portion of Surplus Cash that is required to be
submitted under the Audit Guidelines into the Operating Reserve Cash Account established by the Authority
for the Development (the "ORC Account™) within 120 days after the end of each calendar year, uniess this
requirement is waived in writing by an Authorized Officer of the Authority. Funds on deposit in the ORC
Account shall be invested and reinvested by the Authority's Office of Finance in accordance with the Act, and
shall at all times be under the control of the Authority. Interest earned on funds on deposit in the ORC
Account, if any, shall remain in the ORC Account and shall be treated and disbursed in the same way as any
Surplus Cash or other funds depaosited in that account. Disbursements from the ORC Account shall be made
for Development expenses, such as payments for real estate taxes, other taxes, maintenance, fuel, legal, audit,
the payment of amounts owed to the Authority, and required reserve deposits and other requirements to
maintain the physical and fiscal integrity of the Development, upon the written request of the Mortgagor and
the approval of an Authorized Officer of the Authority. No disbursement will be approved unless the
Mortgagor and the proposed use of the funds are in compliance with the Authority's then-current policies on
the disbursement of Operating Reserve Cash. Disbursements from the ORC Account may also be made to
fund Limited Dividend Payments permitted under Section 7 of this Agreement. In the event that the Mortgage
Loan is accelerated after a default in the terms of the Mortgage, the Authority may, in its sole discretion but is
not required fo, apply or authorize the application of the balance on deposit in the ORC Account to the amount
due on the Mortgage Loan as accelerated. Upon the payment in full and discharge of the Mortgage Loan, the
ORC Account will be closed and all funds in the Account shall be disbursed to and shall be the property of the

Authority, and the Mortgagor shall have no right to those monies.
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9, Replacement Reserve Fund.

a. At or prior to the final closing of the Mortgage Loan, the Mortgagor shall establish
and maintain a Replacement Reserve Fund with the Authority. Pursuant to the closing statement, funds shall be
placed into a construction escrow account (the "Construction Escrow") and used to pay the costs of the
acquisition and rehabilitation of the Development. Construction Escrow funds shall be disbursed pursuant to
the terms of the Building Loan Agreement between the Authority and Mortgagor, dated of even date with this
Agreement. To the extent that there are Construction Escrow funds not needed to pay for certified actual costs
of the acquisition and rehabilitation of the Development, such Construction Escrow funds shall be deposited
into the Replacement Reserve Fund. Further, if the certified actual costs are less than the estimated costs of the
acquisition and rehabilitation of the Development, any remaining Mortgage Loan proceeds shall be disbursed

into the Replacement Reserve Fund.

b. In addition to the deposits required pursuant to section 9.a. above, begimning July 1,
2005, the Mortgagor shall make monthly payment for deposit into the Replacement Reserve Fund, in the initial
amount of $3,400, and thereafier in an amount determined by the Authority to be sufficient to meet the
requirements identified in the Comprehensive Needs Assessment ("CNA"). The monthly Replacement Reserve
Fund deposit will be reviewed ammually, at the time of the submission of the annual budget for the Development,
and shall be adjusted at that time based upon the CNA and the Authority's Replacement Reserve Fund policies.
The Authority may update the CNA or obtain a CNA every five years, or as otherwise determined to be
necessary by the Authority. At that time, the Authorilty may either adjust the amount of the monthly
Replacement Reserve Fund deposit, or require additional deposits into the Replacement Reserve Fund, based
upon the CNA and the Authority's Replacement Reserve Fund policies.

s Amounts on deposit in the Replacement Reserve Fund shall be invested and
reinvested by the Authority's Office of Finance in accordance with the Act, and shall at all times be under the
control of the Authority. Interest earned on this Fund, if any, shall become a part of this Fund and shall be
treated and disbursed in the same way as any other deposits 1o the Fund, in accordance with the Authority's
policy regarding the use of Replacement Reserve Funds.

d. Disbursements from this Fund shall be made only for the replacement of eligible items
which have exhausted their useful life, or in emergency situations to protect the health, safety and welfare of the
tenants residing at the Development, and all disbursements shall be made in accordance with the Authority's
written Replacement Reserve Fund policy, as amended from time to time, and only upon the written direction of
an Authorized Officer of the Authority. Disbursement from this Fund for purposes of protecting the health,
safety and welfare of the tenants residing at the Development, and all disbursements shall be made upon the
written direction of an Authorized Officer of the Authority. In the event that the Mortgage Loan is accelerated
after a default in the terms of the Morigage, the Authority may, in ifs sole discretion but is not required to, apply
or authorize the application of the balance on deposit in this Fund to the amount due on the Mortgage Loan as
accelerated. In no event shall the Replacement Reserve Fund be disbursed for Limited Dividend Payments.
Upon the payment in full and discharge of the Mortgage Loan, the Replacement Reserve Fund will be closed
and any amount in the Replacement Reserve Fund shall be disbursed to and shall be the property of the
Authority, as sct forth in Section 34 below, and the Mortgagor shall have no right to those monies.

10. Remarketing Reserve Escrow. Al the initial closing of the Mortgage Loan, the Mortgagor
must establish a Remarketing Reserve Escrow in the amount of $253,776, which will be held by the Authority
to cover operating shortfalls due to vacancy losses, and for marketing expense incurred to fill vacancies. Funds
on account in this Escrow will be invested and reinvested by the Authority's Office of Finance in accordance
with the Act, and shall at all times be under the control of the Authority. Interest eamed on this Escrow, if any,
shall become a part of this Escrow and shall be treated and disbursed in the same way as any other monies in
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the Escrow. Any balance remaining in the Escrow afier the Development has achieved sustaining occupancy
of 95% for 3 consecutive months (or if this never occurs, upon the repayment of the Mortgage Loan) will be

released to the owner.

1. Operating Budget and Annual Adjustment of Rental Rates. Not less than 60 days prior to
the beginning of each fiscal year of the Mortgagor, the Mortgagor shall submit a proposed schedule of rental
rates and a proposed operating budget for that next fiscal year to the Authority for its review and approval. All
proposed and final schedules and budgets shall be in a format acceptable to the Authority and shall comply
with the requirements of HUD Notice H 00-8. The proposed operating budget shall set forth the estimated
income of the Development and a detailed estimate of expenses, which will include separate documentation of
adminisiration expenses, operating expenses, maintenance expenses, utilities, hazard insurance, taxes and
assessments, Morigage Loan principal and interest, limited dividend payments, and deposits to the
Replacement Reserve Fund. If the schedule of rental rates does not comply with applicable program limitations
or the operating budget is not acceptable as proposed, the Mortgagor shall resubmit such revised schedules and
budgets as may be required until approved in final form by the Authority's Director of Asset Management.
Upon approval by the Authority, the proposed schedule of rents shall be effective the next ensuing fiscal year.

12. Development Management.

a. Management Agent and Fees. The Mortgagor shall provide for the management of
the Development in a manner acceplable fo (he Authority, in its sole diseretion, that will assure decent, safe
and sanitary housing according to the standards set by the Authority. Any management agent emiployed by the
Mortgagor at the Development must be approved by an Authorized Officer of the Authority, and shall enter
o a writlen management agreement in the form preseribed by the Authority. The management fee allowed to
be paid to any management agent by the Mortgagor shall be limited as provided for in the compensation
section of the Authority's form management agreement. The terms of the management agreement shall be
incorporated in and made a part of this Agreement. No disbursements shall be made out of the Development's
operating funds for management fees other than as set forth in the form of management agreement approved by

the Authority for the Development.

b. Termination of Management Agent. The management agreement shall provide that
the management agent may be terminated at the end of any calendar month, with or without cause, by either the
Authority or the Mortgagor, in the following manner: If by the Authority, by sending thirty (30) days written
notice to the Mortgagor and the management agent; if by the Mortgagor, by sending thirty (30) days written
notice to the management agent. In addition, the management agent may be terminated immediately, without
notice, by either the Authority or the Mortgagor for good cause, including, but not limited to, the voluntary or
mvoluntary bankruptey of the management agent; the commission of fraud or other malfeasance by the
management agent or its employees or agents; the intentional commission of (or omission leading to} a material
default under this Agreement or the Mortgage by the management agent or its employees or agents; or the
commission of criminal acts or the threat of criminal acts on the part of the management agent or its employees
or agents. In the event of an immediate termination, notice of the fermination shall be sent promptly to all
parties. Upon termination of the management agent, the Mortgagor shall make arrangements satisfactory to an
Authorized Officer of the Authority for continuing the management of the Development.

13. Maintenance, Qperation, and Unit Inspection. The Mortgagor shall maintain and operate
the Development so as to provide decent, safe, and sanitary housing and shall provide all services, maintenance
and utilities according to standards as required by the Authority and in accordance with state and local codes
and ordinances. Prior to occupancy of any unit, the Mortgagor and the tenant shall inspect the unit and both
shall certify that they have inspected the unit and have determined it fo be decent, safe, and sanitary. The
Mortgagor shall retain copies of such certificates for at least 3 years.
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14. Goods and Services. The cost of all goods and services obtained for the benefit of or used at
the Development must be comparable and competitive with the cost of comparable goods and services that
could reasonably be made available to the Development, and shall not exceed the amount ordinarily paid for
comparable goods and services in the area where the services are rendered or the goods are furnished. All
goods and services costing in excess of $1,000 can only be rendered or provided by means of a written contract
or detailed invoice which precisely describes the goods or services, and the amount 1o be paid. Furthermore,
any goods or services purchased or obtained from or through, directly or indirectly, a person or entity with
whom an Identity of Interest exists between the Mortgagor or its management ageni must be purchased or
obtained in compliance with Rules 201 through 204 of the Authority's General Rules (R125.201-204 of
Michigan's Administrative Code of 1979, as amended) and the Authontys writtent policies on Identity of

Interest transactions.

15. Inspections. The Development and all plans, offices, equipment, books, contracts, records,
documents, and oiher papers relaling thercto, shall at afl times be maintained in reasonable condition for proper
audit and shall be subject 1o cxamination and inspection al any reasonable time by the Authority or its
authorized agent at the Development sile or any other location acceptable to the Authority. The Mortgagor
shall retain copies of all documents relating to the Development for at least three years, all or any of which may
be subject to inspection and examination by the Authority or its authorized agents.

16. Boeks and Records. The books and records of the operations of the Development shall be
kept in accordance with the policies, General Rules and requirements of the Authority. Within three (3)
business days of the Authority's written request, the Mortgagor shall furnish copies of or make available for
review by the Authority or ifs authorized agents al the Development site or any other location acceptable to the
Authority, all books, records, papers, and documents relating to the Development and the Mortgagor, mcluding
all contracts and records of the Mortgagor relating to the Development and income from the Development, that
may be required by the Authority from time to time o assure itself of compliance with its policies, General

Rules and requirements.

17. Financial Reports. Within 120 days following the end of each calendar year of operation, the
Authority shall be furnished with a financial statement for the Development audited by an Independent
Certified Public Accountant in a form approved by the Authority. This report shall be certified to by the

Mortgagor.

8. Other Reports. The Mortgagor shall fumish monthly occupancy reports and financial reports
relating to the operation of the Development in accordance with an Authority-approved reporting format, and
within established Authority time frames. At the request of the Authority, its agents, employees, or attorneys,
the Mortgagor shall promptly answer with specificity all questions upon which information is desired from
time to time relative to the income, assets, liabilities, contracts, operation, and condition of the Development,

ils tenanis and status of the Mortgage Loan.

19, Receipts From Operations. All rents and other income and receipts of the Development (the
"Receipts™) shall, upon receipt, immediately be deposited in an aceount in the name of the Mortgagor or the
Development with an institution with regular banking offices located in Michigan whose deposits are insured
by an agency of the United States Government and shall not be commingled with any other funds. Any person
or entity receiving Development Receipts who fails to deposit them as required by this Agreement shall hold
the Receipts in trust. The Receipts shall be withdrawn only in accordance with the provisions of this
Agreement for the payment of expenses of the Development, inchuding all payments and escrow deposits
required by the Mortgage, for Limited Dividend Payments, for the deposit of Surplus Cash into the ORC
Account, or for payments into the Replacement Reserve Fund, all as provided in this Agreement.
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20. Preference for Occupancy. Among low income or moderate income persons, preference
shall be given to the elderly, and persons displaced by urban renewal, slum clearance, or other governmental

action.

21. Leases. All tenants shall be required to execute a lease in a form approved by the Authority.

22. Children. Except for a development specifically designated for the elderly, in selecting
tenants the Mortgagor shall not discriminate against any tenant or family because any of its members are

children.

23. Prohibited Activities Without Approval. The Mortgagor agrees that it shall not, without the
prior wrilten approval of an Authorized Officer of the Authority:

a. Convey, transfer, or encumber any of the Development, or permit the conveyance,
transfer or encumbrance of all or any portion of the Development, except as provided in the Mortgage,

b, Assign, transfer, dispose of, or encumber any personal property of the Development,
including the Receipts, or pay out any funds, except as permitted in Section 18 above and subparagraph d of
this Section, except as provided in the Mortgage.

c. Convey, assign, or transfer the interest of any general partner in the Mortgagor, or any
right to manage or receive Receipts or any other form of income from the Development.

d. Remodel, add to, reconstruct, or demolish any part of the Property or subtract from
any real or personal property of the Development in excess of $5,000.00, except as provided in the Morlgage.

€. Engage in any other business activity, including the operation of any other rental
housing development, or incur any liability or obligation not in connection with the Development.

f. Require, as a condition of occupancy or leasing of any unif in the Development, any
consideration or deposit other than the prepayment of the first month's rent and a security deposit as allowed
under the laws of the State of Michigan. Any funds collected as a security deposit shall be kept separate and
apart from all other funds of the Development, in an interest bearing trust account with a bank or other
regulated financial institution located within the State of Michigan, whose deposits are insured by an agency of
the United States Government. The amount of funds in this account shall at all times be equal{o or exceed the
aggregate of all security deposits held for current and former tenants, unless the Mortgagor elects to provide a
bond which complies with Michigan law to guarantee payment of the sceurity deposits, The use of 2 tenant's
security deposit shall be governed by the Management Agreement and Michigan law.

g Permit the use of the units of the Development for any purpose except the use which
was originally intended, it being understood and acknowledged by the Mortgagor that the qualification for tax
exemption of interest on the Bonds is dependent upon compliance with use restrictions arising out of the Code
and Treasury Regulations of the United States Department of Treasury.

h. Pay any compensation, directly or indirectly, including wages or salaries, or incur any
obligations 1o any of the Mortgagor's officers, directors, stockholders, members, trustees, partners, beneficiaries
under a trust, or 1o any of their nominees.
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i. Enter into any contract or contracts for supervisory or managerial services to the extent
compensation paid under the contract(s) is to be paid from Development Receipts.

] Transfer, assign, or pledge any right or interest in, or title o, any funds deposited by
the Mortgagor with the Authonity, or reserved by the Authority for the Mortgagor. As used in this instrument,
the term "Authority" shall be deemed to include any persons to whom the Mortgage Note and Mortgage
referred to above shall be assigned.

24. Non-Discrimination Covenant. The Mortgagor shall not, in the selection of families, in the
provision of services, or in any other manner, discriminate against any person on the grounds of race, color,
ereed, religion, height, weight, sex, age (except for a Development specifically designed for elderly occupants),
national origin, handicap, or marital or familial status except as provided by law. The Mortgagor shall comply
with all requirements imposed by Title VI of the Civil Rights Act of 1968 (as amended by the Fair Housing
Amendments Act of 1988), the Americans with Disabilities Act, the Eliott-Larsen Civil Rights Act, and the

Michigan Handicappers Civil Rights Act.

25. Marketing. The Mortgagor shall conduet the marketing of all units and the selection of
families in accordance with the Authority-approved Affirmative Fair Marketing Plan, all regulations or rules
relating to fair housing advertising and the applicable minimum set-aside requirements of the Code, including
anty regulations published pursuant thereto, for very low income persons.

20. Default and Remedies. The violation of any provision of this Agreement by the Mortgagor
shall be a default under this Agreement and the Mortgage. The Authority may give written notice of such
default 1o the Mortgagor, by registered or certified mail, addressed to the address stated in this Agreement, or
such other address as may subsequently, upon appropriate written notice thereof to the Authority, be designated
by the Mortgagor as its legal business address. If the default is not corrected to the satisfaction of an
Authorized Officer of the Authority within 30 days after the day such notice is mailed or within such further
time as an Authorized Officer of the Authority reasonably determines is necessary to correct the default, with-
out further notice the Authority may avail itself of any remedy provided in the Mortgage or other document
execufed in connection with the Mortgage Loan, or any other remedy il may have at law or in equity in the
event of such a default. The Authority's remedies shall include the right to apply to any court, State or Federal,
for the specific performance of the covenants and agreements contained in this Agreement; for an injunction
against any violation of such covenants and agreements; for the appointment of a receiver to take over and
operate the Development; or for such other relief as may be appropriate, since the injury fo the Authority
arising from any default under this Agreement would be irreparable and the amount of damage difficult to
ascertain.  Despite anything in the foregoing to the contrary, the Authority may take possession of the
Development, bring any action necessary to enforce the rights of the Mortgagor growing out of the
Development's operation, and collect the rents and operate the Development in accordance with the terms of
this Agreement until such time as the Authority in its discretion, determines that the Mortgagor is again in a
position to operate the Development in accordance with the terms of this Agreement and in compliance with
the requirements of the Mortgage Note and Mortgage evidencing and securing the Morigage Loan. The
Authority's election to pursue any one or more of the above remedies shall not be construed to preclude or be a
waiver of the Authorily's right to pursue any of the other remedies with respect to the default for which such
remedy was pursued or with respect to any default prior or subsequent to such remedy.

27. Insurance. The Mortgagor agrees that it will obtain and keep in {orce such insurance
coverage as required by the Mortgage.

28. Binding on Assigns. This instrument shall be binding upon the parties to this Agreement and
their respective successors and assigns.
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29, Personal Liability of Mortgagor and Partners of Mortgagor. Nothing contained in the
Mortgage securing the Mortgage Loan shall be deemed to be a release or impairment of any obligation of the
Mortgagor contained in this Agreement, :

Neither the Mortgagor nor any partner of the Mortgagor assume personal liability for payments and
deposits due under the Mortgage Note and Morlgage evidencing and securing the Mortgage Loan, for deposits
* to the Replacement Reserve Fund pursuant to Section 9 of this Agreement or for matters not under their

control, except:

a. For Receipts or other funds or any property of the Development coming into their
hands which, by the provisions of this Agreement, they are not entitled to retain;

_ b. For their own acts and deeds or acts and deeds of others which they have authorized in
violation of the provisions of this Agreement; and

C. For any obligation, undertaking, or indemnity of the Mortgagor as set forth in the
Environmental Indemnification Agreement of the same date as this Agreement.

30. Proceeds of Mortgage Loan. The Mortgagor covenants and agrees that:

a. 1t will use not less than 95% of the proceeds of the Mortgage Loan to provide a
residential rental project and in connection with the Development will use this 95% of the proceeds of the
Mortgage Loan to pay costs of the Development {regardless of the Mortgagor's status as an organization
deseribed in Section 501(c)3) of the Code or as any other entity exempt from Federal income taxation) which
are chargeable by the Mortgagor to the capital accounts of the partners of the Mortgagor for Federal income tax
and financial accounting purposes or would be so chargeable either with a proper election by a taxpayer (for
example, under Section 266 of the Code) or, but for a proper clection of a Mortgagor to deduct this amount, all
m accordance with and to the extent required by Treasury Regulations Section 1.103-8(a). This amount will be
expended solely for costs paid or incurred subsequent to the date of the Authority's Resolution Determining
Feasibility. Although the components of the Development include certain items of property that may not
directly qualify as "qualified residential rental projects” under Code Section 142(a)(7), these items are
functionally related and subordinate items but of a character and size commensurate with the character and size
of the items to which they relate. The Mortgagor shall, at the request of the Authority, furnish the Authority
with copies of the Federal income tax returns of the Mortgagor.

b. The Development will be a residential rental project as it will consist of a building or
structure or several proximate buildings or structures and facilities functionally related and subordinate thereto:

(1) each conlaining one or more similarly constructed units {as defined in the
Treasury Regulations) and facilities which are funciionally related and

subordinate 1o such units; and

(i1) all of the units of which will, on a continuous basis, be rented or available on
a non-transicnt basis for rental to members of the general public.

o The Mortgagor has incurred or will incur within six months of the date hereof a

substantial binding obligation o commence the acquisition and rehabilitation of the Development, pursuant to
which the Mortgagor is obligated to expend at least the lesser of (i) 2 1/2% of the principal amount of the
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Mortgage Loan or (if) $100,000. The Mortgagor will proceed with due diligence to complete the
Development.

d. No portion of the proceeds of the Mortgage Loan will be used to provide any airplane,
skybox or other private luxury box, any health club facility, any facility primarily used for gambling or any
store, the principal business of which is the sale of alcoholic beverages for consumption off the premises.

€. Less than 25% of the proceeds of the Morlgage Loan are to be used directly or
indirectly for the acquisition of land used for other than farming purposes. None of the proceeds of the
Mortgage Loan are being used for the purchase of land to be used for farming purposes.

f. No portion of the proceeds of the Mortgage Loan are to be used for the acquisition of
any properiy (or an interest therein), the first use of which property is nof pursuant to such acquisition, unless
the rehabilitation requirernents of Section 147(d) of the Code, as amended, are met.

£ It is acknowledged that the provisions of this Section and those of Sections 5, 6, and
31, are necessary in order to insure compliance with the Code.

31 Prohibition Regarding Purchase of Authority Bonds. The Mortgagor (or any other related
person as defined in Scction 147 of the Code) has not and shall not, pursuant to an arrangement, formal or
informal, purchase the Authority's notes or bonds in an amount related to the Mortgage Loan.

32. Actions on Behalf of the Authority. Except as otherwise provided in this Agreement, the
following officers of the Authority are authorized to give any approval or notice or take any action on behalf of
the Authoritly in connection with the administration of this Agreement: the Executive Director, the Deputy
Director/Chief Underwriter, the Director of Finance, and the Director of Legal Affairs. The Direclor of Asset
Management is authorized to approve the distribution of Limited Dividend Payments, monthly and annual
reports of operations, deposits and withdrawals from the ORC Account and the Replacement Reserve Fund,
and the appointment and termination of the management agent for the Development. The term "Authorized
Officer of the Authority" refers to these employees of the Authority when acting within the scope of their

authority.

33. Severability. The invalidity of any clause, part or provision of this Agreement shall not affect
the validity of the remaining portions of this Agreement.

34, Modification, This Agreement may not be altered, modified or amended except in writing
signed by an authorized agent or representative of the Mortgagor and an Authorized Officer of the Authority.

35. Ownership of Reserves. The Mortgagor hereby agrees and acknowledges that, upon the
payment in full of the Mortgage Loan, all amounts remaining in the Development escrow and reserve accounts,
or other accounts relating to the Development, other than amounts in the tax and insurance escrow accounts not
required for payments of taxes, payments in lieu of taxes and insurance premiums, after payment to the
Mortgagor of all permissible limited distributions, shall be the property of the Authority, and the Mostgagor
shall have no right to those moneys. All unnecessary amounts remaining in the tax and insurance escrow

accounts shall be the property of the Mortgagor.

36. Applicants with Section 8 Vouchers, The Mortgagor agrees that it shall not refuse to accept
an applicant for tenancy in the Development who has a portable Section 8 voucher, if such applicant otherwise
qualifies for tenancy under the Mortgagor's approved tenant selection criteria and satisfies the applicable

income restrictions.
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37. Risk-Sharing Covenants. A portion of the Mortgage Loan is intended to be insured by the
U.S. Department of Housing and Urban Development ("HUD") (acting through the Federal Housing
Administration), pursuant {o the Risk-Sharing Program. In addition to the other covenants made and
restrictions agreed to by the Mortgagor in this Agreement, for so long as the Mortgage Loan is insured under
the Risk-Sharing Program or HUD holds an HFA debenture issued in connection with a claim arising from the

Mortgage Loan, the Mortgagor agrees to:

a. ~ abide by and comply with the regulations set forth at 24 CFR Part 266 and the
requirements of HUD Handbook 4590.01, which implements the Risk Sharing Program;

b. maintain the Development as affordable housing;

c. maintain the Development in good physical and financial condition;

d. operate as a single-asset mortgagor entity;

€. make the Development's books and {inancial records available for HUD's Inspector

General and/or General Accounting Office for review, upon the receipt of appropriate notification;

f. permit HUD officials or employees to inspect the Development upon request by the
Commissioner;

£. continue to use the dwelling units at the Development for their original purposc; and

h. do everything else necessary for participation in the Risk Sharing Program, including

the entry into any modifications of this Agreement or the other documents exceuted in conmection with the
Mortgage Loan as may be required by HUD or the Commissioner.

38. No Assignment Without Approval. The Mortgagor shall not transfer, assign, or pledge any
right or inferest in, or title to, any funds deposited by the Mortgagor with the Authority, or reserved by the
Authority for the Mortgagor, without the prior written approval of an Authorized Officer of the Authority. For
so long as the Mortgage Loan is insured under the Risk Sharing Program, the Authority shall not assign this
Agreement without the consent of HUD; provided, however, that nothing in this paragraph is intended to limit
the right of the Authority to sell or assign the Mortgage Note, the Mortgage or any interests therein. As used in
this instrument, the term "Authority" shall be deemed to include any persons to whom the Mortgage Note and

Mortgage may be assigned.
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IN WITNESS WHEREOF, the parties by their duly authorized representatives have executed this
Regulatory Agreement as of the date stated above.

MANOR BORN LIMITED DIVIDEND
HOUSING ASSOCIATION LIMITED
PARTNERSHIP

By: New Pinebrook Development
Company LLC

fts: General Partner

By: The Wishcamper Group 11 LLC
Its: Sole Member

By:

/AN 1

/{Srian M. Poulin
Its: Member

MICHIGAN STATE HOUSING
DEVELOPM./E?T AUTHORITY
/e-' s

M A

Ted S. Rd%eb‘do_m
Its: Director of Legal Affairs

By:

STATE OF MICHIGAN )
)ss.
COUNTY OF INGHAM )

e

The foregoing instrument was acknowledged before me in Ingham County, Michigan this a” day

of May, 2005, by Brian M. Poulin, as a Member of The Wishcamper Group I LLC, the Sole Member of New

Pinebrook Development Company LLC, the General Partner of Manor Born Limited Dividend Housing
Association Limited Partnership, a Michigan limited partnership, on behalf of said parinership.

S e
i;;EgL;”/ft~v4{/ffl’ |
:’7!1!4—12{61\) AT IS

Notary Public, 2470+ County, Michigan
My commission expires: 3 /14 /2208

Acting in THG Am County, Michigan
STATE OF MICHIGAN )
)ss.
COUNTY OF INGHAM )
2005-031050

Page: 1B of 17
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o

The foregoing instrument was acknowledged before me in Ingham County, Michigan, this_/ ,{ day
of May, 2005, by Ted S. Rozeboom as the Director of Legal Affairs of the Michigan State Housing
Development Authority, a public body corporate and politic of the State of Michigan

DRAFTED BY AND WHEN RECORDED
PLEASE RETURN TO:

Karl G. Nelson

MICHIGAN STATE HOUSING
DEVELOPMENT AUTHORITY

735 E. Michigan Avenue

P.0O. Box 30044

Lansing, Michigan 48909

Legal 013 - 236 Preservation R/S
-10/02

/
g{zé/f g/?\ C;’ e ndt 7V

Notary Public, f County, Michigan
My commission expires: ,/"
Acting in o County, Michigan

CHARLERE K. JOHNSON
Kotary Pubsfc, Clnton Courtty, I
Acting in tagham Ca., bl
iy Commigsion Expirss 08/13/20607
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EXHIBIT A

Pinebrook Manor Apariments
MSHDA No. 1123

Legal Description

Land located in the City of Lansing, Ingham County, State of Michigan, and described as
follows:

Lot 2, Coachlight Estates Subdivision of part of the Southwest Quarter of Section
6, Town 3 North, Range 2 West, City of Lansing, Ingham County, Michigan,
according to the recorded plat thereof in Liber 28 of Plats, Pages 46, 47, 48,
Ingham County Records.

Parcel ID: 33-01-05-06-356-001

2005-031650
Page: 17 of 17
@B/ 14/2005 28:.48F

T

LKLG\Wishecamper\Pinebrook \EXHIBIT A - Legal.doc Exhibit A
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\p' STANDARD

COMMUNITIES

Los Angeles . New York . Washington, D.C. . Chicago . Orange County . Charleston . Miami

Exhibit H-5- Pinebrook Manor PILOT Application
To: City of Lansing
From: Standard Communities
Date: 05-12-2025
Subject: Development Team Experience

Standard Communities (“Standard”) is a full-service investment and asset management firm founded in
2008. The company specializes in the acquisition, rehabilitation and preservation of “at-risk” affordable
housing. As of April 2025, Standard owns over 27,000 residential units (including, 25,000+ affordable and
workforce housing units)., which equates to $5 billion in assets under management across 21 states and
Washington, D.C.

In August 2024, Standard broke ground on its first new construction project in Michigan - River’s Edge
Apartments in Kalamazoo. River’s Edge is a 228-unit affordable housing project that re-activated a long-
dormant, environmentally contaminated site in Downtown Kalamazoo. Standard successfully partnered
with local developers, community stakeholders, City and County officials and the Michigan State Housing
Development Authority (“MSHDA”) to bring River’s Edge to fruition. In addition to Pinebrook Manor,
Standard is also currently working on the acquisition and redevelopment of a 124-unit, 100% Section 8
family property in Roseville, Michigan.

Standard has an extensive track record of acquiring and renovating existing affordable housing
communities across the country, such as Pinebrook Manor, by leveraging HAP Contracts, tax-exempt bond
financing and the 4% Low Income Housing Tax Credit (“LIHTC”). Standard’s team of industry experts in
finance, construction, and asset management allows it to craft unique recapitalization and rehabilitation
solutions to preserve and upgrade aging affordable communities and deliver transformative
redevelopments of these important community resources.

STANDARD COMMUNITIES
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EXHIBIT H-6

Y \o—4

Q

KMG PRESTIGE

Strategic Property Management Solutions

Company Overview

KMG Prestige is a fee-based property management firm specializing in the management
of multi-family residential housing. Established in 2006, KMG Prestige’s expertise
includes the management of Market Rate, Affordable, Senior and mixed use properties.

Although KMG Prestige was established in 2006, as a newly formed entity, its origin
dates back to 1975 when the company originated in Mt. Pleasant, Michigan. Morphing
from a small startup, KMG Prestige now manages over one billion dollars in assets,
consisting of over 31,000 dwelling units spread across a six-state area. Current
ownership brings more than 60 years combined experience in the property management
industry.

Our unmatched services, ranging from risk management and onsite management to
financial and administrative support can assist you in discovering solutions that will
maximize NOI and increase the value of your asset. KMG Prestige can also provide
input on new construction developments. KMG’s management experience is invaluable
to owners who are building a new development. KMG Prestige with over 60 years of
experience, KMG Prestige can assist owners/developers build a community that residents
will be proud to call their home for years to come. KMG Prestige often will become
involved in a new community starting with the development phase. Providing insight to
what residents like and then seeing the property through the lease up phase through to full
management once the development is stabilized. Currently KMG Prestige has 6
properties/467 units in lease up and another 4 properties/653 units within the next 12
months.

KMG Prestige also provides the added benefit of economies of scale by reducing daily
expenses via our ability to obtain master contracts in the area of energy consumption,
service providers, insurance and product purchasing.




KMG Prestige attributes its continued growth to strong industry relationships, with a
focus on operational excellence.

We are committed to excellence and the continuous improvement in the delivery of
property management. An ever evolving industry, KMG Prestige continues to
incorporate the newest technologies in order to provide the most up to date services.
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Standard Midwest LLC
Balance Sheet - Summary
As of April 30, 2025

Current Assets
Cash and Cash Equivalents
Advance Distribution
S/T Loan Receivable - Other
Total Current Assets
Other Assets
Investments
Security Deposit
Total Other Assets
Total Total Assets
Liabilities
Current Liabilities
Other Short term liability
Due to Affiliates
S/T Loan Payable
Total Current Liabilities
Total Liabilities
Stockholder's Equity
Net Assets - detail
Net Income
Total Stockholder's Equity
Total Liabilities & Stockholder's Equity

EXHIBIT H-7

89,205.16
79,568.38
1,701,000.00

1,869,773.54

600.00
6,564.00

7,164.00

1,876,937.54

769.23
326.79
1,700,000.00

1,701,096.02

1,701,096.02

(113,712.01)
289,553.53

175,841.52

1,876,937.54
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Standard Midwest LLC

Income Statement Summary YTD

As of April 30, 2025

Revenue
Consulting Income
Asset Management Fee
Distribution Income
Developer Fee
Incentive Management Fee
Total Revenue
Operating Expenses
Professional Fees
General & Adminstrative - Other
Total Operating Expenses
Total Net Income

20,290.00
80,585.97
31.79
48,000.00
851,400.00

1,000,307.76

664,500.00
46,254.23

710,754.23

289,553.53
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EXHIBIT H-8

DRAFT Rehab Schedule of Values Updated on: 5/13/2025 Updated by: Pat Lyons
Pinebrook Manor 3618 W Miller Rd, Lansing, MI 48911 Number of Units --> 136
Description Qty Unit Cost Line Cost Total Cost Cost Per Unit
UNIT FINISH RENOVATION
UFAS/ANSI SPECIALTY UNITS
Hearing & Visual Upgrades for Selected Units 2 $ 6,500 $ 13,000
Subtotal: $ 13,000 $ 96
TYPICAL/STANDARD UNIT GENERAL
Bathroom OG Remediation 1 $ 20,000 $ 20,000
Leveling and Repair of Entry Stoops 1 $ 65000 $ 65,000
Replace Kitchen Cabinets 136  $ 4,150 $ 564,400
Replace Bathroom Vanity 136  $ 850 $ 115,600
Sink Base Cabinet Bottom Protector 1 $ 10,880 $ 10,880
Replace Kitchen Countertops and Sink 136 $ 2,000 $ 272,000
Replace Bath Vanity Top and Sink 136 $ 250 $ 34,000
Repaint Walls and Ceilings 136 $ 3,200 $ 435,200
Misc Drywall Repairs 136 § 400 $ 54,400
Perform Selected Attic Air Sealing and Insulation Work 136§ 750 $ 102,000
Install New LVP Flooring 136 $ 4,425 $ 601,800
Install New E-Star Refrigerator 136 $ 850 $ 115,600
Install New Range 136 $ 900 $ 122,400
Install New E-Star Dishwasher 136  $ 850 $ 115,600
Install New Over the Range Microwave 136 $ 400 $ 54,400
Install New Grease Shields 136  $ 100 $ 13,600
Replace Toilet Paper Holder 136 $ 50 $ 6,800
Replace Towel Bar 136  $ 50 $ 6,800
Replace Hand Towel Hook/Ring 136 $ 50 $ 6,800
Replace Shower Rod 136  $ 50 $ 6,800
Replace Mirrored Medicine Cabinet 136 $ 250 $ 34,000
Replace Closet Shelving 136§ 250 $ 34,000
Subtotal: $ 2,792,080 $ 20,530
TYPICAL/STANDARD IN UNIT MEP
Replace Natural Gas Furnaces 136 $ 4,750 $ 646,000
Replace Through-wall A/C Units and Sleeves 272 $ 690 $ 187,680
Duct Repair and Balancing 136 $ 850 $ 115,600
Replace Natural Gas Water Heaters 136 $ 1,250 $ 170,000
Install New Programmable Thermostat 136 $ 150 $ 20,400
Replace and Install New Lighting 136 $ 800 $ 108,800
Replace and Install New GFCI Receptacles 136 $ 400 $ 54,400
Replace Receptacles, Light Switches, and Cover Plates 136 $ 1,100 $ 149,600
Replace Kitchen Faucet, Valves, and Supplies 136§ 400 $ 54,400
Install New Low Flow Bathroom Faucet, Valves, and Supplies 136 $ 250 $ 34,000
Install New Low Flow Toilets, Valves, and Supplies 136§ 425 $ 57,800
Install New Low Flow Shower Head, Valve, Cartridge and Trim Kit 136  $ 550 $ 74,800
Install New Composite Tub/Shower Surrounds 136 $ 1,800 $ 244,800
Subtotal: $ 1,918,280 $ 14,105
BUILDING SYSTEMS
MECHANICAL
Subtotal: $ - $ -
ELECTRICAL
General Exterior Lighting Replacement 1 $ 34,050 $ 34,050
Subtotal: $ 34,050 $ 250
PLUMBING
Replace Sewer Main Under Each Townhouse Row 136§ 2,000 $ 272,000
Install Building Shutoff Valves 1 $ 17,000 $ 17,000
Subtotal: $ 289,000 $ 2,125
FIRE AND LIFE SAFETY
Replace Smoke/CO Detector Replacements 136 $ 385 $ 52,360
Emergency Exit Lighting and Fire Alarm in Clubhouse 1 $ 5,500 $ 5,500
Subtotal: $ 57,860 $ 425
Pag(e 199 of 322
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DRAFT Rehab Schedule of Values

Updated on:

5/13/2025

Updated by: Pat Lyons

Pinebrook Manor

3618 W Miller Rd, Lansing, MI 48911

Number of Units -->

136

GENERAL CONTRACTOR FEES
Contractor Contingency 2.50%
General Requirements 6.00%
Profit 6.00%
Overhead 2.00%
Insurance 1.15%
Bond 1.00%
OWNER AND OTHER PROJECT COSTS
Architect & Engineering Services 4%
Permits 1
Owners Contingency 10%
FF&E 1
Relocation 136
Page 2 of 2

$

$
$

136,000

125,000
3,000

PP PP PP

226,533
557,271
557,271
185,757
106,810
106,950
Subtotal: $

362,452
136,000
1,080,190
125,000
408,000
Subtotal: $

Description Qty Unit Cost Line Cost Total Cost Cost Per Unit
ACCESS CONTROL & SECURITY
Upgrade Security Cameras and Access Control (Allowance) 1 $ 50,000 $ 50,000
Subtotal: $ 50,000 $ 368
INTERIOR COMMON AREA COSTS
EXISTING CLUBHOUSE AND LAUNDRY BUILDING
General Amenity Reconfiguration & Improvements to Common Areas $ 160,500 $ 160,500
General Laundry Room Upgrades $ 18,500 $ 18,500
Subtotal: $ 179,000 $ 1,316
SITE WORK AND EXTERIOR COMMON AREA COSTS
SITE IMPROVEMENTS, AMENITIES & FLATWORK
Mill and Repave Drive Area Only Across Entire Property 1 $ 288,000 $ 288,000
Mill, Repave & Stripe Asphalt Parking Space Areas 1 $ 19,800 $ 19,800
Clean Storm and Sanitary Sewers 1 $ 75000 $ 75,000
General Repairs to Site Concrete 1 $ 50,000 $ 50,000
Concrete Service Walk Repairs at Each Unit Entry 136  $ 3755 % 51,000
Replace and Upgrade Hardscaping 1 $ 165,000 $ 165,000
Repair Trash Enclosures 6 $ 2,500 $ 15,000
Replace Mailbox Clusters 2 $ 21,000 $ 42,000
Replace Unit Entry Signage 136 $ 65 $ 8,840
Replace Site Monument Signage 2 $ 21,000 $ 42,000
Install New Exterior Building Wayfinding Signage 38 $ 500 $ 19,000
Subtotal: $ 775,640 $ 5,703
FACADE / CLADDING / ROOFING
Complete Fagade Renovation (Cladding, Soffit, Gutters, Downspouts) $ 1,428,000 $ 1,428,000
Rebuild Wood Porches on Affected Units $ 144,000 $ 144,000
Roofing Replacement 136 $ 4,800 $ 652,800
Subtotal: $ 2,224,800 $ 16,359
DOORS AND WINDOWS
Replacement of All Unit Entry Doors 136 $ 1,350 $ 183,600
Replacement of All Unit Windows 680 $ 800 $ 544,000
Subtotal: $ 727,600 $ 5,350

1,740,590 $ 12,798

2,111,642 $ 15,527
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EXHIBIT H-9

REAL ESTATE PURCHASE AND SALE AGREEMENT WITH
ESCROW INSTRUCTIONS

Dated as of

March 6, 2025

By and Between
Manor Born Limited Dividend Housing Limited Partnership, a Michigan limited partnership,
As Seller
and
Standard Property Company Inc., a California corporation,

As Purchaser

regarding

Pinebrook Manor Apartments
Lansing, Michigan

2847/029060-0418
21711519.20 a03/05/25
133970.000005 4923-0967-6559.11

Page 201 of 322



REAL ESTATE PURCHASE AND SALE AGREEMENT WITH
ESCROW INSTRUCTIONS

THIS REAL ESTATE PURCHASE AND SALE AGREEMENT WITH ESCROW
INSTRUCTIONS (“Agreement”) is dated as of March 6, 2025 (the “Effective Date”), and is
entered into by and between Manor Born Limited Dividend Housing Limited Partnership, a
Michigan limited partnership (“Seller”), and Standard Property Company Inc., a California
corporation (“Purchaser”). Asused herein the term “Buyer” shall mean Purchaser or its Permitted
Assign (as defined in this Agreement).

RECITALS

WHEREAS, Seller is the owner of the land and improvements, including an apartment
complex commonly known as the Pinebrook Manor Apartments, as further described on
Exhibit “A” attached hereto.

WHEREAS, Buyer desires to purchase from Seller, and Seller desires to sell to Buyer, the
Property (as defined in this Agreement), subject to the terms and conditions of this Agreement and

the exhibits attached hereto.

AGREEMENT

NOW, THEREFORE, in consideration of the covenants set forth herein and for other good
and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the
parties hereto, intending to be legally bound, agree as follows:

L Definitions. When used in this Agreement and the exhibits attached hereto, the
following terms shall have the following meanings unless otherwise specifically defined. The
singular shall include the plural and the masculine gender shall include the feminine and the neuter
unless otherwise required by the context.

“Additional Deposit” shall have the meaning set forth in Paragraph 4(b) of this Agreement.

“Anti-Terrorism Laws” shall mean any laws related to terrorism or money laundering,
including Executive Order 13224 and the USA Patriot Act, and any regulations promulgated under
either of them.

“Basket Limitation” shall have the meaning set forth in Paragraph 15(0) of this Agreement.
“Broker” shall mean CBRE Affordable Housing.

“Buyer Indemnified Parties” shall mean, collectively, Buyer, Buyer’s Representatives and
Buyer’s successors and assigns.

2847/029060-0418
21711519.20 a03/05/25 -2-
133970.000005 4923-0967-6559.11
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“Buyer’s Title Notice” shall have the meaning set forth in Paragraph 8(a) of this
Agreement.

“Cap Limitation” shall have the meaning set forth in Paragraph 15(0) of this Agreement.

“Cash Equivalent” shall mean a wire transfer of funds or other good and immediately
available funds.

“Closing” shall have the meaning set forth in Paragraph 18(a) of this Agreement.

“Closing Date” shall mean the date of the Closing as set forth in Paragraph 18(a) of this
Agreement.

“Code” shall mean the Internal Revenue Code of 1986, as amended.

“Contingency Expiration Date” shall mean the date which is thirty (30) days after the
Effective Date, or such earlier date as may be specified by Buyer by delivering written notice
thereof to Seller and Escrow Agent.

“County” shall mean the County in which the Real Property is located.

“Covenant Deed” shall mean a deed in the form of Exhibit “B” attached hereto.

“Deposit” shall mean, collectively, to the extent deposited with Escrow Agent, the
Additional Deposit, and the Extension Deposit(s).

“Endorsements” shall have the meaning set forth in Paragraph 11 of this Agreement.
“Escrow Agent” shall mean First American Title Insurance Company.
“Exchange” shall have the meaning set forth in Paragraph 24(q) of this Agreement.

“Extended Coverage Title Policy” shall have the meaning set forth in Paragraph 11 of this
Agreement.

“Extension Deposit” shall have the meaning set forth in Paragraph 18(b) of this Agreement.
“Extension Notice” shall have the meaning set forth in Paragraph 18(b) of this Agreement.

“Funds” shall mean all escrows, reserves, funds, letters of credit, bonds, security deposits
or other funds deposited by Seller with respect to the Property, including, without limitation, (a)
any utility deposits and (b) any such funds deposited with respect to any existing mortgage on the
Property.

“General Assignment” shall mean a General Assignment and Bill of Sale in the form of
Exhibit “E” attached hereto.

2847/029060-0418
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“Government List” shall have the meaning set forth in Paragraph 16(g) of this Agreement.

“Hazardous Materials” shall have the meaning set forth in Paragraph 17(d) of this
Agreement.

“HAP Assignment” shall have the meaning set forth in Paragraph 10(a)(v) of this
Agreement.

“Housing Assistance Payments Contract” and “HAP Contract” shall mean the housing
assistance payments contract between Seller and HUD.

“Housing Authority” shall mean the Michigan State Housing Development Authority, the
relevant tax credit allocation agency, and any other federal, state or local agency with jurisdiction
or other rights or authority over the Property or the Tax Credits related thereto.

“HUD” shall mean the United States Department of Housing and Urban Development.

“HUD Approvals” shall mean HUD’s consent or approval of the HAP Assignment and the
TPA Approval, and such other consents or approvals from HUD or the HUD Lender as may be
necessary to consummate this transaction.

“Improvements” shall mean the apartment complex and all other buildings, structures and
improvements located upon the Real Property.

“Initial Deposit” shall have the meaning set forth in Paragraph 4 of this Agreement.

“Intangibles” shall mean, to the extent assignable by and in the possession of Seller: (i) any
and all permits, licenses, certificates of occupancy and the like relating to the Property; (i) any
and all bonds, warranties, and guaranties relating to the Property; (iii) any and all third party site
plans, surveys, environment, soil and substrata studies or assessments, plans and specifications,
engineering plans and drawings, landscaping plans or other plans, diagrams or studies of any kind
relating to the Property; (iv) books and records relating to the Tenants; (v) the name “Pinebrook
Manor Apartments™; (vi) the telephone numbers, fax numbers and email addresses for the
Property; and (vii) any and all goodwill or other intangible property directly relating to the
Property.

“Lease Assignment” shall mean an Assignment and Assumption of Leases in the form of
Exhibit “D” attached hereto.

“Limited Partner” shall have the meaning set forth in Paragraph 24(p) of this Agreement.

“Losses” shall mean any and all demands, losses, costs, charges, damages, claims, liens,
liabilities, obligations, suits, causes of action, judgments, settlements, penalties, fines, interest
and/or expenses of any kind and nature, including, without limitation, attorneys’, accountants’ and
other professionals’ costs and fees.

2847/029060-0418
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“Non-Delinquent Rents” shall mean rents that are equal to or less than thirty (30) days past
due as of the Closing Date.

“Opening of Escrow” shall mean the date that both (i) a fully executed copy of this
Agreement and (ii) the Initial Deposit have been delivered to Escrow Agent.

“Permitted Assign” shall mean any affiliate of Purchaser which is under common
ownership or control with Purchaser or Purchaser’s principals, or, with the prior written consent
of Seller, any other person or entity.

“Permitted Exceptions” shall mean (i) all items and matters identified as a “Permitted
Exception” in Paragraph 8(a) of this Agreement, (ii) the Tenant Leases, and (iii) all items and
matters which would be shown on an ALTA survey.

“Personal Property” shall mean the mechanical systems, fixtures, furniture, appliances,
tools, supplies, inventories, furnishings, equipment and other items of tangible personal property
placed or installed on or about the Real Property or the Improvements and which are owned by
Seller and used as a part of or in connection with the Property, including, without limitation, all
heating, ventilation and air conditioning compressors, engines, systems and equipment; any and
all elevators, electrical fixtures, systems and equipment; all plumbing fixtures, systems and
equipment; and all keys. Personal Property shall exclude personal property that is owned by the
Tenants, former tenants or the management company, or which is leased pursuant to a Service
Contract or Permitted Exception.

“Prior Noncompliance” shall have the meaning set forth in Paragraph 23(f) of this
Agreement.

“Prohibited Person” shall mean (i) a person or entity subject to the provisions of Executive
Order 13224; (ii) a person or entity owned or controlled by, or acting for or on behalf of, an entity
subject to the provisions of Executive Order 13224; (iii) a person or entity with whom Seller or
Buyer (as applicable) is prohibited from dealing by any of the Anti-Terrorism Laws; (iv) a person
or entity that is named as a “specially designated national and blocked person” on the most current
list published by the U.S. Treasury Department’s Office of Foreign Assets Control; or (v) a person
or entity that is affiliated with a person or entity described in clauses (i) through (iv) of this
definition, if an entity existing in the United States is prohibited from doing business with such
affiliated person or entity.

“Property” shall mean Seller’s right, title and interest in the Real Property, the
Improvements, the Personal Property, and, to the extent assignable, the Intangibles, the Tenant
Leases and those Service Contracts being assigned to and assumed by Buyer pursuant to this
Agreement.

“Property Files” shall have the meaning set forth in Paragraph 8(b) of this Agreement.

2847/029060-0418
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“Purchase Price” shall mean the monetary consideration specified in Paragraph 3 of this
Agreement.

“Real Property” shall mean the certain real estate, located in the County and State, and
further described on Exhibit “A” attached hereto.

“Regulatory Agreements” shall have the meaning set forth in Paragraph 23(a) of this
Agreement.

“Rejected Exceptions” shall have the meaning set forth in Paragraph 8(a) of this
Agreement.

“Representatives” of a party shall mean, with respect to any person or entity, the direct and
indirect directors, principals, officers, partners, members, shareholders, agents, contractors,
employees, lawyers, accountants, advisors, asset managers, consultants, and other representatives
of such person or entity, and its prospective lenders and investors.

“Required Consents” shall mean the timely notice to, and/or the written consent or approval
of, each governmental or regulatory body (including HUD and the Housing Authority), in each
case pursuant to the requirements applicable thereto and in each case to the extent required for the
consummation of the transactions contemplated by this Agreement and the exhibits attached
hereto, including, without limitation, the HUD Approvals.

“Section 42” shall have the meaning set forth in Paragraph 23(a) of this Agreement.

“Seller Indemnified Parties” shall mean Seller and Seller’s Representatives.

“Seller’s Title Notice” shall have the meaning set forth in Paragraph 8(a) of this Agreement.

“Service Contracts” shall mean all service, equipment, supply, management, maintenance,
utility, listing and other operating contracts relating to the Property listed on Exhibit “J” attached
to this Agreement.

“State” shall mean the State in which the Real Property is located.

“Survey” shall mean the new or updated survey, if any, of the Real Property and
Improvements obtained by Buyer.

“Survival Period” shall have the meaning set forth in Paragraph 15(m).

“Tax Credit Laws” shall have the meaning set forth in Paragraph 23(a) of this Agreement.
“Tax Credits” shall have the meaning set forth in Paragraph 23(a) of this Agreement.
“Ten Year Certificate” shall mean the certificate in the form of Exhibit “K” attached hereto.
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“Tenant Deposits” shall mean the deposits, if any, made by Tenants (including any interest
accrued and unpaid thereon for the benefit of Tenants) less the amount such deposits have been
charged, offset or otherwise reduced by Seller as permitted under the Tenant Leases or under
applicable law.

“Tenant Leases” shall mean the agreements affecting the Property pursuant to which
Tenants are leasing, renting and/or occupying space within the Improvements.

“Tenant Notice Letter” shall mean a Tenant Notice Letter in the form of Exhibit “F”
attached hereto.

“Tenants” shall mean the tenants of the Real Property and Improvements as of the Closing.

“Threshold Amount” shall mean an amount equal to the product of (a) five percent (5%)
times (b) the Purchase Price.

“Title Commitment” shall have the meaning set forth in Paragraph 8(a) of this Agreement.

“Title Company” shall mean First American Title Insurance Company.

“Title Policy” shall have the meaning set forth in Paragraph 9(a)(ii) of this Agreement.

“Title Requirements” shall mean those requirements set forth in the Title Commitment
which are to be performed or otherwise satisfied as a condition to the issuance of the Title Policy

by the Title Company.

“TPA Approval” shall mean HUD’s approval of the transfer of ownership of the Property
to Buyer.

2. Purchase and Sale. Seller hereby agrees to assign, sell and convey the Property to
Buyer, and Buyer hereby agrees to purchase, accept and acquire the Property from Seller, subject
to the terms and provisions of this Agreement and the exhibits attached hereto.

3. Purchase Price. The total Purchase Price to be paid by Buyer to Seller for the
Property shall be the sum of Twelve Million Two Hundred Thousand and No/100 Dollars
($12,200,000.00), subject to adjustments, credits and prorations as set forth in this Agreement.

4. Payment of Purchase Price. The Purchase Price shall be payable as follows:

(a) Initial Deposit. Within three (3) business days after execution and delivery
of this Agreement by all parties hereto, Buyer shall deposit with Escrow Agent cash or Cash
Equivalent in the amount of Fifty Thousand and No/100 Dollars ($50,000.00) (“Initial Deposit™).
For the avoidance of doubt, the Initial Deposit shall (i) not be deemed a part of the Deposit, (ii) be
nonrefundable to Buyer, except if this Agreement is terminated in accordance with the provisions
of Paragraph 20(a), and (iii) be applicable to the Purchase Price at Closing.

2847/029060-0418
21711519.20 a03/05/25 -7-
133970.000005 4923-0967-6559.11

Page 207 of 322



(b) Additional Deposit. Unless this Agreement is sooner terminated by either
party in accordance with the terms of this Agreement, within three (3) business days following the
Contingency Expiration Date, Buyer shall deposit with Escrow Agent cash or Cash Equivalent in
the additional amount of Two Hundred Thousand and No/100 Dollars ($200,000.00) (the
“Additional Deposit™).

(c) Cash Balance. On or before the Closing Date, Buyer shall deposit with
Escrow Agent additional cash or Cash Equivalent equal to the sum of (i) the amount of the
Purchase Price minus (ii) the amount of the Initial Deposit, minus (iii) the amount of the Deposit
plus (iv) the amount of Buyer’s share of expenses, and plus (or minus) (v) the amount of
adjustments, credits and prorations due from (or owed to) Buyer in accordance with Paragraph 13
of this Agreement.

(d) Interest. While held by the Escrow Agent, upon the request and at the
direction of Buyer, the Deposit shall be placed in an interest-bearing account under Buyer’s
taxpayer identification number with all interest accruing to Buyer, and all interest so earned in
connection with the Deposit shall be deemed a part of the Deposit.

(e) Deposit Refundability. Immediately upon the Opening of Escrow, the
Initial Deposit shall be non-refundable to Buyer, except if this Agreement is terminated in
accordance with the provisions of Paragraph 20(a). After the Contingency Expiration Date, the
entire Deposit shall be nonrefundable, unless (i) Buyer is not in default hereunder and (ii) this
Agreement is terminated in accordance with the provisions of Paragraphs 8(a)(v), 8(a)(vi), 15(m),
20(a), 21 or 23(h) of this Agreement or if Buyer is expressly entitled to a refund of the Deposit
pursuant to Paragraph 9(c) of this Agreement. The Initial Deposit and the Deposit shall be credited
to Buyer and applied toward payment of the Purchase Price upon the Closing.

5. Covenant Deed. At the Closing, Seller shall convey the Real Property and
Improvements to Buyer by the Covenant Deed and the other documents to be delivered under this
Agreement.

6. Delivery of Agreement; Failure of the Opening of Escrow. A fully executed copy
of this Agreement shall be delivered to the Escrow Agent by Seller, and this Agreement shall,
thereupon, constitute escrow instructions. If the Opening of Escrow has not occurred within five
(5) business days after the Effective Date, this Agreement shall be null and void ab initio and of
no further force and effect.

T Operation of Property Through Closing. From the Opening of Escrow until the
Closing (or earlier termination of this Agreement):

(a) Operations. Except as otherwise provided in this Paragraph 7, Seller shall
manage and operate the Property in accordance with Seller’s current business practices.

(b) Tenant Leases. Any new Tenant Leases entered into by Seller shall be on
Seller’s standard lease form, shall have a term no shorter than six (6) months and no longer than
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one (1) year, shall not contain any rights of first refusal or options to purchase and shall comply
with the rental requirements of the HAP Contract and the Regulatory Agreements.

(©) Mortgages. Without the prior written consent of Buyer, which consent shall
not be unreasonably withheld, conditioned or delayed, Seller shall not sell, mortgage, pledge,
hypothecate or otherwise transfer or dispose of all or any part of the Property or any interest
therein. Notwithstanding the foregoing, Seller may replace depreciated Personal Property and may
otherwise deal with Tenant Leases in a commercially reasonable manner.

(d) Service Contracts. Except as otherwise provided herein, without the prior
written consent of Buyer, which consent shall not be unreasonably withheld, conditioned or
delayed, Seller shall not terminate (except for the Service Contracts with Hello Spoke and
Apartment Guardian which are under master contracts and except for Service Contracts the parties
agree to terminate), modify, extend, amend or renew any Service Contract or enter into any new
Service Contract, except in each case as may be reasonably necessary to protect the health or safety
of individuals or the preservation of the Property or otherwise in accordance with Seller’s current
business practices. All new Service Contracts must be terminated, without penalty, prior to the
Closing Date.

(e) Required Consents. Seller shall reasonably cooperate with Buyer, at no cost
or expense to Seller, in connection with Buyer’s obtaining the Required Consents. From time to
time and only upon Buyer’s written request, Seller and Seller’s agents may (in their sole discretion
or as otherwise required under this Agreement) sign certifications, notices or other documents or
take other action in connection with Buyer’s financing, approval by HUD or the Housing
Authority, or otherwise in connection with the transactions contemplated by this Agreement.
Except with respect to Seller’s representations and warranties expressly set forth in this
Agreement, Buyer hereby agrees to indemnify, defend, exonerate, hold harmless and save Seller
Indemnified Parties free from and against any and all Losses, which Losses, in any way, relate to,
arise out of, are occasioned by or are connected with such certifications, notices, or other
documents or actions, except to the extent such Losses are caused by Seller’s or Seller’s
Representatives’ intentional misconduct or fraud. The indemnity set forth in this Paragraph 7(d)
shall survive any termination of this Agreement and shall survive Closing and the delivery of the
Covenant Deed at Closing.

€3] Permits. Buyer may meet and communicate with all city, county, district
and other governmental or quasi-governmental agency, including, without limitation, the Housing
Authority and any other housing finance authority or agency, or any housing credit agency
(collectively “Governmental Authorities”) to discuss any alterations or rehabilitation work Buyer
intends to perform at the Property following the Closing and obtain all project approvals and
building permits that Buyer may deem necessary or advisable in connection therewith
(collectively, the “Permits”). From and after the Effective Date, Sellers agree to cooperate with
Buyer, at no cost or expense to Seller, in connection with Buyer obtaining the Permits; provided,
however, Buyer shall be responsible for any fees due to any Governmental Authorities required to
obtain the Permits.
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(2) Transfer of Property. Seller will not transfer any ownership interest in the
Property to Seller's partners or to any other person or entity and no ownership interests in Seller
will be transferred prior to the Close of Escrow that would result in a dissolution of Seller for
income tax purposes or the conversion of the Seller, or any direct or indirect partner or member of
Seller, to a disregarded entity for income tax purposes.

(g) HAP Contract and the Regulatory Agreements. Seller shall not terminate, renew,
amend or otherwise modify the HAP Contract or the Regulatory Agreements, except with respect
to any renewal or amendment required by HUD or the Housing Agency.

(h) Compliance Matters. If Buyer discovers any issues of non-compliance at the
Property alleged by any governmental authorities (including, but not limited to, HUD), including,
but not limited to, any non-compliance related to the income of tenants at the Property or violations
under the Regulatory Agreements and the Tax Credit Laws applicable to the Property, including,
without limitation, all ownership and operating restrictions and all tenant qualification and rent
restrictions applicable to the Property (individually, a “Non-Compliance Issue”), Buyer shall
deliver written notice to Seller of such Non-Compliance Issue. During the term of this Agreement,
Seller covenants and agrees, at Seller’s sole cost and expense, to use commercially reasonable
efforts to address and resolve the Non-Compliance Issue, as expeditiously as reasonably possible,
which may include, but shall not be limited to, commencing and diligently prosecuting any
eviction proceedings against the tenant which is the subject of the Non-Compliance Issue.

(1) Amendment to Regulatory Agreement. Seller shall reasonably cooperate with
Buyer (at no cost or expense to Seller) in connection with Buyer’s obtaining an amendment (or
other written letter or agreement), in a form and substance reasonably acceptable to Buyer (the
“Amendment to Regulatory Agreement”) to that certain Regulatory Agreement set forth in
exception 9 of the Title Commitment attached hereto as Exhibit “L”, to remove and amend the
following provisions: (i) removal of the limited distribution restriction set forth in Section 7, (ii)
removal of consent for remodels in excess of $5,000 set forth in Section 23, and (iii) removal of
restrictions on goods and services over $1,000 purchased or obtained through a person or entity
with whom an Identity of Interest exists set forth in Section 14.

)] Survival. The provisions of Paragraph 7(b), (¢), and (g) shall survive the Closing
and the delivery of the Covenant Deed at Closing for the Survival Period. The provisions of
Paragraph 15(o) of this Agreement shall apply to any breach of covenant that survives Closing.

8. Title: Property Files: Buyer’s Inspection Rights;: HUD Approvals.

(a) Title.

(1) Commitment. Within five (5) business days after the Opening of
Escrow, the Title Company shall issue and deliver to Buyer a commitment to insure the Real
Property to be conveyed hereunder (“Title Commitment”). Title Company shall provide Buyer
with copies of all recorded documents shown as exceptions to title on the Title Commitment.
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(i)  Title Notices. Within ten (10) business days following the receipt
by Buyer of the Title Commitment, Buyer shall notify Seller in writing (the “Buyer’s Title Notice™)
as to which items, if any, disclosed in the Title Commitment are not acceptable to Buyer. Within
five (5) business days following Seller’s receipt of Buyer’s Title Notice, Seller shall notify Buyer
(“Seller’s Title Notice”) that, with respect to each matter objected to in Buyer’s Title Notice: (A)
it shall take such actions as may be reasonably necessary to eliminate such matter as an exception
in the Title Commitment; or (B) it shall not take any or all of the actions identified in Buyer’s Title
Notice with respect to such matter. Except to the extent Seller’s Title Notice expressly states that
Seller will take an action with respect to a matter identified in Buyer’s Title Notice (or if Seller
fails to deliver Seller’s Title Notice within such five (5) business day period), then Seller shall be
deemed to have elected clause (B) of this Paragraph 8(a)(ii).

(i)  Rejected Exception. As used in this Paragraph 8(a), the term
“Rejected Exception” means a matter which is both: (w) expressly objected to in Buyer’s Title
Notice (to the extent of such objection) and (x) expressly agreed to be eliminated in Seller’s Title
Notice (to the extent of such agreement). A “Rejected Exception” additionally includes any
Monetary Encumbrances (as defined below). Notwithstanding anything to the contrary set forth in
this Agreement, Seller shall, at its sole cost and expense, satisfy and discharge all Monetary
Encumbrances on or prior to the Closing Date, which such cure shall be an express condition to
Buyer’s obligation to proceed to Closing under this Agreement. As used herein, “Monetary
Encumbrances” means: (A) any mortgage, deed of trust or similar liens granted pursuant to a
security instrument entered into by Seller and encumbering the Property or any portion thereof;
(B) any mechanic’s, materialmen’s or similar statutory liens affecting the Property or any portion
thereof arising out of work at the Property undertaken by Seller, up to the maximum amount of
$400,000; (C) any taxes on the Property or any portion thereof that are due and payable as of the
Closing Date (subject to the parties’ proration obligations under Paragraph 13(b) of this
Agreement); and (D) any final judgments against Seller which either secure indebtedness of Seller
or are curable by the payment of a liquidated sum.

(iv)  Title Contingency. In the event Buyer fails to timely deliver Buyer’s
Title Notice, then Buyer shall be deemed to have waived all title objections to matters shown in
the Title Commitment. If Buyer has timely delivered Buyer’s Title Notice and Seller elects (or is
deemed to have elected) to proceed (in whole or in part) in accordance with clause (B) of Paragraph
8(a)(i1) of this Agreement, then Buyer shall have until the Contingency Expiration Date to
terminate this Agreement by delivering written notice thereof to Seller and Escrow Agent, in which
case the Initial Deposit shall be delivered to Seller, the Additional Deposit shall be returned to
Buyer and the provisions of Paragraph 9(c) of this Agreement shall otherwise govern. If Buyer
shall fail to provide Seller and Escrow Agent with written notice of termination on or before the
Contingency Expiration Date, then Buyer shall be deemed to have waived all of its title objections
(except with respect to the Rejected Exceptions).

(v) Title Policy. Each item and matter revealed by the Title
Commitment (other than the Rejected Exceptions) shall be a “Permitted Exception” under this
Agreement. At Closing, the Title Policy shall be as described in the Title Commitment (but free
of each Rejected Exception), subject to the provisions of this Paragraph 8(a). Buyer shall use
commercially reasonable efforts to satisfy or eliminate, on or before the Closing Date, those Title
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Requirements to be performed or otherwise satisfied by Buyer. Seller shall use commercially
reasonable efforts to satisfy or eliminate, on or before the Closing Date, those Title Requirements
to be performed or otherwise satisfied by Seller. Notwithstanding anything to the contrary in this
Agreement, but except with respect to Monetary Encumbrances, (x) Seller shall not be required to
expend any funds in connection with the Title Policy except (i) as expressly set forth in Seller’s
Title Notice or as otherwise required to remove a Rejected Exception, and (ii) in an amount not to
exceed $50,000 in the aggregate to satisfy or eliminate the other Title Requirements (other than
satisfaction at Closing of any existing mortgage indebtedness on the Property entered into by Seller
and shown on the Title Commitment) to be performed or otherwise satisfied by Seller and other
items and matters not revealed by the Title Commitment; (y) Seller shall have no obligation to
execute, perform, satisfy, incur, make or otherwise undertake any affidavit (except for the form of
seller/owner affidavit attached hereto as Exhibit “G”), indemnity, disclosure, certificate, or other
document, action, expense or liability requested or required by the Title Company in connection
with the Title Policy (including, without limitation, such requirements as may be set forth in the
Title Commitment); and (z) Seller may satisfy the Rejected Exceptions, the Title Requirements to
be performed or otherwise satisfied by Seller, and any other items and matters not revealed by the
Title Commitment in any manner that will result in the Title Company issuing the Title Policy (e.g.
by providing a surety bond or other collateral acceptable to the Title Company). Except as
expressly required under the foregoing sentence, or as expressly set forth in Seller’s Title Notice,
(A) Seller shall have no obligation to incur any expense or liability to satisfy or eliminate any
Rejected Exception, Title Requirement or other item or matter not revealed by the Title
Commitment, (B) no failure by Seller to satisfy or eliminate any Rejected Exception, Title
Requirement or other item or matter not revealed by the Title Commitment shall constitute a breach
of or default under this Agreement by Seller and Seller shall not have any liability for damages
and Buyer shall have no recourse to equitable relief based on any such failure, and (C) if Seller
fails to eliminate or satisfy, on or before the Closing Date, any Rejected Exception, Title
Requirement or other item or matter not revealed by the Title Commitment, then Buyer shall have
the sole option of either: (X) terminating this Agreement for failure to satisfy a Buyer closing
condition under Paragraph 9(a) of this Agreement by delivering written notice thereof to Seller
and Escrow Agent prior to Closing, in which case the Initial Deposit shall be delivered to the Seller,
and the Additional Deposit (and any Extension Deposits) shall be returned to Buyer and the
provisions of Paragraph 9(c) of this Agreement shall otherwise govern; or (y) proceeding to
Closing, subject to the provisions set forth herein. In the event that (I) Buyer elects to terminate
this Agreement pursuant to clause (x) of this Paragraph 8(a)(v) due to Seller’s failure to eliminate
or satisfy a Rejected Exception as expressly set forth in Seller’s Title Notice and (IT) Buyer is not
in default under this Agreement, then and only then Seller shall reimburse Buyer for Buyer’s
reasonable and actual out-of-pocket costs (documented by paid invoices to third parties) incurred
with respect to this Agreement, the transaction described herein and the due diligence performed
in connection herewith, not to exceed $125,000.00 in the aggregate. Upon Closing, Buyer shall
be deemed to have waived all objections to the items and matters reflected on the Title Policy and
each such item and matter shall thereafter be a “Permitted Exception” under this Agreement.

(vi)  Supplemental Title Commitment. In the event the Title Company
issues one or more supplemental Title Commitments, the “Title Commitment” shall be deemed
amended to incorporate the changes reflected in such supplemental Title Commitments.
Notwithstanding the foregoing, Buyer shall have three (3) business days following receipt by
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Buyer of a supplemental Title Commitment to deliver a supplemental Buyer’s Title Notice with
respect to any new item not shown on either the Title Commitment or any existing survey delivered
to Buyer as part of the Property Files. Within two (2) business days following Seller’s receipt of
the supplemental Buyer’s Title Notice, Seller shall provide Buyer with a supplemental Seller’s
Title Notice. If Buyer has timely delivered a supplemental Buyer’s Title Notice and Seller elects
(or is deemed to have elected) to proceed (in whole or in part) in accordance with clause (B) of
Paragraph 8(a)(ii) of this Agreement, then Buyer shall have until the earlier of (a) the Closing Date
and (b) five (5) business days following receipt by Buyer of a supplemental Title Commitment to
terminate this Agreement by delivering written notice thereof to Seller and Escrow Agent, to
terminate this Agreement for failure to satisfy a Buyer closing condition, in which case the Initial
Deposit shall be delivered to Seller, the Additional Deposit (and any Extension Deposits made by
Buyer) shall be returned to Buyer and the provisions of Paragraph 9(c) of this Agreement shall
otherwise govern. If Buyer shall fail to provide Seller and Escrow Agent with written notice of
termination on or before such date, then Buyer shall be deemed to have waived all of its objections
to the items appearing in such supplemental Title Commitment (except with respect to the Rejected
Exceptions). Except as expressly modified herein, the provisions of Paragraph 8(a) of this
Agreement, including, without limitation, the timing and effect of any notices to be delivered and
the effect of any failure to deliver same, shall govern with respect to any such additional Buyer’s
Title Notice.

(vil)  Survey Matters. Buyer shall have until the date Buyer’s Title Notice
is due under Paragraph 8(a)(ii) of this Agreement to review and approve or disapprove of any
survey of the Property delivered by Seller to Buyer as part of the Property Files, and any such
objections shall be treated in the same manner as objections to matters shown on the Title
Commitment as set forth in Paragraph 8(a)(ii)-(v) of this Agreement. With regard to the Survey
obtained by Buyer in accordance with the provisions of Paragraph 11 of this Agreement, Buyer
shall have until the earlier of (A) five (5) business days after its receipt of the Survey or (B) the
Contingency Expiration Date to deliver an additional Buyer’s Title Notice with respect to any new
item not shown on either the Title Commitment or any existing survey delivered to Buyer as part
of the Property Files. The provisions of Paragraph 8(a)(vi) of this Agreement, including, without
limitation, the timing and effect of any notices to be delivered and the effect of any failure to
deliver same, shall govern with respect to any such additional Buyer’s Title Notice.

(b) Documents and Materials To Be Made Available to Buyer. Within five (5)
business days after the Effective Date, Seller will make available to Buyer the Property Files (as
defined in this Paragraph 8(b)) of Seller. To the extent Seller currently possesses the same, the
“Property Files” are defined as the items set forth on Exhibit “I"” attached hereto, and any other
documents, instruments or other written information with respect to the Property that Seller may,
in its sole discretion, provide to Buyer upon Buyer’s request, or which Buyer may otherwise obtain
from Seller or Seller’s Representatives; provided, however, that Seller shall not be obligated to
update, prepare, or cause to be prepared any of the above referenced items which may or may not
be contained in the Property Files. Property Files shall not include any materials not directly
related to the leasing, maintenance and/or management of the Property such as Seller’s internal
memoranda, financial projections, any appraisals or other indications of the market value of the
Property, and similar proprietary or confidential information. Buyer understands and
acknowledges that neither Seller nor any of Seller’s Representatives makes and/or has made any
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representation or warranty to Buyer as to the accuracy or completeness of the Property Files and
that neither Seller nor any of Seller’s Representatives has made or will make any attempt to verify
the data contained therein. Buyer agrees that Seller shall not have any liability to Buyer as a result
of Buyer’s use of the Property Files. Seller agrees to make available to Buyer, for on-site inspection
at the Property, copies of all tenant leases and all amendments thereto, rental applications and any
other agreements with the residential tenants, tenant correspondence, reports of tenant activities,
rental histories, tenant files or other documents relating to the tenant leases (collectively, the
“Tenant Files”).

(©) Buyer’s Inspection Rights. From the Opening of Escrow and until the
Closing or earlier termination of this Agreement, Buyer shall be provided with access to the
Property and shall be permitted to inspect and examine the Property upon reasonable advance
notice to Seller, subject in all cases to the provisions of this Paragraph 8(c) and the indemnification
provisions described in Paragraph 8(e) of this Agreement. Subject to the rights of the tenants,
Buyer and its Representatives shall have the right to conduct one or more “walk throughs™ of the
Property. Buyer shall provide Seller with at least 48 hours’ notice prior to entering any apartment
units at the Real Property. Under no circumstances shall Buyer or its Representatives initiate
communication (in person, by telephone, in writing or otherwise) or in any way initiate contact
with any tenants at the Property without the prior express written approval of Seller. Seller shall
be entitled to have a representative present at all times while Buyer or its Representatives are
physically on the Property. It is understood and agreed that Buyer shall be responsible to perform
such inspections and other examinations of the Property as Buyer deems necessary or desirable
(including, without limitation, any tests, studies, investigations, inspections and other
examinations of physical and environmental conditions of the Property); provided, however, that
as a condition precedent to exercising such rights, Buyer shall deliver to Seller a Certificate of
Insurance for Buyer and its Representatives evidencing commercial general liability coverage of
not less than $1,000,000 combined limits, worker’s compensation insurance at statutory limits, and
employer’s liability coverage of not less than $1,000,000. Buyer’s commercial liability insurance
shall name Seller as an additional insured. All tests, studies, investigations, inspections and other
examinations by Buyer of the Property shall be conducted in a non-invasive manner unless
otherwise approved by Seller in its sole discretion. Buyer shall restore the Property to its original
condition promptly after completing each such test, study, investigation, inspection and other
examination. Buyer’s foregoing agreement shall survive any termination of this Agreement and
shall survive Closing and the delivery of the Covenant Deed at Closing.

(d) HUD Approvals. Buyer, at its sole cost and expense, agrees to and shall
diligently and in good faith apply for the HUD Approvals, including without limitation paying all
fees and expenses charged or required by HUD in connection with obtaining the TPA Approval.
With respect to obtaining the HUD Approvals, Seller hereby authorizes Buyer and its counsel to
communicate directly with HUD and the Housing Authority; provided however, that Buyer shall
have no right and/or power to bind or subject Seller or the Property to any agreements or
requirements (including prepayment and processing requirements) without Seller’s prior written
consent. Buyer agrees to and shall update Seller on material developments of Buyer’s efforts with
respect to the HUD Approvals or as reasonably requested by Seller. Seller shall cooperate with
Buyer’s efforts to secure the HUD Approvals at no cost or expense to Seller. Notwithstanding
anything in this Agreement to the contrary, if any shutdown, federal disruption or other event
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widely recognized as impacting HUD’s daily operations (a “HUD Disruption”) delays Buyer’s
ability to obtain the HUD Approvals, then Buyer shall deliver written notice of the same to Seller,
and Buyer and Seller agree to use good faith efforts to extend the time periods under this
Agreement, including, but not limited to the Closing Date, to account for such HUD Disruption.

(e) Buyer’s Termination Right; Indemnity. Buyer may terminate this
Agreement by delivering written notice thereof to Seller and Escrow Agent at any time on or before
the Contingency Expiration Date, in which event the Initial Deposit shall be delivered to Seller,
the Additional Deposit shall be refunded to Buyer, and the provisions of Paragraph 9(c) of this
Agreement shall otherwise govern. If Buyer shall fail to provide Seller and Escrow Agent with
written notice of termination on or before the Contingency Expiration Date, then Buyer shall be
deemed to have affirmatively and expressly approved and accepted the Property Files, the Property
and all conditions, elements and matters pertinent thereto including, without limitation, soil
conditions, zoning, drainage, flood control, water, sewage, electricity, gas and other utility
connections, economic feasibility, construction suitability, submittals, the parcel map (and any
conditions thereto), any survey or any other matter which was or could have been inspected or
examined by Buyer, the Additional Deposit shall become non-refundable to the Buyer except as
otherwise set forth in Paragraph 4(e) of this Agreement, and Buyer and Seller shall proceed to
Closing, subject to the provisions set forth herein. Seller shall terminate the existing management
agreement for the Property, effective as of (or prior to) the Closing Date. On or before the
Contingency Expiration Date, the parties may agree on other Service Contracts to be terminated
by Seller on or before Closing. At Buyer’s request, Seller shall terminate (i) those Service
Contracts which are terminable on 30 days’ notice or less and without payment of any penalty or
fee and (i) those Service Contracts which require the payment of a penalty or fee to terminate
prior to Closing, provided that Buyer agrees to reimburse or credit to Seller at Closing the amount
of such penalty or fee, and Buyer shall assume, from and after the Closing Date, the obligations
arising or accruing under all of the other Service Contracts. In the event of termination of this
Agreement that is not due to a Seller default and within a reasonable period of time after Seller
requests such information, Buyer (i) shall return all documents and other materials (including the
Property Files) provided to Buyer, and all copies or other reproductions of the Property Files made
by Buyer and/or any of its Representatives and (ii) shall deliver to Seller copies of all third-party
reports, plans, studies, applications or any other matters obtained by or prepared for Buyer in
connection with Buyer’s review of the Property and which relate to the physical condition of the
Property, including, without limitation, any engineering and environmental reports completed
and/or obtained by Buyer in connection with Buyer’s review of the Property. IN ALL EVENTS,
BUYER SHALL INDEMNIFY, DEFEND, EXONERATE, HOLD HARMLESS AND SAVE
SELLER INDEMNIFIED PARTIES FREE FROM AND AGAINST: (i) ANY AND ALL LOSSES
TO THE EXTENT CAUSED BY THE ACCESS, INSPECTIONS AND OTHER
EXAMINATIONS CONDUCTED BY BUYER OR ITS REPRESENTATIVES (“ACCESS”),
WHETHER SUCH ACCESS OCCURRED BEFORE OR AFTER THE EFFECTIVE DATE,
INCLUDING, WITHOUT LIMITATION, ANY CLAIMS BY A THIRD PARTY ARISING
FROM ANY ACT OR FAILURE TO ACT AUTHORIZED BY BUYER OR ITS
REPRESENTATIVES, BUT EXCLUDING ANY PREEXISTING CONDITIONS (EXCEPT TO
THE EXTENT EXACERBATED BY THE ACTIVITIES OF BUYER AND/OR ITS
REPRESENTATIVES) AND EXCLUDING ANY LOSSES ARISING OUT OF THE
DISCOVERY OR DISCLOSURE OF THE PROPERTY’S CONDITION AND EXCLUDING
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SELLER’S VIOLATION OF ANY OF ITS OBLIGATIONS UNDER THE TENANT LEASES;
AND (ii)) ANY DAMAGE OR INJURY TO PERSON OR PROPERTY CAUSED BY BUYER
AND/OR ITS REPRESENTATIVES. WITHOUT LIMITING THE FOREGOING, BUYER
SHALL, AND SHALL CAUSE ITS REPRESENTATIVES TO, KEEP THE PROPERTY FREE
AND CLEAR OF ANY MECHANICS’ LIENS OR MATERIALMEN’S LIENS BEING
CLAIMED BY, THROUGH OR UNDER BUYER AND/OR ITS REPRESENTATIVES AND
RELATED TO ANY SUCH ACCESS. NOTWITHSTANDING ANYTHING TO THE
CONTRARY CONTAINED HEREIN, BUYER’S OBLIGATIONS UNDER THIS PARAGRAPH
8(e) SHALL SURVIVE ANY TERMINATION OF THIS AGREEMENT AND SHALL SURVIVE
CLOSING AND THE DELIVERY OF THE COVENANT DEED AT CLOSING.

9. Conditions to the Closing.

(a) Conditions Precedent to Buyer’s Obligations. The Closing and Buyer’s
obligation to consummate the transactions contemplated by this Agreement and the exhibits
attached hereto are subject to the satisfaction of the following conditions (which can be waived by
Buyer):

(1) Seller’s delivery of the items described in Paragraph 10(a) of this
Agreement, not later than the Closing Date (unless otherwise provided).

(11) Seller’s representations and warranties contained in this Agreement
shall be true and correct in all material respects as of the Closing, and Seller shall have otherwise
performed in all material respects its obligations under this Agreement which are required to be
performed by Seller prior to the Closing Date.

(1)  Title Company’s issuance or commitment to issue on or before the
Closing Date, a standard form Owner’s Policy of Title Insurance (the “Title Policy”, as further
defined in Paragraph 8(a) of this Agreement), in the amount of the Purchase Price, insuring Buyer
as the fee simple owner of the Real Property, subject to the Permitted Exceptions.

(iv)  Buyer shall have obtained the Required Consents; provided,
however, that nothing herein shall relieve Buyer of its obligations under Paragraph 23 of this
Agreement.

(v) Seller shall have complied, in all material respects, with its
obligations under Paragraph 7(h) of this Agreement.

(vi)  Buyer shall have obtained the fully executed Amendment to
Regulatory Agreement.

(b) Conditions Precedent to Seller’s Obligations. The Closing and Seller’s
obligation to consummate the transactions contemplated by this Agreement and the exhibits

attached hereto are subject to the satisfaction of the following conditions (which can be waived by
Seller):
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(1) Buyer’s delivery to Escrow Agent on or before the Closing Date, for
disbursement as provided herein, of the Purchase Price (with credit for the Deposit), plus Buyer’s
share of costs (as set forth in Paragraph 12 of this Agreement), plus or minus prorations (as set
forth in Paragraph 13 of this Agreement) and the other sums, documents and materials described
in Paragraph 10(b) of this Agreement.

(i)  Buyer’s representations and warranties contained in this Agreement
shall be true and correct in all material respects as of the Closing, and Buyer shall have otherwise
performed in all material respects its obligations under this Agreement which are required to be
performed by it prior to the Closing Date.

(ii1))  Buyer shall have obtained and provided Seller with a copy of each
Required Consent (including from HUD and the Housing Authority) at least one (1) business day
prior to Closing.

(©) Failure of Conditions to Closing. If any of the conditions set forth in
Paragraphs 9(a) or 9(b) of this Agreement are not timely satisfied or waived, or if this Agreement
is otherwise terminated in accordance with the terms of this Agreement with reference to the
provisions of this Paragraph 9(c), then:

(1) This Agreement and the rights and obligations of Buyer and Seller
hereunder shall terminate, and this Agreement shall be of no further force or effect, except for
those matters which, by the express terms of this Agreement, survive the termination of this
Agreement; and

(i1) All documents deposited by Buyer shall be promptly returned by or
through Escrow Agent to Buyer, and all documents deposited by Seller shall be promptly returned
by or through Escrow Agent to Seller; and

(1)  Except in the event that either Buyer or Seller is in default under this
Agreement (in which case the provisions of Paragraph 20 of this Agreement shall apply) or in the
event that Seller has an outstanding claim for indemnification under the terms of this Agreement
(in which case Escrow Agent shall hold the Deposit and disburse the same as mutually agreed by
Buyer and Seller), all funds held by Escrow Agent (including, without limitation, the Deposit) shall
be promptly delivered by Escrow Agent to Buyer, and the Initial Deposit shall be promptly
delivered by Escrow Agent to Seller, less, in each case, the amount of any fees and expenses
required to be paid by such party under Paragraph 9(d) of this Agreement.

(d) Fees and Expenses. If this Agreement terminates because of the non-
satisfaction of any condition to Closing, the fees and expenses of the Escrow Agent and/or the Title
Company shall be borne one-half (1/2) by Seller and one-half (1/2) by Buyer (except in the event
that either Buyer or Seller are in default under this Agreement, in which case the defaulting party
shall pay the entire amount of such fees and expenses).

10. Deliveries to Escrow Agent.
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(a) Seller’s Deliveries. Seller hereby covenants and agrees to deliver or cause
to be delivered to Escrow Agent, in the number of original counterparts requested by Escrow
Agent, on or before the Closing Date the following instruments and documents, the delivery of
each of which shall be a condition to Closing:

(1)  Covenant Deed & RETTVA. The Covenant Deed, duly executed
and acknowledged by Seller, together with a Real Estate Transfer Tax Valuation Affidavit to be
filed with the Covenant Deed, duly executed and acknowledged by Seller.

(11) Non-Foreign Certificate. A Non-Foreign Certificate, duly executed
by Seller (or, where appropriate, Seller’s parent entity) in the form of Exhibit “C” attached hereto.

(iii))  Lease Assignment. The Lease Assignment, duly executed by Seller.

(iv)  General Assignment. The General Assignment, duly executed by

Seller.

(v) HAP Assignment. An assignment and assumption on HUD’s
approved form, and transferring to Buyer of all of Seller's rights under the HAP Contract (the
“HAP Assignment”). The parties recognize that Buyer shall be solely responsible for obtaining
any and all necessary consents or approvals from HUD and the Housing Authority with respect to
such assignment and assumption.

(vi)  Proof of Authority. Such proof of Seller’s authority and
authorization to enter into this Agreement and the documents to be executed and delivered in
connection herewith, and the transactions contemplated hereby and thereby, and such proof of the
power and authority of the individual(s) executing and/or delivering any instruments, documents
or certificates on behalf of Seller to act for and bind Seller as may be reasonably required by Title
Company.

(vii)  Seller’s Settlement Statement. A statement setting forth the
Purchase Price and all prorations, adjustments, debits and credits pursuant to the terms of this
Agreement, duly executed by Seller.

(viii) Seller Affidavit. The Seller Affidavit in the form of Exhibit “G”
attached hereto, duly executed and acknowledged by Seller.

(ix) Ten Year Certificate. The Ten Year Certificate, duly executed by

Seller.
(x) Amendment to Regulatory Agreement. Amendment to Regulatory
Agreement, duly executed and acknowledged by Seller (if required).

(xi) Other Documents. Any and all documents required of Seller by
HUD or the Housing Authority in connection with the Required Consents, duly executed by Seller;
provided, however, that Seller shall not be obligated to incur any cost, expense or liability in
connection therewith.
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(b) Buyer’s Deliveries. Buyer hereby covenants and agrees to deliver or cause
to be delivered to Escrow Agent, in the number of original counterparts requested by Escrow
Agent, on or before the Closing Date the following instruments, documents and funds, the delivery
of each of which shall be condition to Closing:

(1) Purchase Price. The entire Purchase Price in accordance with the
provisions of Paragraph 4 of this Agreement.

(i1) Costs; Prorations; Cash Balance. Buyer’s share of costs and
expenses as adjusted by the net adjustments, credits, prorations and other amounts due hereunder.

(iii))  Lease Assignment. The Lease Assignment duly executed by Buyer.

(iv)  General Assignment. The General Assignment duly executed by

Buyer.

(v) HAP Assignment. The HAP Assignment duly executed by Buyer.

(vi)  Tenant Notice Letter. A sample Tenant Notice Letter duly executed
by Buyer or Buyer’s management company, which can be delivered to Tenants by either Seller or
Buyer.

(vil)  Required Consent Documents. Any and all documents required of
Buyer in connection with the issuance of the Required Consents, duly executed by Buyer.

(viii) Proof of Authority.  Such proof of Buyer’s authority and
authorization to enter into this Agreement and the documents to be executed and delivered in
connection herewith, and the transactions contemplated hereby and thereby, and such proof of the
power and authority of the individual(s) executing and/or delivering any instruments, documents
or certificates on behalf of Buyer to act for and bind such entity as may be reasonably required by
Title Company.

(ix) Buyer’s Settlement Statement. A statement setting forth the
Purchase Price and all prorations, adjustments, debits and credits pursuant to the terms of this
Agreement, duly executed by Buyer.

(x)  Property Transfer Affidavit. A Property Transfer Affidavit, which
shall be filed with the local assessor within 45 days after the Closing.

(©) Other Required Documents. In addition, Buyer and Seller agree to execute
such other instruments and documents as may be reasonably required in order to consummate the
transactions contemplated in this Agreement and the exhibits attached hereto; provided, however,
that such other instruments and documents are consistent with the terms hereof and thereof and
are customarily executed and/or delivered in similar transactions. The obligations set forth in this
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Paragraph 10(c) of this Agreement shall survive Closing and the delivery of the Covenant Deed at
Closing.

11. Title Insurance. At the Closing, the Escrow Agent shall direct the Title Company
to issue the Title Policy to Buyer in the amount of the Purchase Price, as described in Paragraph
9(a)(i1) of this Agreement. Buyer desires to obtain (with respect to the Real Property and the
Improvements to be conveyed hereunder) an owner’s policy of title insurance without standard
exceptions (“Extended Coverage Title Policy”) and/or any endorsements commercially available
in the State (“Endorsements”) to the Title Policy for the Real Property to be conveyed hereunder,
Buyer shall be responsible for the cost of any and all Endorsements. Buyer shall timely satisfy all
additional requirements of the Title Company to the issuance of the Extended Coverage Title
Policy and any Endorsements, other than the delivery of the Seller Affidavit in the form set forth
as Exhibit “G” attached hereto, which Seller shall deliver. If the Title Company requires a new
Survey as a condition to the issuance of an Extended Coverage Title Policy, Buyer shall timely
make the necessary arrangements to engage a surveyor, specify requirements, approve and pay the
cost of, and otherwise cause a Survey to be timely obtained at Buyer’s expense. Any such Survey
shall be in a form acceptable to remove the survey exception(s) from the Title Policy as required
by the Title Company and shall otherwise be in the following form: (i) the Survey shall be made
in accordance with the “2021 Minimum Standard Detail Requirements for ALTA/NSPS Land Title
Surveys” as jointly established and adopted by American Land Title Association and National
Society of Professional Surveyors; (ii) the Survey shall be certified by the surveyor to Seller,
Buyer, Buyer’s lender, if any, and the Title Company. If Buyer obtains a Survey, it shall deliver a
copy of the Survey to Seller and Title Company. Seller shall not be required to deliver any affidavit
or certification in connection with Buyer’s Extended Coverage Title Policy other than the Seller
Affidavit attached to this Agreement as Exhibit “G”. Provided that Buyer has timely satisfied the
requirements thereto to be satisfied by Buyer, Buyer’s ability to obtain the Extended Coverage
Title Policy and/or any Endorsements shall be a condition to the Closing.

12. Costs.

(a) Seller shall pay: (i) the cost of the Title Company’s search and exam fees,
together with the premium for a standard form owner’s Title Policy in the amount of the Purchase
Price (without Endorsements); (ii) one-half (1/2) of all escrow fees and costs; (iii) the State real
estate transfer tax; and (iv) Seller’s share of prorations (as set forth in Paragraph 13 of this
Agreement).

(b) Buyer shall pay: (i) the cost of any Endorsements to the Buyer’s Title
Policy; (i1) any document recording charges to record the Covenant Deed, the Amendment to
Regulatory Agreement and any other document recording charges (i.e. Buyer’s financing
documents, etc.); (ii1) one-half (1/2) of all escrow fees and costs; (iv) Buyer’s share of prorations
(as set forth in Paragraph 13 of this Agreement); and (v) all fees and expenses associated with all
consents or other approvals by HUD or the Housing Authority of the transactions contemplated by
this Agreement and the exhibits attached hereto, including, without limitation, the HUD Approvals.
In addition, Buyer shall pay one hundred percent (100%) of all costs of Buyer’s due diligence,
including, without limitation, all fees due its consultants, advisors and attorneys and all costs and
expenses of any Survey or Phase I or other physical or environmental studies or examinations
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which Buyer desires to obtain, and all lenders’ fees related to any financing to be obtained by
Buyer.

(©) Except as otherwise expressly provided for herein, Buyer and Seller shall
each pay their own respective legal and professional fees and fees of other consultants respectively
incurred by each of Buyer and Seller.

(d) All other costs and expenses shall be allocated between Buyer and Seller in
accordance with the customary practice of the County.

(e) The terms set forth in this Paragraph 12 shall survive Closing and the
delivery of the Covenant Deed at Closing.

13. Prorations.

(a) General. Revenues, receivables and other income, if any, from the Property,
and real estate and personal property taxes and the operating expenses described below affecting
the Property shall be prorated as of 11:59 P.M. on the day preceding the Closing. Non-Deliquent
Rents shall be prorated between the parties on the basis of rents actually received by Seller as of
the Closing Date. For purposes of calculating prorations, Buyer shall be deemed to be in title to
the Property, and therefore entitled to the income and responsible for the expenses, for the entire
day upon which the Closing occurs. Seller shall be entitled to all third party reimbursements and
payments (including, without limitation, all HAP Contract, Section 8 subsidies and similar
payments) which relate to the period prior to the Closing, and if any of such payments are in
arrears, Seller shall receive a credit for such payments at Closing; provided, however, if Buyer has
not collected any such third party reimbursements and payments within one hundred eighty (180)
days following the Closing, then Seller shall, within ten (10) business days after Buyer represents
and evidences the same to Seller in writing, refund to Buyer the amount of such third party
reimbursements and payments credited to Seller at Closing. Buyer shall promptly remit to Seller
any HAP Contract, Section 8 subsidies and similar payments received by Buyer and attributable
to Seller’s period of ownership. Buyer shall be entitled to all third party reimbursements and
payments (including, without limitation, all HAP Contract, Section 8 subsidies and similar
payments) which relate to periods on or after the Closing. Buyer shall use commercially
reasonable efforts for a period of sixty (60) days after the Closing to collect Non-Delinquent Rents
after the Closing in accordance with its current business practices and shall promptly remit to
Seller any such Non-Delinquent Rents collected.

(b) Taxes and Assessments. All real estate and personal property taxes and
general and special assessments on the Property which have become due and payable or are
delinquent as of 11:59 P.M. on the day preceding the Closing shall be paid and discharged by
Seller. All taxes and general and special assessments that pertain to the calendar year in which the
Closing occurs but are not yet due and payable at such date and time shall be prorated between
Buyer and Seller on the calendar year basis, with the tax bills for the Property that are due in
February and September of the year in which Closing occurs being deemed to cover the period
from January 1 to December 31 of such year, with Seller being responsible for the period from
January 1 through the Closing Date, and Buyer being responsible for the period starting on the

2847/029060-0418
21711519.20 a03/05/25 -21-
133970.000005 4923-0967-6559.11

Page 221 of 322



Closing Date through December 31. If Closing occurs prior to the receipt by Seller of either such
tax bill for the Property for the year in which the Closing occurs, then the proration shall be based
on the most recent ascertainable assessed valuation, and the parties shall reprorate such real estate
and personal property taxes and special assessments upon the issuance of the final tax bill. If after
the Closing, any supplemental real estate and personal property taxes and special assessments are
assessed against the Property by reason of any event occurring prior to the Closing, or if there is
any refund or other reduction in the taxes or assessed value of the Property for any period prior to
Closing, then Buyer and Seller shall re-prorate the real estate and personal property taxes and
assessments following the Closing. Any delinquent real estate and personal property taxes and
assessments on the Property shall be paid at the Closing from funds accruing to Seller.

(©) Delinquent and Past Due Rents. From and after the Closing, Buyer shall
use its commercially reasonable efforts in accordance with its current business practices to collect
any rents or other charges under the leases which are delinquent (i.e. more than thirty (30) days
past due) as of the Closing. The amounts collected after the Closing from a Tenant shall be applied
first to any Non-Delinquent Rents and other charges due as of the Closing, second to any rents and
other charges then due for any period from and after the Closing, and third to any Past Due Rents
(as defined in this Paragraph 13(c)) as of the Closing in reverse chronological order of the date
such amounts became due. As an incentive to Buyer to attempt to collect delinquent rents due to
Seller, Seller agrees that Buyer may retain twenty-five percent (25%) of the Past Due Rents which
are collected by Buyer after the Closing. For purposes of this Paragraph 13(c), “Past Due Rents”
are defined as those rents or other charges which are, upon the Closing, more than sixty (60) days
past due. Past Due Rents do not include any HAP Contract, Section 8 or similar payments, whether
delinquent or not. All HAP Contract, Section 8 and similar payments shall be prorated in
accordance with Paragraph 13(a) of this Agreement.

(d) Operating Expenses. All utility service charges for electricity, heat and air
conditioning service, other utilities, taxes (other than real estate and personal property taxes) such
as rental taxes, other expenses incurred in operating the Property that Seller customarily pays, and
any other costs incurred in the ordinary course of business or the management and operation of the
Property shall be prorated on an accrual basis as of the Closing Date. Seller shall pay all such
expenses that accrue prior to the Closing and Buyer shall pay all such expenses accruing on the
Closing and thereafter. To the extent possible, Seller and Buyer shall obtain billings and meter
readings as of the Closing to aid in such prorations.

(e) Service Contracts. Charges under the Service Contracts, and any upfront
inducement payments under the Service Contracts, shall be prorated on the basis of the periods to
which such Service Contracts relate.

69} Tenant Deposits and Prepaid Rents. From and after Closing, Seller shall
retain any and all bank accounts, certificates of deposit, or any other cash or Cash Equivalent
representing Tenant Deposits and prepaid rents and Buyer shall be credited and Seller shall be
debited with an amount equal to the amount of the Tenant Deposits and prepaid rents. Upon the
Closing, Buyer shall assume all of Seller’s obligations with respect to the Tenant Deposits and
prepaid rents.
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(2) Funds. All Funds are the property of Seller and are not part of the Property
being conveyed to Buyer. To the extent that Buyer receives any Funds, Buyer shall pay Seller an
amount equal to the amount of the Funds held by such person or entity, in which case Buyer shall
retain such Funds.

(h) Rent Ready. Not more than forty-eight (48) hours prior to Closing, a
representative of Buyer and Seller shall conduct an onsite walk-through of the then unoccupied
rental units on the Property to determine whether any of such unoccupied rental units are in or not
in “rent ready” condition. With respect to any rental unit which is vacated on or before five (5)
days prior to the Closing, Seller shall, at Seller’s option, either (i) make such unoccupied rental
unit into a “rent ready” condition, or (i1) provide Buyer with a credit against the Purchase Price
due Seller at Closing, which credit shall be equal to the amount, if any, reasonably required to put
said unoccupied rental units in “rent-ready” condition, provided, however, that such credit shall
not exceed Seven Hundred Fifty Dollars ($750.00) per unoccupied rental unit. With respect to any
rental unit which is vacated later than five (5) days prior to the Closing, Seller shall have no
responsibility or liability to put such unoccupied rental unit into a “rent ready” condition, and
Seller shall not have to compensate Buyer if such unit is not “rent ready” as of Closing. “Rent
ready” condition shall mean Seller’s current practice of placing units in “rent ready” condition.

(1) Method of Proration. All prorations shall be made in accordance with
customary practice in the County, except as expressly provided herein. Such prorations, if and to
the extent known and agreed upon as of the Closing, shall be paid by Buyer to Seller (if the
prorations result in a net credit to Seller) or by Seller to Buyer (if the prorations result in a net
credit to Buyer) by increasing or reducing the cash to be paid by Buyer at the Closing. Any such
prorations not determined or not agreed upon as of the Closing shall be paid by Buyer to Seller, or
by Seller to Buyer, as the case may be, in cash, as soon as practicable following the Closing, but
in no event shall Buyer or Seller have any liability for any claim under this Paragraph 13 made
more than six (6) months after the Closing, except with respect to real estate taxes and assessments.
The terms set forth in this Paragraph 13 shall survive Closing and the delivery of the Covenant
Deed at Closing.

14. Disbursements and Other Actions by Escrow Agent. On the Closing Date, Escrow
Agent shall promptly undertake all of the following in the manner indicated in this Paragraph 14:

(a) Disbursements. Disburse all funds deposited with Escrow Agent by Buyer
in payment of the Purchase Price (and in payment of any adjustments, credits and prorations to be
charged to account of Buyer as set forth in Paragraph 13 of this Agreement) as follows:

(1) Deduct all items chargeable to the account of Seller pursuant to
Paragraph 12 of this Agreement.

(i1) Deduct and disburse payment for obligations of Seller pursuant to
Paragraph 8(a) of this Agreement.

2847/029060-0418
21711519.20 a03/05/25 -23-
133970.000005 4923-0967-6559.11

Page 223 of 322



(ii1)  If] as the result of the adjustments, credits and prorations pursuant
to Paragraph 13 of this Agreement, amounts are to be charged to account of Seller, deduct the total
amount of such charges.

(iv)  Disburse the remaining balance of the Purchase Price (and any
adjustments, credits and prorations) to or at the direction of Seller in immediately available funds.

(b) Recording. Direct the Title Company to record the Covenant Deed and any
other documents required by the Title Company or which the parties hereto may mutually direct
to be recorded in the official records of the County and obtain conformed copies thereof for
distribution to Buyer and Seller.

(c) Title Policy. Direct the Title Company to issue the Title Policy to Buyer.

(d) Delivery of Documents to Buyer. Deliver to Buyer any documents (or
copies thereof) deposited with the Escrow Agent by Seller pursuant hereto.

(e) Delivery of Documents to Seller. Deliver to Seller any documents (or
copies thereof) deposited with the Escrow Agent by Buyer pursuant hereto.

15. Seller’s Representations and Warranties. Except, in all cases, for any fact,
information or condition disclosed in the Title Commitment, the Permitted Exceptions, the Service
Contracts, or the Property Files (to the extent actually delivered to Buyer), or which is otherwise
known by Buyer prior to Closing, Seller hereby warrants and represents to Buyer as of the Effective
Date and as of the Closing Date as follows:

(a) Seller is a limited partnership duly organized and validly existing under the
laws of the State of Michigan.

(b) Seller has all requisite corporate, company or partnership power and
authority to execute and deliver this Agreement and to perform its obligations hereunder. Seller is
not required to obtain the consent of the Limited Partner to execute and deliver this Agreement
and to perform its obligations hereunder. The person signing this Agreement on behalf of Seller
has the authority to do so.

() Upon execution by all parties thereto, this Agreement and all other
agreements, instruments and documents required to be executed or delivered by Seller pursuant
hereto have been or (if and when executed) will be duly executed and delivered by Seller, and are
or will be the legal, valid and binding obligations of Seller, enforceable against Seller in accordance
with their terms, subject only to the effect of bankruptcy, insolvency or similar laws.

(d) The consummation of the transactions contemplated herein and the
fulfillment of the terms hereof will not result in a material breach of any of the material terms or
provisions of, or constitute a material default under, any material agreement or material document
to which Seller is a party or by which it is bound.
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(e) Seller is not a Prohibited Person. Seller is not a “foreign corporation”,
“foreign partnership” or “foreign estate” as those terms are defined in the Code.

9} To Seller’s actual knowledge, as of the date set forth thereon, (i) the rent roll
attached hereto as Exhibit “H” (“Rent Roll”) lists all existing Tenant Leases related to the Property,
and (i1) the information set forth on the Rent Roll with respect to rent, deposits, delinquencies and
credits is true and correct, except for such inaccuracies which are not material when taken in the
aggregate. To Seller’s actual knowledge, as of the date set forth thereon, (A) the rent roll to be
delivered to Buyer in connection with the Closing will list all then-existing Tenant Leases related
to the Property and (B) the information set forth on such rent roll with respect to rent, deposits,
delinquencies and credits will be true and correct, except for such inaccuracies which are not
material when taken in the aggregate.

(g) To Seller’s actual knowledge, all permits, licenses and occupancy
certificates necessary for the operation and occupancy of the Property have been obtained. To
Seller’s actual knowledge, Seller is in compliance, in all material respects, with all material state
and municipal laws, ordinances and regulations regarding tenant security deposits and the payment
of interest thereon. To Seller’s actual knowledge, there are not presently any special assessment
actions pending or overtly threatened against the Property.

(h) There is no litigation or proceeding (including, but not limited to,
condemnation or eminent domain proceedings, arbitration proceedings or foreclosure proceedings)
pending or, to Seller’s actual knowledge, overtly threatened, against the Property or the Seller
(except as disclosed to Buyer) that, if determined adversely to Seller or against the Property, would
materially and adversely affect the Property or the ability of Seller to perform its obligations
hereunder (except with respect to slip and fall and similar claims or matters covered by Seller’s
commercial liability insurance policy). All litigation or proceedings (including, but not limited to,
condemnation or eminent domain proceedings, arbitration proceedings or foreclosure proceedings)
pending or, to Seller’s actual knowledge, overtly threatened, against the Property or the Seller, as
of the Effective Date, are disclosed on Schedule 15(h) attached hereto

(1) Seller has not commenced bankruptcy or insolvency proceedings and, to
Seller’s actual knowledge, there are no overtly threatened bankruptcy or insolvency proceedings
against Seller or any of its general partners.

)] To Seller’s actual knowledge, (i) it has received no written notices from any
governmental authority regarding any claims relating to the presence or use of any Hazardous
Materials at the Property in violation of any applicable law and (ii) except for Hazardous Materials
used in the normal operation of the Property (such as cleaning materials, toner, etc.), it has not
manufactured, stored, released or discharged from, on, under or adjacent to the Property any
Hazardous Materials in violation of any applicable law.

(k) Seller has provided Buyer with copies of all Service Contracts (including
without limitation any amendments, assignments or extensions thereto) that are in effect with
respect to the Property. Seller has not sent or received any notice of default under any Service
Contract which remains uncured. Except (i) as may be shown on the Title Commitment, and (ii)
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any property management agreement with respect to the Property (which shall be terminated by
Seller as of the Closing), Seller has not executed any material service, supply, equipment rental or
maintenance contracts with respect to the Property that remain in effect as of the Effective Date
other than the Service Contracts.

) The HAP Contract and the Regulatory Agreements are in full force and
effect and Seller has no actual knowledge of any written notice of noncompliance that remains
uncured under the HAP Contract or the Regulatory Agreements. There are no outstanding,
unresolved 8823s with respect to the Property.

(m)  Asused in this Agreement, (1) the phrase “to Seller’s actual knowledge” or
words of similar import means the actual knowledge, without independent inquiry or duty of
investigation, of Brian Poulin, who is a principal in the Seller’s general partner’s organization and
is familiar with the Property and its operation (notwithstanding anything to the contrary set forth
in this Agreement, the foregoing individual shall not have any personal liability with respect to
any matters set forth in this Agreement or any of Seller’s representations and/or warranties herein
being or becoming untrue, inaccurate or incomplete) but shall not include the knowledge, actual
or implied, of any direct or indirect partner, principal, affiliate, independent contractor, consultant,
property manager, asset manager or agent of Seller, or any employee of any thereof (i.e. Buyer
acknowledges and agrees that the knowledge of any of the foregoing parties, including, without
limitation, the property manager, shall not be imputed to Seller); and (ii) the phrase “Seller
Qualification Matter” means any existing or new item, fact or circumstance which renders a
representation or warranty of Seller set forth herein incorrect or untrue in any material respect. If,
prior to the Closing, to Seller’s actual knowledge, there exists a Seller Qualification Matter, then
Seller shall promptly give written notice thereof to Buyer. If, prior to the Closing, Buyer has actual
knowledge of or is notified in writing of a Seller Qualification Matter by Seller or otherwise, then
Buyer shall have, as Buyer’s sole and exclusive remedy therefore (unless such matter is cured, in
which case Buyer shall have no remedy therefore), the right to terminate this Agreement by
providing written notice thereof to Seller upon the earlier of the Closing Date or five (5) business
days after Buyer has actual knowledge of or is notified in writing of such Seller Qualification
Matter (in which case the Initial Deposit shall be delivered to Seller, the Additional Deposit (and
any Extension Deposits made by Buyer) shall be promptly returned to Buyer and the provisions of
Paragraph 9(c) of this Agreement shall govern and Seller shall reimburse Buyer for Buyer’s
reasonable and actual out-of-pocket costs (documented by paid invoices to third parties) incurred
with respect to this Agreement, the transaction described herein and the due diligence performed
in connection herewith, not to exceed $125,000.00 in the aggregate). If necessary, the Closing
Date shall be extended on a day for day basis to allow for such five (5) business day period.
Notwithstanding anything herein to the contrary, if Buyer does not timely terminate this Agreement
per the terms of this Paragraph 15(m), then (A) Seller’s representations and warranties shall be
automatically amended and limited to account for such Seller Qualification Matter, (B) Buyer shall
be deemed to have waived Buyer’s right to pursue any remedy for breach of the representation or
warranty made untrue on account of such Seller Qualification Matter and (C) the parties shall
proceed to the Closing.

(n) Seller shall indemnify and hold Buyer harmless from and against any and
all claims, demands, liabilities, liens, costs, expenses, penalties, damages and losses suffered by
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Buyer as a result of any breach of warranty or representation made by Seller in this Paragraph 15
(except as provided in Paragraph 15(m) of this Agreement); provided, however, that the
representations, warranties and indemnities set forth in this Paragraph 15 shall survive Closing and
the delivery of the Covenant Deed at Closing for a period of nine (9) months after the Closing Date
(the period beginning on the Effective Date and ending on such date being herein called the
“Survival Period”) and in no event shall Seller have any liability under this Paragraph 15 for any
claim made after the Survival Period.

(0) Notwithstanding anything to the contrary contained herein, if the Closing
of the transaction hereunder shall have occurred, Seller shall have no liability to Buyer (and Buyer
shall make no claim against Seller) for a breach of any representation or warranty or any other
covenant, agreement, or obligation of Seller that survives Closing, or for indemnification, under
this Agreement or any of the documents executed and delivered by Seller at Closing, unless (a) the
valid claims for all such breaches and indemnifications collectively aggregate to more than
$25,000.00 (the “Basket Limitation), in which case Buyer shall be entitled to recover all of its
Losses, subject to the Cap Limitation, (b) written notice containing a description of the specific
nature of such breach shall have been given by Buyer to Seller after the Closing Date and prior to
the expiration of the Survival Period and (c) Buyer shall commence an action for such breach
within thirty (30) days after the expiration of the Survival Period, after which time all
representations and warranties, covenants, obligations, provisions and liabilities (and any cause of
action resulting from a breach thereof not then in litigation) shall terminate. Notwithstanding the
preceding sentence, the liability of Seller under this Agreement and such documents shall not
exceed, in the aggregate, an amount equal to $250,000.00 (the “Cap Limitation”). In no event
shall Seller be liable for any consequential or punitive damages.

16. Buyer’s Representations and Warranties. Buyer hereby warrants and represents to
Seller as of the Effective Date and as of the Closing Date as follows:

(a) Buyer is a corporation duly incorporated and validly existing under the laws
of the State of California. Buyer is qualified to transact business in the State.

(b) Buyer has all requisite corporate, company or partnership power and
authority to execute and deliver this Agreement and to perform its obligations hereunder. The
person signing this Agreement on behalf of Buyer has the authority to do so.

() Upon execution by all parties thereto, this Agreement and all other
agreements, instruments and documents required to be executed or delivered by Buyer pursuant
hereto have been or (if and when executed) will be duly executed and delivered by Buyer, and are
or will be the legal, valid and binding obligations of Buyer, enforceable against Buyer in
accordance with their terms, subject only to the effect of bankruptcy, insolvency or similar laws.

(d) The consummation of the transactions contemplated herein and the
fulfillment of the terms hereof will not result in a material breach of any of the material terms or
provisions of, or constitute a material default under, any material agreement or material document
to which Buyer is a party or by which it is bound.
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(e) Buyer is not a Prohibited Person.

€3] To Buyer’s actual knowledge, there are no actions, suits or proceedings
pending or threatened in writing against Buyer which would prevent Buyer from acquiring the
Property in accordance with the terms of this Agreement.

(2) Buyer shall indemnify and hold Seller harmless from and against any and
all claims, demands, liabilities, liens, costs, expenses, penalties, damages and losses suffered by
Seller as a result of any breach of warranty or representation made by Buyer in this Paragraph 16;
provided, however, that the representations, warranties and indemnities set forth in this
Paragraph 16 shall survive Closing and the delivery of the Covenant Deed at Closing for the
Survival Period and in no event shall Buyer have any liability under this Paragraph 16 for any
claim made after the Survival Period.

17. AS-IS, WHERE IS, AND WITH ALL FAULTS CONDITION.

(a) Buyer does hereby acknowledge, represent, warrant and agree, to and with
Seller, that, except as expressly set forth herein (i) Buyer is purchasing the Property in an “AS IS,
WHERE IS, AND WITH ALL FAULTS” condition with respect to any facts, circumstances,
conditions and defects of all kinds; (ii) Seller has no obligation to repair or correct any such facts,
circumstances, conditions or defects or compensate Buyer for same; (iii) Buyer is and will be
relying strictly and solely upon the advice and counsel of its own agents and officers and such
physical inspections, examinations and tests of the Property as Buyer deems necessary or
appropriate under the circumstances, and Buyer is and will be fully satisfied that the Purchase
Price is fair and adequate consideration for the Property; (iv) Buyer has had and will have, pursuant
to this Agreement, an adequate opportunity to make such legal, factual and other inquiries and
investigations as Buyer deems necessary, desirable or appropriate with respect to the Property; (v)
except as otherwise expressly provided in this Agreement, Seller is not making and has not made
any warranty or representation, express or implied, with respect to the Property as an inducement
to Buyer to enter into this Agreement and thereafter to purchase the Property, or for any other
purpose; and (vi) by reason of all of the foregoing, from and after the Closing, Buyer shall assume
the full risk of any loss or damage occasioned by any fact, circumstance, condition or defect
pertaining to the physical and other conditions of the Property and/or the operation of the Property,
regardless of whether the same is capable of being observed or ascertained.

(b) EXCEPT AS EXPRESSLY SET FORTH IN PARAGRAPH 15 OF THIS
AGREEMENT, SELLER HAS NOT, DOES NOT AND WILL NOT, WITH RESPECT TO THE
PROPERTY, MAKE ANY REPRESENTATIONS OR WARRANTIES, EXPRESS OR IMPLIED,
OR ARISING BY OPERATION OF LAW, INCLUDING, BUT IN NO WAY LIMITED TO, ANY
WARRANTY OF CONDITION OR MERCHANTABILITY, OR WITH RESPECT TO THE
VALUE, PROFITABILITY OR OPERATING POTENTIAL OF THE PROPERTY.

(©) Except with respect to actions arising from a breach by Seller of its express
representations and warranties contained in Paragraph 15 of this Agreement, notwithstanding any
provision of this Agreement and the exhibits attached hereto to the contrary, Buyer hereby releases
Seller from any Losses resulting from the presence, removal or other remediation of “Hazardous
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Materials” (as hereinafter defined) on or under the Real Property or which have migrated from
adjacent lands to the Real Property or from the Real Property to adjacent lands.

(d) The term “Hazardous Materials” shall mean asbestos, any petroleum fuel
and any hazardous or toxic substance, material or waste which is or becomes regulated by any
local governmental authority, the state where the Property is located or the United States
Government, including, but not limited to, any material or substance defined as a “hazardous
waste,” “extremely hazardous waste,” “restricted hazardous waste,” “hazardous substance,”
“hazardous material” or “toxic pollutant” under state law and/or under the Comprehensive
Environmental Response, Compensation and Liability Act, 42 U.S.C. § 9601, et seq.

29 <¢

(e) The provisions of this Paragraph 17 shall survive any termination of this
Agreement and shall survive Closing and the delivery of the Covenant Deed at Closing.

18. Closing.

(a) The purchase and sale of the Property shall be consummated (the “Closing”)
on a date mutually satisfactory to Seller and Buyer on or before the later of: (x) the thirtieth (30™)
day after the Contingency Expiration Date; or (y) the thirtieth (30") day after Buyer obtains all
Required Consents (Buyer shall promptly notify Seller and the Escrow Agent upon receipt of
same), but in no event shall the Closing occur later than two hundred ten (210) days following the
Effective Date (the “Initial Closing Date”), time being of the essence. The Closing shall take place
at the offices of the Escrow Agent, or via an escrow administered by the Escrow Agent pursuant
to escrow instructions mutually agreed upon among the parties and consistent with the terms of
this Agreement. There shall be no requirement that Seller and Buyer physically attend the Closing.

(b) Buyer is entitled to extend the Closing Date for up to four (4) periods of
thirty (30) days each following the initial Closing Date; provided, however, that (A) Seller and
Escrow Agent shall receive written notice (an “Extension Notice”) of Buyer’s election to extend
the Closing Date on or before five (5) business days prior to then scheduled Closing Date and (B)
concurrently with each Extension Notice, Buyer delivers to Escrow Agent cash or Cash Equivalent
in the amount of Fifty Thousand Dollars ($50,000.00), in the case of the first and second extension
options and One Hundred Thousand and No/100 Dollars ($100,000.00), in the case of the third
and fourth extension options (each, an “Extension Deposit”). Each Extension Deposit, if and when
made, shall be non-refundable, except for those cases where Buyer is expressly entitled to a refund
of the Deposit, in which case the Extension Deposit(s) shall also be refundable to Buyer. The
Extension Deposit(s) shall be credited toward the payment of the Purchase Price upon Closing.

19.  Notices. All notices or other communications required or permitted hereunder shall
be in writing, and shall be personally delivered (including by means of professional messenger
service) or sent by registered or certified mail, postage prepaid, return receipt requested, or by a
nationally recognized overnight courier service that provides tracing and proof of receipt of items
mailed or by email followed by delivery of a hard copy. Such notices or other communications
shall be deemed received: (1) if personally delivered, when so personally delivered, (2) if sent by
mail, two business days after deposited with the United States postal service, (3) if sent by
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overnight courier service, the business day after deposited with such service or (4) if sent by
electronic transmission (email), when transmitted (with proof of transmission).

To Seller: Manor Born Limited Dividend Housing Limited
Partnership
c/o Evergreen Partners
Attn: Brian Poulin
261 Gorham Road
South Portland, Maine 04106
E-mail: bpoulin@evergreenpartnershousing.com

With a copy to: BakerHostetler
Attn: Victoria M. de Lisle
111 Congress Avenue, Suite 810
Austin, Texas 78701
E-mail: vdelisle@bakerlaw.com

To Buyer: Standard Property Company Inc.
401 North Michigan Avenue, Suite 1200
Chicago, Illinois 60611
Attn: Robert Koerner
Email: rkoerner@standard-companies.com

With a copy to: c/o Standard Communities
31899 Del Obispo Street, Suite 150
San Juan Capistrano, CA 92675
Attn: Bradley C. Martinson, Esq. and Margaret Eck,
Esq.
Telephone: (949) 301-9383
Email: bmartinson@standard-companies.com
meck@standard-communities.com

With a copy to: Rutan & Tucker, LLP
18575 Jamboree Road, 9th Floor
Irvine, CA 92612
Attn: Bryan Wilbert
Email: bwilbert@rutan.com

To Escrow Agent: First American Title Insurance Company
National Commercial Services
Attn: Mark W. Anderson
800 Boylston Street, Suite 2820
Boston, Massachusetts 02199
E-mail: mwanderson@firstam.com
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Notice of change of address shall be given by written notice in the manner detailed in this
Paragraph 19.

20. Default. If either party defaults in its obligation to complete the transaction
contained in this Agreement, the parties agree to the following remedies:

(a) Breach by Seller. IN THE EVENT THE CLOSING AND THE
CONSUMMATION OF THE TRANSACTIONS HEREIN CONTEMPLATED DO NOT
OCCUR AS HEREIN PROVIDED BY REASON OF A BREACH OF ANY OF THE TERMS OF
THIS AGREEMENT BY SELLER, WHICH BREACH IS NOT CURED WITHIN FIVE (5)
BUSINESS DAYS AFTER SELLER RECEIVES WRITTEN NOTICE THEREOF FROM
BUYER, SUCH BREACH SHALL CONSTITUTE A DEFAULT UNDER THIS AGREEMENT
AND BUYER SHALL BE ENTITLED TO TERMINATE THIS AGREEMENT AND BE
RELEASED FROM ITS OBLIGATION TO PURCHASE THE PROPERTY FROM SELLER. IN
THE EVENT OF TERMINATION OF THIS AGREEMENT UNDER THIS PARAGRAPH 20(a),
BUYER SHALL, AS BUYER’S SOLE AND EXCLUSIVE REMEDY THEREFORE, BE
ENTITLED TO A REFUND OF THE INITIAL DEPOSIT AND THE DEPOSIT (INCLUDING
ANY EXTENSION DEPOSITS MADE) AND TO RECOVER BUYER’S REASONABLE AND
ACTUAL OUT-OF-POCKET COSTS (DOCUMENTED BY PAID INVOICES TO THIRD
PARTIES) INCURRED WITH RESPECT TO THIS AGREEMENT, THE TRANSACTION
DESCRIBED HEREIN AND THE DUE DILIGENCE PERFORMED IN CONNECTION
HEREWITH, NOT TO EXCEED $125,000.00 IN THE AGGREGATE. EXCEPT AS SET
FORTH IN THIS PARAGRAPH 20(a), BUYER SHALL HAVE NO RIGHT TO RECEIVE ANY
EQUITABLE RELIEF. BUYER EXPRESSLY WAIVES ANY RIGHT UNDER THE LAW OF
THE STATE OR AT COMMON LAW OR OTHERWISE TO RECORD A LIS PENDENS OR A
NOTICE OF PENDENCY OF ACTION OR SIMILAR NOTICE AGAINST ALL OR ANY
PORTION OF THE PROPERTY IN CONNECTION WITH ANY ALLEGED DEFAULT BY
SELLER HEREUNDER. NOTWITHSTANDING THE FOREGOING, IF SELLER SHALL
BREACH THIS AGREEMENT SOLELY BY FAILING TO DELIVER THE COVENANT DEED
AND BUYER HAS TIMELY PERFORMED ALL OF ITS COVENANTS AND CONDITIONS
UNDER THE TERMS OF THIS AGREEMENT AND IS OTHERWISE PREPARED TO CLOSE
THIS TRANSACTION, THEN, AND ONLY THEN, BUYER SHALL BE ENTITLED TO
ELECT THE ALTERNATIVE REMEDY OF SPECIFIC PERFORMANCE. THE FOREGOING
OPTIONS ARE MUTUALLY EXCLUSIVE AND ARE THE SOLE AND EXCLUSIVE RIGHTS
AND REMEDIES AVAILABLE TO BUYER AT LAW OR IN EQUITY IN THE EVENT OF A
SELLER BREACH OF OR DEFAULT UNDER THIS AGREEMENT PRIOR TO THE
CLOSING. NOTWITHSTANDING THE FOREGOING, BUYER SHALL BE
CONCLUSIVELY AND IRREVOCABLY DEEMED TO HAVE WAIVED THE REMEDY OF
SPECIFIC PERFORMANCE IF BUYER FAILS TO FILE SUIT FOR SPECIFIC
PERFORMANCE AGAINST SELLER IN A COURT HAVING JURISDICTION IN THE
COUNTY AND STATE IN WHICH THE PROPERTY IS LOCATED ON OR BEFORE SIXTY
(60) DAYS FOLLOWING THE CLOSING DATE OR EARLIER DATE UPON WHICH THE
CLOSING WAS TO HAVE OCCURRED.

(b) Breach by Buyer. IF BUYER BREACHES ANY OF THE TERMS
AND/OR CONDITIONS OF THIS AGREEMENT, INCLUDING, WITHOUT LIMITATION, (1)
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BUYER’S FAILURE TO TIMELY PERFORM ANY OF ITS OBLIGATIONS UNDER THIS
AGREEMENT, OR (2) IF THE CLOSING AND THE CONSUMMATION OF THE
TRANSACTIONS HEREIN CONTEMPLATED DO NOT OCCUR AS HEREIN PROVIDED
BY REASON OF A BREACH OF ANY OF THE TERMS OF THIS AGREEMENT BY BUYER,
WHICH BREACH IS NOT CURED WITHIN FIVE (5) BUSINESS DAYS AFTER BUYER
RECEIVES WRITTEN NOTICE THEREOF FROM SELLER, SUCH BREACH SHALL
CONSTITUTE A DEFAULT UNDER THIS AGREEMENT AND SELLER SHALL BE
RELEASED FROM ITS OBLIGATION TO SELL THE PROPERTY TO BUYER. BUYER AND
SELLER AGREE THAT IT WOULD BE IMPRACTICAL AND EXTREMELY DIFFICULT TO
ESTIMATE THE DAMAGES WHICH SELLER MAY SUFFER AS A RESULT OF SUCH
BREACH. THEREFORE BUYER AND SELLER DO HEREBY AGREE THAT A
REASONABLE ESTIMATE OF THE TOTAL NET DETRIMENT THAT SELLER WOULD
SUFFER IN THE EVENT OF SUCH BREACH IS AND SHALL BE, AS SELLER’S SOLE AND
EXCLUSIVE REMEDY (WHETHER AT LAW OR IN EQUITY), THE AMOUNT OF THE
DEPOSIT. SAID AMOUNT SHALL BE THE FULL, AGREED AND LIQUIDATED
DAMAGES FOR THE BREACH OF OR DEFAULT UNDER THIS AGREEMENT BY BUYER,
ALL OTHER CLAIMS TO DAMAGES OR OTHER REMEDIES BEING HEREIN
EXPRESSLY WAIVED BY SELLER. THE PAYMENT OF SUCH AMOUNT AS LIQUIDATED
DAMAGES IS NOT INTENDED AS A FORFEITURE OR PENALTY WITHIN THE
MEANING OF THE LAW OF THE STATE, BUT IS INTENDED TO CONSTITUTE
LIQUIDATED DAMAGES TO SELLER PURSUANT TO THE LAW OF THE STATE. UPON
DEFAULT BY BUYER, THIS AGREEMENT SHALL AUTOMATICALLY TERMINATE AND
NEITHER PARTY SHALL HAVE ANY FURTHER RIGHTS OR OBLIGATIONS
HEREUNDER, EXCEPT FOR THE RIGHT OF SELLER TO COLLECT SUCH LIQUIDATED
DAMAGES FROM BUYER AND ESCROW AGENT AND EXCEPT FOR THOSE MATTERS
WHICH, BY THE EXPRESS TERMS OF THIS AGREEMENT, SURVIVE THE
TERMINATION OF THIS AGREEMENT. NOTWITHSTANDING ANYTHING CONTAINED
HEREIN TO THE CONTRARY, SELLER’S RIGHT TO OBTAIN LIQUIDATED DAMAGES
SHALL INNO EVENT LIMIT SELLER’S RIGHT TO ENFORCE AND COLLECT UPON ANY
INDEMNIFICATION RIGHTS AFFORDED UNDER THIS AGR EEMENT.

BCm )

PURCHASER’S INITIALS SELLER’S INITIALS

21.  Damage. Destruction or Condemnation. If between the Effective Date and the
Closing, there occurs any destruction of or damage or loss to the Property or any portion thereof

from any cause whatsoever, including, but not limited to, any flood, accident or other casualty
which either (a) is not fully covered by Seller’s insurance (with allowance for the deductible), (b)
causes any of the Required Consents to be conditioned or revoked, or (c) according to Seller’s
good faith estimate (the “Estimate”), would cost, with respect to the Property, more than the
Threshold Amount to repair, or any condemnation proceedings are commenced or threatened in
writing which would involve the taking of any portion of the Property valued at more than the
Threshold Amount, then Buyer shall have the right, exercisable by delivering written notice to
Seller and Escrow Agent within ten (10) days after Buyer’s receipt of Seller’s written Estimate of
the amount of such cost or the scope of any taking, to either (a) terminate this Agreement, in which
case the Initial Deposit shall be delivered to Seller, the Additional Deposit (and any Extension
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Deposits made by Buyer) shall be refunded to Buyer, and the provisions of Paragraph 9(c) of this
Agreement shall otherwise govern, or (b) accept the Property in its then condition and proceed
with the Closing, in which case Buyer shall receive a credit against the Purchase Price equal to the
amount of the deductible under Seller’s insurance policies (to the extent not satisfied by Seller
prior to Closing), and Seller shall assign to Buyer its rights to any insurance proceeds or
condemnation award received (to the extent not already spent in connection therewith) or to be
received as a result of such event. Buyer’s failure to deliver such notice within the time period
specified shall be deemed to constitute Buyer’s election to terminate this Agreement. In the event
the Estimate of the cost of repair or the amount of the taking, with respect to the Property, is less
than or equal to the Threshold Amount, then Buyer shall not have the option to terminate this
Agreement, and the parties shall proceed to the Closing, in which case Buyer shall, (x) in the event
of a casualty to the Property, receive a credit against the Purchase Price equal to the amount of the
deductible under Seller’s insurance policies (to the extent not satisfied by Seller prior to Closing),
and Seller shall assign to Buyer its rights to any insurance proceeds received (to the extent not
already spent in connection therewith) or to be received as a result of such event and (y) in the
event of a condemnation relating to the Property, Seller shall assign to Buyer its rights to any
condemnation award received (to the extent not already spent in connection therewith) or to be
received as a result of such event.

22. Brokerage. Buyer and Seller warrant that they have had no dealings with any real
estate brokers in connection with the transaction set forth herein other than Broker. At Closing,
Seller shall pay Broker a commission pursuant to a separate agreement. Seller shall not be
responsible for any commissions, finder’s fees or similar compensation to any other broker or
similar person. Buyer shall have the right, but not the obligation, to utilize the services of a real
estate broker other than Broker; provided, however, that Buyer shall be solely responsible for the
payment of any and all commissions, finder’s fees or similar compensation to such broker that
Buyer might employ. Seller and Buyer each warrant to the other that, except for the Broker, neither
has dealt with or engaged any other brokers, realtors, finders or agents in connection with the
negotiation of this Agreement. Seller and Buyer shall defend, indemnify and hold each other
harmless from any cost or liability for any compensation, commission or charges claimed by any
other brokers, realtors, finders or agents claiming by, through or on behalf of the respective
indemnitor. This covenant shall survive any termination of this Agreement and shall survive
Closing and the delivery of the Covenant Deed at Closing.

23. Tax Credits.

(a) Tax Credits and Affordability Requirements. Seller acquired, developed,
owned and operated the Property as a project intended to generate tax credits (“Tax Credits”),
including, without limitation, low-income housing tax credits under Section 42 of the Code and
the Treasury Regulations promulgated thereunder (collectively, “Section 42”). The Property is
subject to regulatory and other agreements relating to income, rent or other affordable housing
restrictions (collectively referred to as the “Regulatory Agreements”). In order to comply with the
Tax Credit Laws and other obligations under the Regulatory Agreements, the Property must be
operated in compliance with the Regulatory Agreements and all applicable rules, procedures,
regulations, guidelines and other requirements under Section 42 and all other applicable federal,
state or local affordable housing laws, regulations and other requirements relating to the Property
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(collectively, the “Tax Credit Laws”). Buyer acknowledges that the failure to operate the Property
in compliance with the Regulatory Agreements and Tax Credit Laws may cause the recapture
(and/or related liability) of all or a portion of such Tax Credits and/or result in significant Losses.

(b) Covenants. Buyer hereby covenants to Seller that, from and after Closing:

(1) Buyer, at its sole cost and expense and for the duration of all
applicable time periods, shall (x) assume, undertake and cause to be performed all of the
obligations under the Regulatory Agreements and the Tax Credit Laws applicable to the Property,
including, without limitation, all ownership and operating restrictions and all tenant qualification
and rent restrictions applicable to the Property, and (y) make timely, accurate and complete
submissions of all reports to governmental agencies and any other reports reasonably required to
be delivered with respect to the Property pursuant to the Tax Credit Laws, the Regulatory
Agreements and any other documents or regulations related to the Tax Credits (including, without
limitation, any applicable Housing Authority monitoring requirements); and

(i)  Upon Seller’s reasonable request, Buyer shall deliver to Seller
copies of any back-up or supporting documentation in Buyer’s possession or control relating to
any obligation of Buyer under Paragraph 23 of this Agreement.

(©) Indemnification. As a material inducement for Seller to enter into this
Agreement, Buyer hereby agrees to indemnify, defend, exonerate, hold harmless and save Seller
Indemnified Parties free from and against any and all Losses, which Losses, in any way, relate to,
arise out of, are occasioned by or are connected with (i) the breach of any of the covenants in
Paragraph 23 of this Agreement; (i1) the violation of any Regulatory Agreement; or (iii) any failure
to maintain ownership, use and operation of the Property in accordance with the Tax Credit Laws;
provided, however, that the indemnity set forth in Paragraph 23(c) of this Agreement shall not
apply to any Prior Noncompliance to the extent provided in Paragraph 23(f) of this Agreement.

(d) Further Covenants. Notwithstanding anything to the contrary contained
herein, following any sale, transfer or other conveyance of any or all of the interests in the Property,
directly or indirectly, Buyer shall remain directly liable to the Seller Indemnified Parties and shall
not be released from any obligations to the Seller Indemnified Parties under Paragraph 23 of this
Agreement, whether accruing before or after the date of such sale, transfer or other conveyance.

(e) [Reserved. ]

63 Prior Non-Compliance. Except as otherwise set forth in this Paragraph 23,
Buyer shall have no obligations or liabilities to the Seller Indemnified Parties, whether to
indemnify, perform covenants, or to pay any damages, costs, or expenses, with respect to any
noncompliance with any Regulatory Agreement or with the Tax Credit Laws, to the extent such
noncompliance occurred prior to Closing (“Prior Noncompliance”). Buyer shall promptly notify
Seller of any Prior Noncompliance of which it becomes aware. Notwithstanding anything to the
contrary set forth herein, Buyer agrees to reasonably cooperate and/or jointly undertake with Seller,
at Seller’s expense, any corrective action Seller determines is necessary to remedy the Prior
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Noncompliance or to mitigate Seller’s liability with respect thereto, including, without limitation,
allowing Seller and its Representatives to have access to the Property and the Property files and to
communicate directly with the tenants and other appropriate persons as to any such matters.

(2) Covenant Regarding Change of Status. Buyer hereby covenants that it shall
not, prior to Closing, contact any federal, state or local governmental or quasi-governmental
authority, tenant, tenant association, tenant’s rights group, or similar person or organization,
regarding the feasibility or possibility of changing the status of the Property from an affordable
housing project as currently operated, or modifying any Regulatory Agreement, whether any such
change would occur prior to or after the expiration of the Tax Credits, or in any way indicate the
intention to do the same. Any breach of this covenant by Buyer, whether occurring before or after
the Effective Date, shall constitute a default hereunder by Buyer, in which event Seller may elect
to terminate this Agreement by delivering notice to Buyer and Escrow Agent of such election,
whereupon this Agreement shall be terminated and the Deposit shall be retained by Seller (and the
other provisions of Paragraphs 9(c) and 20(b) of this Agreement shall govern); provided, however,
in the event that Buyer does any of the foregoing in the context of attempting to finance its
acquisition of the Property in accordance with the terms of this Agreement, the same shall not
constitute a breach by Buyer under this Agreement.

(h) Regulatory Approval.

(1) Buyer’s Obligations. In connection with all Required Consents,
including, without limitation, the consent and approval of the Housing Authority, Buyer covenants
to timely: (x) pay all fees and costs in connection with such Required Consents; and (y) deliver all
documents, certifications, information, representations, agreements and other materials reasonably
required to obtain such Required Consents. Buyer shall timely (and in any event within fifteen
(15) days after the Contingency Expiration Date) file all applications required by the Housing
Authority for its consent and approval to the transactions contemplated herein and shall promptly
respond to all additional requests of the Housing Authority for additional information. Buyer shall
use its good faith and best efforts to timely obtain all Required Consents. Buyer shall keep Seller
timely informed of the consent process and the status of its efforts. Seller shall reasonably
cooperate with Buyer’s efforts to obtain the Required Consents but Seller shall not be obligated to
incur any cost, expense or liability in so doing and Buyer shall indemnify Seller as set forth in
Paragraph 7(d) of this Agreement in connection with such efforts. Seller acknowledges that Buyer
has the right to request an estoppel from the Housing Authority in connection with its efforts to
obtain the Required Consents; provided, however, that Buyer’s ability to obtain an estoppel is not
a condition to Closing.

(i))  Failure to Obtain Consent. In the event all Required Consents have
not been obtained at least one (1) business day prior to the Closing Date, this Agreement shall be
terminated (in which case the provisions of Paragraph 9(c) of this Agreement shall govern).

(1) Reserved. |

)] Survival. The provisions of this Paragraph 23 shall survive Closing and the
delivery of the Covenant Deed at Closing.
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24. Miscellaneous.

(a) Partial Invalidity. If any term or provision of this Agreement or the exhibits
attached hereto or the application thereof to any person or circumstance shall, to any extent, be
invalid or unenforceable, the remainder of this Agreement and the exhibits attached hereto, or the
application of such term or provision to persons or circumstances other than those as to which it is
held invalid or unenforceable, shall not be affected thereby, and each such term and provision of
this Agreement and the exhibits attached hereto shall be valid and shall be enforced to the fullest
extent permitted by law.

(b) No Waivers. No waiver of any breach of any covenant or provision herein
contained shall be deemed a waiver of any preceding or succeeding breach thereof, or of any other
covenant or provision herein contained. No extension of time for performance of any obligation
or act shall be deemed an extension of the time for performance of any other obligation or act.

(c) Successors and Assigns. This Agreement and the exhibits attached hereto
shall be binding upon and shall inure to the benefit of the permitted successors and assigns of the
parties hereto.

(d) Entire Agreement. This Agreement (including all exhibits attached hereto)
is the final expression of, and contains the entire agreement among, the parties with respect to the
subject matter hereof and supersedes all prior understandings with respect thereto. Neither this
Agreement nor any of the other documents to be executed hereunder may be modified, changed,
supplemented or terminated, nor may any obligations hereunder or thereunder be waived, except
by written instrument signed by the party to be charged or as otherwise expressly permitted herein.
The parties do not intend to confer any benefit hereunder on any person, firm or corporation other
than the parties hereto and their permitted successors and assigns.

(e) Time of Essence. The parties hereby acknowledge and agree that time is
strictly of the essence with respect to each and every term, condition, obligation and provision of
this Agreement.

63 Construction.  Headings at the beginning of each paragraph and
subparagraph are solely for the convenience of the parties and are not a part of this Agreement.
Whenever required by the context of this Agreement and the exhibits attached hereto, the singular
shall include the plural and the masculine shall include the feminine and vice versa. This
Agreement and the exhibits attached hereto shall not be construed as if they had been prepared by
one of the parties, but rather as if all parties had prepared the same. Unless otherwise indicated,
all references to paragraphs and subparagraphs are to this Agreement.

(2) Governing Law. The parties hereto acknowledge that this Agreement has
been negotiated and entered into in the State. The parties hereto expressly agree that this
Agreement shall be governed by, interpreted under, and construed and enforced in accordance with
the laws of the State. Any dispute arising under this Agreement or the documents referred to herein
will be adjudicated exclusively in the courts of the State with venue in the County.
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(h) Non-Binding. No party shall have any legal rights or obligations with
respect to any other party, and no party should or may take any action or fail to take any action in
detrimental reliance, unless and until this Agreement is executed by all of the parties hereto.

(1) Exhibits. All exhibits referred to in this Agreement are attached hereto and
are fully incorporated herein by this reference as though set forth at length herein.

)] Assignment. Buyer shall not assign its rights under this Agreement without
Seller’s consent. Notwithstanding the foregoing sentence, prior to Closing Purchaser may assign
its rights under this Agreement to a Permitted Assign without Seller’s consent; provided, however,
that such assignee shall assume all of Purchaser’s obligations under this Agreement; provided,
further, that Purchaser shall remain jointly and severally liable with its Permitted Assign for all
obligations of Buyer under this Agreement and under the documents to be executed and delivered
in connection herewith to the extent accruing prior to Closing. Notwithstanding any assignment
or any other provision of this Agreement to the contrary, in no event shall Purchaser be released
from any of its obligations under this Agreement and/or the exhibits attached hereto, including,
without limitation, the indemnification obligations under Paragraph 23(c) of this Agreement. In
the event of any assignment permitted in accordance with the provisions of this Paragraph 24(j),
the closing documents shall, where appropriate, reflect the name of Permitted Assign rather than
Purchaser.

(k) Counterparts. This Agreement may be executed in counterparts, each of
which shall constitute a separate document but all of which together shall constitute one and the
same agreement. Signature pages may be detached and reattached to physically form one
document. This Agreement may be executed by electronic (scanned) signature.

) Further Assurances. To the extent consistent with the terms of this
Agreement and customarily executed and/or delivered in similar transactions, Buyer and Seller
will make, execute, and deliver such documents and undertake such other and further acts as may
be reasonably necessary to complete the transaction contemplated herein.

(m)  No Third Party Beneficiary. No term or provision of this Agreement or the
documents to be executed and delivered hereunder is intended to be, nor will any such term or
provision be construed to be, for the benefit of any person, firm, corporation or other entity not a
party hereto (including, without limitation, any broker), and no other person, firm, corporation or
entity will have any right or cause of action hereunder.

(n) No Recording. The provisions of this Agreement will not constitute a lien
on the Property and neither this Agreement nor any notice or memorandum of this Agreement will
be recorded by Buyer.

(o) Business Days. If, under the terms of this Agreement, the time for the
performance of any act, giving of notice, or making any payment falls on a Saturday, Sunday, or
legal holiday, such time for performance shall be extended to the next succeeding business day.
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(p) Limited Partner of Seller. Buyer acknowledges that each limited partner
(“Limited Partner”) of Seller is a limited partner of Seller and, therefore, does not have any
personal liability for Seller’s obligations. Even though any such Limited Partner may have been
involved in the preparation, negotiation and consummation of this Agreement and the exhibits
attached hereto, such involvement does not, in any manner whatsoever, modify or change any such
Limited Partner’s status as a limited partner of Seller. Buyer has no claim against any Limited
Partner (or any of its direct or indirect partners, principals, asset managers, contractors, agents,
affiliates, successors or assigns) for the obligations of Seller hereunder.

(qQ) 1031 Exchange. Each party agrees to cooperate with the other in connection
with any tax-deferred exchange contemplated by Section 1031 of the Internal Revenue Code of
1986, as amended, including the execution of such documents as may be reasonably necessary to
effectuate the same; provided that (i) the Closing Date shall not be delayed as the result of such
exchange; (ii) all additional costs in connection with such exchange shall be borne by the
exchanging party; (iii) such exchange is effectuated through a “qualified intermediary” selected
by such party; (iv) Seller conveys title to the Property directly to Buyer (or its permitted assignee)
by direct deeding; and (v) the exchanging party shall indemnify and hold the other party harmless
from and against any and all claims, demands, liabilities, costs, expenses, penalties, damages and
losses, including, without limitation, reasonable attorneys’ fees relating to the indemnified party’s
participation in such exchange. This Agreement and each party’s obligations hereunder are not
subject to or conditioned upon either party’s ability to consummate an exchange. The non-
exchanging party’s responsibility for reviewing exchange documents shall be limited to
determining whether the terms and conditions of such exchange documents are such that they are
in compliance with the foregoing provisions. The exchanging party shall be responsible for the
payment of all deposits and other costs required to be paid in connection with its exchange
documents and for making all determinations as to the legal sufficiency or other consideration,
including but not limited to tax considerations, relating to such exchange documents. The non-
exchanging party, in so cooperating in any exchange transaction arranged by the other party, shall
in no event be responsible for, or in any way warrant, the tax consequences of the exchange
transaction.

() Confidentiality. Buyer shall treat this Agreement and the Property Files as
confidential in all respects and shall not disclose the existence of this Agreement, the terms of this
Agreement, the Property Files or the results of its due diligence under this Agreement without the
advance written consent of Seller, except for (i) disclosure only to the extent reasonably necessary
to Buyer’s Representatives or their lenders and investors, or the Representatives of any of them,
in connection with the transactions contemplated hereby; (ii) disclosure required by law or by
regulators, including in response to a subpoena or similar process or as part of a filing required to
be made under securities laws; (iii) disclosure in connection with litigation to enforce the terms of
this Agreement; and (iv) disclosure by a party required to satisfy a condition precedent to Closing.

(s) Reserved.

(t) Survival. The provisions of this Paragraph 24 shall survive any termination
of this Agreement and shall survive Closing and the delivery of the Covenant Deed at Closing.
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(u) Merger. All provisions of this Agreement (except for the terms of this
Agreement which expressly survive Closing and the delivery of the Covenant Deed at Closing)
shall merge into the Covenant Deed with the delivery of the Covenant Deed, and the delivery of
the Covenant Deed to Buyer shall constitute the full performance of Seller under this Agreement.

(v) Escrow Conditions. Escrow Agent is employed hereunder in a ministerial
capacity only, and shall act in accordance with the terms and conditions of this Agreement, and
shall not be liable to any party for any loss or damage resulting therefrom, except for loss or
damage resulting from the bad faith, gross negligence or willful misconduct of Escrow Agent. If
there is any dispute among the parties in interest and Escrow Agent determines in its reasonable
discretion that it is not authorized to disburse any funds, documents, or instruments held hereunder,
the Escrow Agent may either (a) hold such items until receipt of an authorization in writing signed
by all persons having in interest in said dispute, or (b) retain counsel and tender such items into
court in connection with a proceeding to determine the rights and obligations of such persons.

(w)  Waiver of Jury Trial. EACH PARTY TO THIS AGREEMENT HEREBY
KNOWINGLY, VOLUNTARILY, AND INTENTIONALLY WAIVES ANY RIGHT THEY MAY
HAVE TO A TRIAL BY JURY IN RESPECT OF ANY LITIGATION BASED UPON THIS
AGREEMENT OR ARISING OUT OF, UNDER, OR IN CONNECTION WITH THIS
AGREEMENT OR ANY OTHER AGREEMENT CONTEMPLATED AND EXECUTED IN
CONNECTION HEREWITH, OR ANY COURSE OF DEALING, COURSE OF CONDUCT,
STATEMENTS (WHETHER VERBAL OR WRITTEN), OR ACTIONS OF ANY PARTY
HERETO. BUYER AND SELLER EACH ACKNOWLEDGES THAT THIS WAIVER HAS
BEEN FREELY GIVEN AFTER CONSULTATION BY IT WITH COMPETENT COUNSEL.

(x) Litigation Indemnity. From and after the Closing, Seller shall indemnify,
defend and hold harmless Buyer and the Buyer Indemnified Parties against, and reimburse any
Buyer Indemnified Party for, all Losses that such Buyer Indemnified Party may at any time suffer
or incur, or become subject to the extent arising out of, or relating to, the matter set forth on
Schedule 15(h) (“Litigation Matter”). Notwithstanding anything in this Agreement to the contrary,
(1) the indemnity set forth in this subsection shall survive the Closing and shall not be subjection
to the Survival Period, (i1) Buyer shall not assume or be obligated to pay, perform or otherwise
discharge any liabilities relating to the Litigation Matter, (iii) nothing contained in this Agreement
shall release, discharge, waive or otherwise affect the rights or obligations of Seller to the extent
related to or arising out of the Litigation Matter, and (iv) in no event shall the indemnification
under this subsection be subject to the Basket Limitation or Cap Limitation set forth in Section

15(0).

<Parties’ Signatures On Next Page>
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date
first set forth above.

SELLER:
Manor Born Limited Dividend Housing Limited Partnership, a Michigan limited partnership
By:  New Pinebrook Development Company LLC,

a Maine limited liability company,

its general partner

By:  The Wishcamper Group II LLC

By: //\/’ ]

Brian Poulin, Authorized Member

BUYER:

Standard Property Company Inc., a California corporation

By:

Bradley C. Martinson
Authorized Representative
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INSTRUCTIONS dated as of March 6, 2025 by and between Manor Born Limited Dividend

Housing Limited Partnership, a Michigan limited partnership, and Standard Property Company
Inc., a California corporation
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IN WITNESS WHEREQOF, the parties hereto have executed this Agreement as of the date
first set forth above.

SELLER:
Manor Born Limited Dividend Housing Limited Partnership, a Michigan limited partnership
By:  New Pinebrook Development Company LLC,

a Maine limited liability company,

its general partner

By:  The Wishcamper Group II LLC

By:

Brian Poulin, Authorized Member

BUYER:

Standard Property Company Inc., a California corporation

Byzﬂwolz? C. Martznaon
Bradley C. Martinson
Authorized Representative
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Housing Limited Partnership, a Michigan limited partnership, and Standard Property Company
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ACCEPTANCE BY FIRST AMERICAN TITLE INSURANCE COMPANY

First American Title Insurance Company, referred to in this Agreement as the “Escrow
Agent” and “Title Company,” hereby acknowledges receipt of the Deposit in the amount of Fifty
Thousand and No/100 Dollars ($50,000.00), together with a fully executed copy of this Agreement.
First American Title Insurance Company certifies that it has received and understands this
Agreement and hereby accepts the obligations of the Escrow Agent and the Title Company as set
forth herein, including, without limitation, its agreement to hold the Deposit and disburse same, in
strict accordance with the terms and provisions of this Agreement.

Date: March 10, 2025

First American Title Insurance Company

Name: Caitlin M. Healdy J
Title: Senior Underwriting Counsel
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EXHIBIT A
EXHIBIT B
EXHIBIT C
EXHIBIT D
EXHIBIT E
EXHIBIT F
EXHIBIT G
EXHIBIT H
EXHIBIT I

EXHIBIT J

EXHIBIT K
EXHIBIT L

SCHEDULE 15(h)

2847/029060-0418
21711519.20 a03/05/25

133970.000005 4923-0967-6559.11

SCHEDULE OF EXHIBITS

Legal Description

Form of Covenant Deed

Form of FIRPTA Certificate

Form of Assignment and Assumption of Leases
Form of General Assignment and Bill of Sale
Form of Tenant Notice Letter

Form of Seller Affidavit

Rent Roll

List of Property Files

List of Service Contracts

Form of Ten Year Certificate

Title Commitment

Schedule of Pending or Threatened Litigation

Schedule of Exhibits
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EXHIBIT “A”
LEGAL DESCRIPTION OF PROPERTY

Land located in the City of Lansing, Ingham County, State of Michigan, and described as follows:
Lot 2, Coachlight Estates Subdivision of part of the Southwest quarter of Section 6, Town 3 North,
Range 2 West, City of Lansing, Ingham County, Michigan, according to the recorded plat thereof
in Liber 28 of Plats, pages 46, 47, and 48, Ingham County Records.

Parcel ID Number: 33-01-05-06-356-001

Commonly known as 2529 South Waverly Road, Lansing, Michigan 48911
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EXHIBIT “B”
[FORM OF COVENANT DEED]

COVENANT DEED

FOR AND IN CONSIDERATION of the sum set forth on the Real Estate Transfer Tax
Valuation Affidavit filed herewith,

Manor Born Limited Dividend Housing Limited Partnership, a Michigan limited
partnership (“Grantor”), whose address is:

b

hereby sells, conveys, grants and bargains unto

(“Grantee”), whose address is:

the property lying and being situated in County, Michigan, being more particularly
described on Exhibit A attached hereto and incorporated by reference herein (the “Land”)
together with (i) all buildings, structures, fixtures, improvements erected or located on the Land,
or affixed thereto (the “Improvements”); and (ii) all tenements, hereditaments, rights, privileges,
interests, easements and appurtenances belonging or in any way relating to the Land and/or the
Improvements (collectively, the “Property”).

Grantor covenants to Grantee and agrees that Grantor shall warrant and defend the title to
the Property conveyed unto Grantee, its successors and assigns, forever, against the lawful claims
and demands of all persons claiming by, from, through, or under Grantor, but against no other
claims or persons, whatsoever, subject only to the encumbrances set forth on Exhibit B attached
hereto (collectively, the “Permitted Exceptions™).

Grantor grants to Grantee the right to make all available divisions under Section 108 of the
Land Division Act, Act No. 288 of the Public Acts of 1967, as amended.

The Property may be located within the vicinity of farmland or a farm operation. Generally
accepted agricultural and management practices which may generate noise, dust, odors, and other
associated conditions may be used and are protected by the Michigan Right to Farm Act.
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IN WITNESS WHEREOF, the Grantor has signed and sealed this deed, the day and year
above written.

Manor Born Limited Dividend Housing Limited
Partnership, a Michigan Manor Born Limited
Dividend Housing Limited Partnership, a
Michigan limited partnership

By: New Pinebrook Development Company
LLEC,

a Maine limited liability company,
its general partner

By:  The Wishcamper Group II LLC

By:

Brian Poulin,
Authorized Member

STATE OF )
. SS.
COUNTY OF )

Personally appeared before me, the undersigned authority in and for the said county and

state, on this day of , 2025, within my jurisdiction, the within named Brian
Poulin, who acknowledged that he is the Authorized Member of The Wishcamper Group II LLC,
a limited liability company, the of New Pinebrook Development

Company LLC, a Maine limited liability company, which is the general partner of Manor Born
Limited Dividend Housing Limited Partnership, a Michigan limited partnership, and that for and
on behalf of the said limited partnership and as its act and deed he executed the above and
foregoing instrument, after first having been duly authorized by said limited partnership so to do.

Notary Public, State of Michigan

My Commission Expires: Print Name of Notary:
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THIS INSTRUMENT DRAFTED BY

AND WHEN RECORDED RETURN TO:

Victoria M. de Lisle
BakerHostetler

111 Congress Avenue, Suite 810
Austin, TX 78701
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Send subsequent tax bills to: Grantee

Recording fee: $
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EXHIBIT A

REAL PROPERTY DESCRIPTION

Land located in the City of Lansing, Ingham County, State of Michigan, and described as follows:
Lot 2, Coachlight Estates Subdivision of part of the Southwest quarter of Section 6, Town 3 North,
Range 2 West, City of Lansing, Ingham County, Michigan, according to the recorded plat thereof
in Liber 28 of Plats, pages 46, 47, and 48, Ingham County Records.

Parcel ID Number: 33-01-05-06-356-001

Commonly Known As: 2529 South Waverly Road, Lansing, Michigan 48911
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EXHIBIT B

PERMITTED EXCEPTIONS
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EXHIBIT “C”
[FORM OF]
TAXPAYER’S CERTIFICATION OF NON-FOREIGN STATUS

To inform , a
(“Transferee”), that withholding of tax under Section 1445 of the Internal Revenue Code of 1986,
as amended (“Code”), will not be required upon the transfer of certain real property to the
Transferee by Manor Born Limited Dividend Housing Limited Partnership, a Michigan limited
partnership, the undersigned (“Taxpayer”) hereby certifies the following on behalf of the Taxpayer:

I That Taxpayer is a United States person and is not a foreign person, foreign
corporation, foreign partnership, foreign trust, or foreign estate (as those terms are defined in the
Code and the Income Tax Regulations promulgated thereunder);

2. Transferor is not a disregarded entity as defined in Section 1.1445-
2(b)(2)(iii).
3. The  Taxpayer’s U.S. employer identification  number is
[ ]; and
3. The Taxpayer’s office address is [ 1.

The Taxpayer understands that this Certification may be disclosed to the Internal
Revenue Service by the Transferee and that any false statement contained herein could be punished
by fine, imprisonment, or both.

[SIGNATURE PAGE FOLLOWS]
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Under penalty of perjury I declare that I have examined this Certification and to the
best of my knowledge and belief it is true, correct and complete, and I further declare that I have
authority to sign this document on behalf of the Taxpayer.

Date:

Manor Born Limited Dividend Housing Limited Partnership, a Michigan limited partnership
By:  New Pinebrook Development Company LLC,
a Maine limited liability company,

its general partner

By:  The Wishcamper Group II LLC

By:

Brian Poulin, Authorized Member
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EXHIBIT “D”
[FORM OF]
ASSIGNMENT AND ASSUMPTION OF LEASES

THIS ASSIGNMENT AND ASSUMPTION OF LEASES (“Assignment”) is dated as of
, and is entered into by and between Manor Born Limited Dividend
Housing  Limited  Partnership, a  Michigan limited partnership  (“Assignor”)
and , a corporation (“Assignee”),
with respect to the following matters.

WITNESSETH:

Assignor and Assignee entered into that certain Real Estate Purchase And Sale Agreement
With Escrow Instructions, dated as of March |, 2025 (“Agreement”), regarding the sale of that
certain real property being more fully described on Exhibit “A” attached hereto and made a part
hereof, together with all improvements and other property comprising Property (as defined in the
Agreement). Unless otherwise indicated herein, all capitalized terms in this Assignment shall have
the meaning ascribed to them in the Agreement.

Assignor, as lessor, and Tenants have entered into the Tenant Leases covering certain
premises located on the Property.

Under the Agreement, to the extent assignable, Assignor is obligated to: (a) assign to
Assignee any and all of its right, title and interest in and to all Tenant Leases; and (b) give Assignee

a credit in an amount equal to the amount of the Tenant Deposits and prepaid rents.

Under the Agreement, Assignee is obligated to assume all of Assignor’s obligations with
respect to the Tenant Deposits and prepaid rents.

AGREEMENT

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, the parties hereto hereby agree as follows.

Assignor hereby assigns, sells, transfers, sets over and delivers unto Assignee all of
Assignor’s estate, right, title and interest in and to the Tenant Leases, as set forth on Exhibit “B”
hereto and Assignee hereby accepts such assignment and hereby assumes all of the obligations and
agrees to pay, perform and discharge all of the terms, covenants and conditions, in each case arising
or accruing under or in connection with the Tenant Leases and Tenant Deposits from and after the
date of this Assignment.

Assignee hereby acknowledges receipt of funds equal to the amount of, and in payment of,
all Tenant Deposits and prepaid rents and hereby assumes all of the obligations in connection
therewith.
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In the event of the bringing of any action or suit by a party hereto against another party
thereunder by reason of any breach of any of the covenants, conditions, agreements or provisions
on the part of the other party arising out of this Assignment, then in that event the prevailing party
shall be entitled to have and recover of and from the other party all costs and expenses of the action
or suit, including actual attorneys’ fees and costs.

The transfers and assumptions given effect by this Assignment are limited by and made
expressly subject to the terms, covenants and conditions set forth in the Agreement.

This Assignment may be executed simultaneously in counterparts, each of which shall be
deemed an original, but all of which, together, shall constitute one and the same instrument.

This Assignment shall be binding upon and inure to the benefit of the successors, assignees,
personal representatives, heirs and legatees of all the respective parties hereto.

This Assignment shall be governed by, interpreted under, and construed and enforceable in
accordance with, the laws of the State.

<Parties’ Signatures On Next Page>
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IN WITNESS WHEREOF, Assignor and Assignee have executed and delivered this
Assignment as of the day and year first above written.
ASSIGNOR:
Manor Born Limited Dividend Housing Limited Partnership, a Michigan limited partnership
By:  New Pinebrook Development Company LLC,
a Maine limited liability company,

its general partner

By:  The Wishcamper Group II LLC

By:

Brian Poulin, Authorized Member

ASSIGNEE:

By:
Printed:
Its:

Attachments:

Exhibit “A” - Legal Description
Exhibit “B” — Rent Roll

2847/029060-0418
21711519.20 a03/05/25
133970.000005 4923-0967-6559.11

Page 254 of 322



EXHIBIT “A” TO ASSIGNMENT AND ASSUMPTION OF LEASES
LEGAL DESCRIPTION OF THE PROPERTY

Land located in the City of Lansing, Ingham County, State of Michigan, and described as follows:
Lot 2, Coachlight Estates Subdivision of part of the Southwest quarter of Section 6, Town 3 North,
Range 2 West, City of Lansing, Ingham County, Michigan, according to the recorded plat thereof
in Liber 28 of Plats, pages 46, 47, and 48, Ingham County Records.

Parcel ID Number: 33-01-05-06-356-001
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EXHIBIT “E”
[FORM OF]
GENERAL ASSIGNMENT AND BILL OF SALE

THIS GENERAL ASSIGNMENT AND BILL OF SALE (“Assignment”) is dated as of
, and is entered into by and between Manor Born Limited Dividend
Housing Limited Partnership, a Michigan limited partnership (“Assignor”) and

,a (“Assignee”), with respect to the following

matters.

WITNESSETH:

Assignor and Assignee entered into that certain Real Estate Purchase And Sale Agreement
With Escrow Instructions, dated as of March |, 2025 (“Agreement”), regarding the sale of that
certain real property being more fully described on Exhibit “A” attached hereto and made a part
hereof, together with all improvements and other property comprising Property (as defined in the
Agreement). Unless otherwise indicated herein, all capitalized terms in this Assignment shall have
the meaning ascribed to them in the Agreement.

Pursuant to the Agreement (except as otherwise provided for therein), Assignor is obligated
to transfer, sell, convey and assign any and all of Assignor’s right, title and interest in and to the
Personal Property, and to the extent assignable, the Intangibles and the Service Contracts
(collectively, the “Assigned Properties”) and to delegate any and all of its obligations and
responsibilities in the Assigned Properties from and after the date hereof to Assignee and Assignee
is obligated to assume such obligations and responsibilities.

Further, pursuant to the Agreement, Assignee is obligated to assume such obligations and
responsibilities arising or accruing under the Regulatory Agreements and the Tax Credit Laws
applicable to the Property.

AGREEMENT

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, the parties hereto hereby agree as follows.

Assignor hereby assigns, sells, transfers, sets over and delivers unto Assignee all of
Assignor’s estate, right, title and interest in and to the Assigned Properties and Assignee hereby
accepts such assignment and hereby assumes all of the obligations and agrees to pay, perform and
discharge all of the terms, covenants and conditions, in each case arising or accruing under the
Assigned Properties from and after the date of this Assignment.

Assignor hereby assigns, sells, transfers, sets over and delivers unto Assignee all of
Assignor’s estate, right, title and interest in and to the Regulatory Agreements and Assignee hereby
accepts such assignment and hereby assumes, confirms and agrees to undertake all of the
obligations arising or accruing under the Regulatory Agreements and the Tax Credit Laws
2847/029060-0418
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applicable to the Property from and after the date of this Assignment. The provisions of this
Paragraph shall survive any termination of this Assignment.

In the event of the bringing of any action or suit by a party hereto against another party
hereunder by reason of any breach of any of the covenants, conditions, agreements or provisions
on the part of the other party arising out of this Assignment, then in that event the prevailing party
shall be entitled to have and recover of and from the other party all costs and expenses of the action
or suit, including actual attorneys’ fees and costs.

The transfers and assumptions given effect by this Assignment are limited by and made
expressly subject to the terms, covenants and conditions set forth in the Agreement.

This Assignment shall be binding upon and inure to the benefit of the successors, assignees,
personal representatives, heirs and legatees of all the respective parties hereto.

This Assignment shall be governed by, interpreted under, and construed and enforceable in
accordance with, the laws of the State.

This Assignment may be executed in counterparts, each of which shall be deemed an
original, but all of which, together, shall constitute one and the same instrument.

<Parties’ Signatures On Next Page>
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IN WITNESS WHEREOF, Assignor and Assignee have executed and delivered this
Assignment as of the day and year first above written.
ASSIGNOR:
Manor Born Limited Dividend Housing Limited Partnership, a Michigan limited partnership
By:  New Pinebrook Development Company LLC,
a Maine limited liability company,

its general partner

By:  The Wishcamper Group II LLC

By:

Brian Poulin, Authorized Member

ASSIGNEE:

By:
Printed:
Its:

Attachments:

Exhibit “A” - Legal Description

2847/029060-0418
21711519.20 a03/05/25
133970.000005 4923-0967-6559.11

Page 258 of 322



EXHIBIT “A” TO GENERAL ASSIGNMENT AND BILL OF SALE
LEGAL DESCRIPTION OF THE PROPERTY

Land located in the City of Lansing, Ingham County, State of Michigan, and described as follows:
Lot 2, Coachlight Estates Subdivision of part of the Southwest quarter of Section 6, Town 3 North,
Range 2 West, City of Lansing, Ingham County, Michigan, according to the recorded plat thereof
in Liber 28 of Plats, pages 46, 47, and 48, Ingham County Records.

Parcel ID Number: 33-01-05-06-356-001
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EXHIBIT “F”
FORM OF TENANT NOTICE LETTER

Pinebrook Manor Apartments

[CLOSING DATE]

Tenant Name:
Unit #:

Re:  Notice of Sale regarding Pinebrook Manor Apartments, located at 2529 South
Waverly Road, Lansing, Michigan 48911 (the “Property”)

Dear Resident:
You are hereby notified as follows:

1. As of the date hereof, the Property has been sold to

2. The new owner has received and is now responsible for your tenant security, pet and other
deposits and credits with respect to your lease at the Property. Any inquiries regarding
your deposit should be directed to the on-site manager of the Property.

3. Future rental payments with respect to your lease at the Property should be made to the
new owner by delivering a check or money order payable to the order of
[ ] to the on-site manager of the Property.

Very truly yours,

[BUYER OR BUYER’S MANAGEMENT COMPANY]

By:
Name:
Title:
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EXHIBIT “G”

[FORM OF]
SELLER AFFIDAVIT

STATE OF )
) ss
COUNTY OF )

Reference is made to that certain Commitment for Title Insurance (the “Title Commitment”) with
an Effective Date of , 202 (Commitment No. NCS- -BOS1) issued by First
American Title Insurance Company (“Title Company”). The undersigned, being duly sworn
according to law, deposes and says:

I The undersigned, g corporation (“Affiant”), is the
general partner of , a limited partnership, which is the general
partner of , a limited partnership (“Owner”). Owner is a

corporation, limited liability company or limited partnership duly organized and validly existing
under the laws of its state of organization. Affiant has the authority on behalf of Owner to sign the
documents, certificates and other instruments executed by the undersigned in connection with the
Sale (as hereinafter defined).

2. Owner has not commenced bankruptcy or insolvency proceedings and, to the actual
knowledge of the Affiant, there are no bankruptcy or insolvency proceedings against Owner or
Affiant.

3. Other than the proposed sale (“Sale”) from Owner to and

, a limited liability company (“Buyer”), or as otherwise
referenced in the Title Commitment, to the actual knowledge of the Affiant, Owner has not
conveyed to any other person or entity that certain real property (the “Property”) described in the
Title Commitment.

4. To the actual knowledge of the Affiant, there are no tenancies, leases, occupancies or
parties in possession of the Property, other than the tenants occupying the Property.

5 To the actual knowledge of the Affiant, there are no unpaid bills or claims for labor or
services performed or materials furnished or delivered during the last ( ) days for alterations,
repair, work, or new construction on the Property, which bill or claim would give rise to a
mechanic's lien under the laws in the state in which the Property is located, except for such bills
and claims as will be paid in the ordinary course of business.

6. To the actual knowledge of the Affiant, Owner has not executed any instruments which
would create an easement or servitude which remains unrecorded as of the date hereof.
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The foregoing notwithstanding, it is hereby covenanted and agreed and expressly made part of this
certificate that the undersigned shall have no liability for any defects in title, liens, encumbrances
or adverse claims, actions or proceedings (collectively, “Adverse Matters”), if such Adverse
Matters first appeared in the public records prior to the Effective Date. Furthermore, the liability
of the undersigned hereunder, as to paragraphs 2-6 above, shall cease and terminate at such time
as the Title Company shall have (or should reasonably have, but in no event more than 90 days
following the date hereof (the “Cut-Off Period”)) completed an updated title search and
examination covering the Property through the date of recording of the documents required to
establish the interests to be insured in connection with the Sale unless the Title Company provides
the undersigned with written notice prior to the Cut-Off Period that its updated title search and
examination has disclosed one or more Adverse Matters constituting a breach of paragraph 2-6
above which first appear in the public records subsequent to the Effective Date.

As used herein, the term “actual knowledge of the Affiant” means the actual knowledge of Brian
Poulin (notwithstanding anything to the contrary set forth herein, the foregoing individual shall
not have any personal liability with respect to any matters set forth herein or any of Owner’s
representations and/or warranties herein being or becoming untrue, inaccurate or incomplete).

[Remainder of page left blank.]
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Title Company may rely on this certificate solely in connection with the issuance to Buyer in
connection with the Sale of an owner’s title policy as described in the Title Commitment (but
without exception for (i) claims of mechanic’s or materialmen or (ii) rights of parties in

possession).

Affiant:

By:

Name:

Title:

Subscribed and sworn to before me this day of

Notary Public

My Commission expires:
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EXHIBIT “H”

RENT ROLL
<Attached>
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EXHIBIT “T”
LIST OF PROPERTY FILES

Current rent roll

Current standard tenant lease form

Copies of current tenant leases and copies of tenant files (available on-site)
Income Statement year-to-date and for the previous three (3) years for the Property
Current year operating budget for the Property

Occupancy report for the year-to-date and past three (3) years

List of any pending (or threatened in writing) litigation affecting the Property
Service Contracts

Three (3) most recent real estate tax statements for the Property, including any
correspondence related to tax appeals

10. List of capital expenses for the previous three (3) years for the Property

11. Regulatory Agreements

W00 IO Dy g U =

12. Licenses, permits, unexpired warranties and certificates of occupancy
13, Existing as-built (ALTA or other) surveys for the Property
14. Most recent compliance audit from the Housing Authority

15. Current T-12

16. End of Month Tenant Delinquency Report/Aged Receivables Report for last 3 months
17.  As Built Architectural Plans and Drawings

18. Work Order History on-site

19, Prior 3 Year Audited Financials

20. Use Agreements

21. Original HAP Contract

22. Last HAP renewal

23. All pending renewals (submissions to HUD)

24.  Most Recent MOR and REAC/NSPIRE Reports (and accompanying close out letters, if

applicable)
25.  Current Rent Schedule
26. Three year insurance loss run

27. Utility bills for the Property for 2025 year-to-date and 2024
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Service

Trash Contract
Laundry
Copier/Fax/Scanner
Snow Removal
Property Internet
Answering Services
Fire Systems
Emergency GPS tracker

Office Phone and Internet

Pest Control
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EXHIBIT “J”
LIST OF SERVICE CONTRACTS

Vendor

Granger

CSC/ Wells Fargo
Kyocera

PT Landscaping
Comcast

Hello Spoke

Delau Fire Services
Apartment Guardian
Comcast

Summit Fire Protection

Rose
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EXHIBIT “K”
[FORM OF]
TEN YEAR CERTIFICATE

SELLER’S CERTIFICATION

The undersigned (“Seller”’) has entered into a Real Estate Purchase and Sale Agreement
With Escrow Instructions dated (and as may be amended, the “Contract”)
with (“Purchaser”), as successor by assignment to
for an apartment building or complex known as Pinebrook Manor (the
“Improvements”) located on the land more particularly described on Exhibit A attached hereto (the
“Real Property™).

Seller hereby certifies to Purchaser that Seller has not transferred its ownership interest in
the Improvements located on the Real Property during the ten (10) year period prior to the date of
the Contract and as of the Closing Date.
SELLER:
Manor Born Limited Dividend Housing Limited Partnership, a Michigan limited partnership
By:  New Pinebrook Development Company LLC,

a Maine limited liability company,

its general partner

By:  The Wishcamper Group II LLC

By:

Brian Poulin, Authorized Member

Exhibit A — Legal Description
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EXHIBIT A TO TEN YEAR CERTIFICATION
LEGAL DESCRIPTION OF PROPERTY

Land located in the City of Lansing, Ingham County, State of Michigan, and described as
follows:

Lot 2, Coachlight Estates Subdivision of part of the Southwest quarter of Section 6, Town 3
North, Range 2 West, City of Lansing, Ingham County, Michigan, according to the recorded plat
thereof in Liber 28 of Plats, pages 46, 47, and 48, Ingham County Records.

Parcel ID Number: 33-01-05-06-356-001
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EXHIBIT “L”

TITLE COMMITMENT
[Attached]
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4 ” Commitment for Title Insurance
First American Michigan - 2021 v. 01.00 (07-01-2021)

File Number: NCS-1246863-8051

Transaction Identification Data, for which the Company assumes no liability as set forth in
Commitment Condition 5.e.:
Izsuing Agent: First American Title Insurance Campany National Commercial Services
Issuing Office: 800 Boylston Street, Suite 2820, Boston, Ma 02199
(3883505-8558
Izsuing Office’s ALTAG Regitry ID: 0049352
Commitrment Number: NCS-1246863-B0S1
Issuing Office File Mumber: NCS-1246863-B0S1
Property Address: 5911 South Waverly Road, Lansing, ML 48911
Revision Number:

SCHEDULE A
iy Commitment Date: January 09, 2025 at 8:00 a4M

2. Policy to be issued:
a.  ALTAR Extended Owner’s Policy
Propased Prospective Purchaser
Insured:
Proposed Amount of Insurance: $1000.00
The estate or interest to be insured: See Item 3 below
h. &L T Extended Loan Policy
Proposed Insured: To Be Determined
Proposed Arnount of Insurance: $1000.00
The estate or interest to be insured: See Item 3 below
. 2021 ALTA Policy - formis) To Be Determined
Proposed Insured: To Be Determined
Proposed Amount of Insurance: $1000.00
The estate or interest to be insured: See Item 3 below

3 The estate or interest in the Land at the Commitment Date is:

Fee Sirmple

4, The Title is, at the Commitment Date, vested in:

Maror Born Limited Dividend Housing Association Limited Parthership, a Michigan limited partnership
by virtue of Special Warranty Deed dated June 9, 2005 and recorded June 10, 2005 as Instrument
Mo, 2005031047 of Official Recaords,

iz page is oy a pat of @ 2028 A TA Commifment for Tifle Insurance issued by First American Title insurance Company, This
Commitmeant i not valid without éhe Nolica; the Commitment to fesue Policy; the Commitment Conditions; Schedle 4; Sthadde
8, Part I—Reguiramants; and Schedle 8, Part If —Lxcapbions; and a counder-signatura by the Compan)r or fés isaing agané hat
mayhea in dlactronic fonm.

* Copyright 2025 First Anverican Finand al Corporation. All ights reserved.

Al informaticn, data, and materid created or compiled by or on behaf of Frs American Financial Corporation is restricked and
rmay nok be copied o used for derivative producksservices without the prior express writken permisson of First American
Finandd Corparation.

*¥ Copyright 2021-2024 American Land Tite Association. All rights reserved.

The use of this Form {or any derivative thereof) is restricked bo ALTA licensees and ALTA members in good standing as of the
dake of use, all other uses are prohibited, Reprinbed under license from the American Land Title Association,

Form SUZ45626 [ 4-26-24) Page 1 of 12
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Commitment for Title Insurance

‘ First American Michigan - 2021 v. 01.00 {(07-01-2021)
File Number: NCS-1246863-B0S1

5.

The Land is described as follows:

See Schedule C attached hereto and made a part hereof

iz page is oy @ pat of @ 2028 A T4 Commitment for Tifle Insurance issued by First American Title insurance Company, This
Commitmant i not valid without éha Nolice; the Commitment fo fesue Policy; the Commitment Conditions, Scheoe 4; Schadie
8, Part I—Reguiramants; and Schedile 8, Part If —Excapbions; and a counder-signatura by e Compan) or fés isaing agant hat
mayhea in alactronic fonm.

* Copyright 2025 First Anverican Finand al Corporation. All rights reserved.
Al informaticn, data, and materid created or compiled by or on behaf of Frs American Financial Corporation is restricked and
rmay nok be copied ar used for derivative producks!serices without the prior express writken permisson of First American

Finandd Corparation.

*¥ Copyright 2021-2024 American Land Tite Association. All rights reserved.
The use of this Form {or any derivative thereof) is restricked bo ALTA licensees and ALTA members in good standing as of the
date of use, all other uses are prohibited, Reprinted under license from the American Land Title Association,
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4 : Commitment for Title Insurance
‘ First American Michigan - 2021 v. 01.00 (07-01-2021)

File N umber: NCS-1246863-B051

Commitment Mo, MCS5-1246863-R051
SCHEDULE B, PART I—Requirements
All of the following Requirerents must be met:

1. The Proposed Insured rmust notify the Cormpany in writing of the name of any party not referred to in
this Cormmitment who will obtain an interest in the Land or who will make a loan on the Land. The
Cormpany may then make additional Requirements or Exceptions.

2. Pay the agreed amount for the estate or interest to be insured.
3. Pay the premiums, fees, and charges for the Policy to the Company.

4, Documents satisfactory to the Company that conwey the Title or create the Maortgage to be insured,
or both, rmust be properly authorized, executed, delivered, and recorded in the Public Records.

5. Pay unpad taxes and assessments unless shown as paid.

6. All Taxes paid to and including 2023
2024 Summer Taxes PAID in the amount of $120,849.79, includes $22.50 for Tag Late Fee
2024 Winter Taxes DUE in the amount of $19,109.68, includes §7.50 for Tag Late Fee, £140.00 for
Tag Monitoring
Tax Item Mo, 01-05-056-355-001
Property Address: 5911 S Waverly Rd, Lansing 48911
If any armounts are shown as DUE, the total does not include collection fees, penalties ar interest.

Special Azsessment: Mone

7. Ifthe Land is connected to public/community water or sewer, furnish a copy of the current bill to
First American Title Insurance Company showing that all charges have been paid to date or the Policy
to be issued will include an exception on Schedule B for water and sewer charges which became a
lien prior to the Date of Policy.

2. Submit to the Cormpany a Certificate of Good Standing of Manor Born Limited Dividend Housing
Agsociation Limited Partnership, a Michigan limited partership issued by the Corporation,
Securities & Land Develop ment Bureau of the Michigan Department of Consumer & Industry Services,

9, With respect to Manor Born Limited Dividend Housging Association Limited Partnership, a Michigan
lirnited partniership, we will require a full copy of the partiership agreement and any amendments,
together with an affidavit signed by the general partners stating that it is a true copy and that there
have been no further amendments. Other requirements may be made following the review of such

documents.
iz page is oy @ pat of @ 2028 A T4 Commitment for Tifle Insurance issued by First American Title insurance Company, This
Commitmant i not valid without éha Nolice; the Commitment fo fesue Policy; the Commitment Conditions, Scheoe 4; Schadie
8, Part I—Reguiramants; and Schedile 8, Part If —Excapbions; and a counder-signatura by e Compan) or fés isaing agant hat
mayhea in alactronic fonm.
* Copyright 2025 First Anverican Finand al Corporation. All rights reserved.
Al informaticn, data, and materid created or compiled by or on behaf of Frs American Financial Corporation is restricked and
rmay nok be copied ar used for derivative producks!serices without the prior express writken permisson of First American
Finandd Corparation.
*¥ Copyright 2021-2024 American Land Tite Association. All rights reserved.
The use of this Form {or any derivative thereof) is restricked bo ALTA licensees and ALTA members in good standing as of the
date of use, all other uses are prohibited, Reprinted under license from the American Land Title Association,
Form SOZ45626 [ 4-26-24) Page 3 of 12
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4 ” Commitment for Title Insurance
First American Michigan - 2021 v. 01.00 (07-01-2021)

File Number: NCS-1246863-8051

10,  Record Warranty Deed fram Manor Born Limited Dividend Housing Association Limited Partnership, a
Michigan limited partnership to Prospective Purchaser.

11, When the proposed insured is identified additional requirements and/for exceptions may be made.
12, Provide evidence of the purchase price and/or the amount of the martgage to be insured.

13, Submit "Affidavit by Owner". Additional reguirerments may be made or exceptions taken for matters
disclozed therein.

14, Submit ALTAMSPS land title survey or other survey satisfactory to the Company by an approved
surveyor, Additional Exceptions may be made for easements, parties in possession of the land,
encroachments, overlaps, boundary line discrepancies, and other matters which may be disclosed by
the survey, Thig requirement is waived if the land is a lot in a recorded subdivigion and the
improvement is a one-to-four family residential structure which was constructed more than 18
rmonths ago.

15, Payment, cancellation and satisfaction of a Mortgage securing an original indebtedness in the amount
of $7,027,582.00, recorded June 14, 20035 2= Liber 3169, Page 793 of Official Recards.

Dated: May 19, 2005

Mortgagor: Manor Baorn Limited Dividend Housing Association Limited Partnership, a Michigan limited
partrership

Mortgagee: Michigan State Housing Development Authority, a public body corporate and politic of the
State of Michigan.

16,  The Michigan Commercial Real Estate Broker Lien Act applies 1o a sale, lease, option, loan or other
transfer of commercial real estate. The Company must be provided proof, in affidavit form from the
Seller and Purchaser, satisfactory to the Company, (33 of payment in full of any broker's services
which have been engaged with regard to the management, sale, purchase, lease, option or other
conveyance or proposed conveyance of any interest in the subject commercial real estate, together
with a lien waiver or estoppel letter from any party determined by such affidavit to have a right o file
a broker's lien, and (b} that no notice of lien for any such services has been received. In the event
that =aid affidavit{z) contain any qualification with respect to any such services, proof of payment in
full for all such services, together with a lien waiver or estoppel letter from such identified Broker (s)
must be obtained.

MOTE: Where the possibility of a right to file a broker's lien is determined and no lien waiver or
estoppel letter provided to the Company, the following exception will be included in the palicy to be
issued pursuant to this Commitment.
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* Copyright 2025 First Anverican Finand al Corporation. All ights reserved.

Al informaticn, data, and materid created or compiled by or on behaf of Frs American Financial Corporation is restricked and
rmay nok be copied o used for derivative producksservices without the prior express writken permisson of First American
Finandd Corparation.

*¥ Copyright 2021-2024 American Land Tite Association. All rights reserved.

The use of this Form {or any derivative thereof) is restricked bo ALTA licensees and ALTA members in good standing as of the
dake of use, all other uses are prohibited, Reprinbed under license from the American Land Title Association,
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Commitment for Title Insurance

‘ First American Michigan - 2021 v. 01.00 {(07-01-2021)
File Number: NCS-1246863-B0S1

4any broker's lien, ar right to a broker's lien, imposed by law.
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date of use, all other uses are prohibited, Reprinted under license from the American Land Title Association,

2847/029060-0418

Form SOZ45006 [ 426-24) Page 5 of 12

21711519.20 a03/05/25
133970.000005 4923-0967-6559.11

Page 274 of 322



4 ” Commitment for Title Insurance
First American Michigan - 2021 v. 01.00 (07-01-2021)

File Number: NCS-1246863-8051

Commitment Mo, NC5-1246863-R051
SCHEDULE B, PART II—Exceptions

Some historical land records contain Discriminatory Cowvenants that are illegal and
unenforceable by law. This Commitment and the Policy treat any Discriminatory Covenant in a
document referenced in Schedule B as if each Discriminatory Cowvenant is redacted,
repudiated, removed, and not republished or recirculated. Only the remaining provisions of the
document will be excepted from coverage.

The Policy will not insure against loss or damage resulting from the terms and conditions of any lease or
easement identified in Schedule A, and will include the following Exceptions unless cleared to the
satisfaction of the Company:

1 Any defect, lien, encumbrance, adverse claim, or other matter that appears for the first time in the
Public Records or is created, attaches, or is disclosed between the Commitment Date and the date on
which all of the Schedule B, Part I—Reqguirements are met.

2. aAny facts, rights, interests or claims that are not shown by the Public Records but that could be
ascertained by an inspection of the Land or by making inquiry of persons in possession of the Land.

2 Easements, liens or encumbrances, or claims thereof, not shown by the Public Records.

4, 4ny encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title
including discrepancies, conflicts in boundary lines, shortage in area, or any other facts that would be
disclosed by an accurate and complete land survey of the Land, and that are not shown in the Public
Records.

5. Any lien or right to a lien for services, labor, material or equipment, unless such lien is shown by the
Public Records at Date of Policy and not otherwise excepted from coverage herein,

6. Taxes and assessments not due and payable at Commitment Date.

7. The terms, provisions and easement(s) contained in the document entitled Easement recorded
October 16, 1970 a3 Liber 1026, Page 285,

8. The terms, provisions and easement(s) contained in the document entitled Easement recorded
Movember 12, 2005 as Liber 3194, Page 264,

9, Regulatory Agreement executed by Manor Baorn Limited Dividend Housing Assaciation Limited
Partrership, a Michigan limited partrership to Michigan State Housing Development Autharity, a
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10,

11,

12,

13

14,

public body corporate and politic of the State of Michigan, dated May 19, 2005, recarded June 14,
2005, in Liber 2169, Page 794,

Regulatory Agreement executed by Manor Born Limited Dividend Housing Assaciation Limited
Partrnership to Michigan State Housing Development Authority, dated October 19, 2008, recorded
October 30, 2006, in Liber 3242, Page 137.

Easement(s), Restrictions and/or Sethack Lines, if any, as disclosed by the plat recarded in Liber 28
of Plats, Pages 46, 47 and 48,

Interest of others in oil, gas and mineral rights, if any, whether or not recorded in the Public Records.

Interest, if any, of the United States, State of Michigan, or any political subdivision thereof, in the oil,
gas and minerals in and under and that may be produced fram the captioned land.

Rights of tenants under unrecorded leases.
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Commitment No. NC5-1246863-B051

SCHEDULE C
Land in the City of Lansing, Ingham County, MI, described as follows:

Lot 2, Coachlight Estates Subdivision of part of the Southwest quarter of Section 6, Town 3 Morth, Range
2 \West, City of Lansing, Ingham County, Michigan, according to the plat recorded in Liber 28 of Plats,
Pages 48, 47 and 48, Ingham County Records.
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ALTACOMMITMENT FOR TITLE INSURANCE
issued by
FIRST AMERICAN TITLE INSURANCE COMPANY

NOTICE

IMPORTAN T—READ CAREFULLY: THIS COMMITMEMT IS &M OFFER TO ISSUE OME OR MORE TITLE
IMNSJRAMCE POLICIES, aALL CLAIMS OR REMEDIES SOUGHT AGAIMST THE COMPAMY INVOLWING THE
COMTEMT OF THIS COMMITMENT OF. THE POLICY MUST BE BASED SOLELY IM CONTRACT.

THIS COMMITMEMNT IS NOT AW ABSTRACT OF TITLE, REFORT OF THE CONDITION OF TITLE, LEGAL
OFINION, OPIMIOM OF TITLE, OF OTHER REPREZENTATIOM OF THE STATUS OF TITLE. THE
PROCEDURES USED BY THE COMPANY TO DETERMINE IMNSURABILITY OF THE TITLE, INCLUDING &MY
SEARCH AMND EXAMIMNATION, ARE PROPRIETARY TO THE COMPANY, WERE FPERFORMED SOLELY FOR
THE BEMEFIT OF THE COMPAMNY, AND CREATE MO EXTRACOMTRACTUAL LIABILITY TO ANY PERSOM,
IMCLUDING & PROPOSED INSURED,

THE COMPANY'S COBLIGATION UNMDER THIS COMMITMENT IS TO ISSUE A POLICY TO & PROPOSED
IMSURED IDEMTIFIED IM SCHEDULE & IN ACCORDAMCE WITH THE TERMS AND PROVISIOMS OF THIS
COMMITMENT, THE COMPANY HAS MO LIABILITY OF OBLIGATION INYOLYING THE CONTEMT OF THIS
COMMITMENT TC ANY OTHER PERSOMN.

COMMITMENT TO ISSUE POLICY

Subject to the Motice; Schedule B, Part [—Requirements; Schedule B, Part II—Exceptions; and the
Commitment Conditions, First American Title Insurance Company, a MNebraska Corparation (the
“Campany™), commits to igsue the Policy according to the terms and provisions of this Commitment. This
Commitment is effective as of the Commitment Date shown in Schedule & for each Policy described in
Schedule 4, only when the Company has entered in Schedule A both the specified dollar amount as the
Proposed Amount of Insurance and the name of the Proposed Insured.

If all of the Schedule B, Part I—Requirements have not been met within six months after the
Commitment Date, this Commitment terminates and the Company's liability and obligation end.

FIRST AMERICAN TITLE INSURANCE COMPANY

Ok 2B £ GdR

Kenneth D. DeGiorgio, President Liza W. Caornehl, Secretary
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COMMITMENT CONDITIONS

1. DEFINITIONS
a. “Discriminatory  Covenant”: Any covenant, condition, restriction, or limitation that is
unenforceable under applicable law because it illegally discriminates against a class of
individuzls based on personal characteristics such as race, color, religion, sex, sexual
orientation, gender identity, familial status, disability, national origin, or other legally
protected class.

b. “Knowledge” or “kKnown": Actual knowledge or actual notice, but not constructive notice
irmparted by the Public Records.
E “Land": The land described in Item 5 of Schedule A and improvements located on that land

that by State law constitute real property. The term “Land" does not include any property
beyond that described in Schedule A, nor any right, title, interest, estate, or easement in
any sbutting street, road, avenue, alley, lane, right-of-way, body of water, or waterway,
but does not madify or limit the extent that a right of access to and from the Land is to be
insured by the Palicy.

d. “Maortgage’ A mortgage, deed of trust, tust deed, security deed, or other real property
security instrument, including one evidenced by electronic means authorized by law.

e. “Policy”: Each contract of title insurance, in a form adopted by the American Land Title
Agsociation, igsued or 1o be igsued by the Company pursuant to this Commitment.

f. “Proposed Amount of Insurance™: Each dollar amount specified in Schedule & as the
Proposed Armount of Insurance of each Policy 0 be issued pursuant to this Commitrment.

& “Proposed Insured”: Each person identified in Schedule & as the Proposed Insured of each

Palicy to be issued pursuant to this Commitment.

h. “Public Records™: The recording or filing system established under State statutes in effect
at the Commitrent Date under which a docurment must be recorded or filed to impart
constructive notice of matters relating to the Title o a purchaser for value without
knowledge, The term “Public Records" does not include any other recording or filing
gystem, including any pertaining to environmental remediation or protection, planning,
permitting, 2oning, licensing, building, health, public safety, or national security matters.

i. “State”: The state or commonwealth of the United States within whose exterior boundaries
the Land is located. The term “State" also includes the District of Columbia, the
Commonwealth of Puerto Rico, the LS, Yirgin [slands, and Guam.

i “Title™: The estate or interest in the Land identified in Item 3 of Schedule A.

2. Ifall of the Scheduls B, Part [—Requirements have not been met within the time period specified
in the Commitment to Issue Palicy, this Commitrment terminates and the Company's liability and
obligation end.
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3.  The Company's liability and obligation is limited by and this Commitment is not valid without:
the Motice;

the Camrmitment to Issue Policy;

the Commitment Conditions;

Schedule &;

Schedule B, FPart I—Requirements;

Schedule B, Part [I—Exceptions; and

g. a counter-signature by the Company or its issuing agent that may be in electronic form.

mmon T

4, COMPANY'S RIGHT TO AMEND
The Company may amend this Commitrment at any time. If the Company amends this
Commitment to add a defect, lien, encumbrance, adverse claim, or other matter recorded in the
Public Records prior to the Commitment Date, any liability of the Company iz limited by
Commitment Condition 5. The Company is not lishle for any other amendment to this
Carmmitment,

5. LIMITATIONS OF LIABILITY

a. The Company’s liability under Commitment Condition 4 is limited to the Proposed Insured’s
actual expense incurred in the interval between the Company's delivery to the Proposed
Insured of the Commitment and the delivery of the amended Commitment, resulting from
the Proposed Insured’s good faith reliance to:

i; cornp by with the Schedule B, Part I—Requirerments;

ii. eliminate, with the Company’s written consent, any Schedule B, Part II—Exceptions;
or

iii. acguire the Title or create the Martgage covered by this Cormmitment.

b The Company is not liable under Commitment Condition S.a. if the Proposed Insured
requested the amendment or had Knowledge of the matter and did not notify the
Cornparny about it in writing.

C. The Company is only liable under Commitment Condition 4 if the Proposed Insured would
not have incurred the expense had the Commitment inclided the added matter when the
Commitment was first delivered to the Proposed [nsured.

d. The Company's liability does not exceed the lesser of the Proposed Insured's actual
expense incurred in good faith and described in Commitment Condition 5.a. or the
Proposed Amount of Insurance.

e, The Company is not liable for the content of the Transaction Identification Data, if any.

F The Company is not obligated to issue the Policy referred to in this Commitrment unless all
of the Schedule B, Part I—Requirerments have been met to the satisfaction of the
Company.

J. The Cormpany's liability is further limited by the terms and provisions of the Policy to be
issued to the Proposed Insured.
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b. LIARILITY OF THE COMPANY MUST BE BASED OM THIS COMMITWENT; CHOICE OF LAWY AND
CHOICE OF FORLIM

a. Only & Proposed Insured identified in Schedule A, and no other person, may make a claim
under this Commitment.
b. Ay claim must be based in contract under the State law of the State where the Land is

located and is restricted o the terms and provisions of this Commitment. Any litigation or
other proceeding brought by the Proposed Insured against the Company must be filed only
in a State or federal court having jurisdiction.

C. This Commitment, as last revised, iz the exclusive and entire agreement between the parties
with respect to the subject matter of this Commitment and supersedes all prior cammitment
negotiations, representations, and proposals of any kind, whether written or oral, express or
implied, relating to the subject matter of this Commitment.

d. The deletion or modification of any Schedule B, Part II—Exception does not constitute an
agreement or ohligation to provide coverage beyond the terms and provisions of this
Cormmitrment ar the Policy.

e, Ay amendment or endorsement to this Commitment must be in writing and authenticated
by a person authorized by the Company.
fi When the Policy is issued, all lisbility and obligation under this Commitrment will end and the

Company's only liability will be under the Policy.

7. IF THIS COMMITMENT IS ISSUED BY AN ISSUIMG AGEMNT
The issuing agent is the Cormpany’s agent only for the limited purpose of issuing title insurance
commitments and policies. The issuing agent is not the Company’s agent for closing, settlement,
esCrow, o any ather purposs,

8. PRO-FORMA POLICY
The Cormpany may provide, at the request of a Proposed Insured, a pro-forma policy illustrating
the coverage that the Company may provide. & pro-forma policy neither reflects the status of Title
at the time that the pro-forma policy is delivered to a Proposed Insured, nor is it a commitment o
insure,

9. CLAIMS PROCEDURES
This Commitment incorporates by reference all Conditions for making a claim in the Policy to be
izsued o0 the Proposed Insured, Commitrnent Condition 9 does not modify the limitations of liability
in Commitment Conditions 5 and 6.

10, CLASS ACTION

ALL CLAIMS ANMD DISPUTES ARISING OUT OF OR RELATIMG TO THIS COMMITMEMT, INCLUDIMNG
AMY SERNVICE OR OTHER MATTER IM COMMECTION WITH ISSUING THIS COMMITMENT, AMY
BREACH COF & COMMITMENT PROYISION, OR ANY OTHER CLAIM OR DISPUTE ARISIMG OUT OF
OR RELATING TO THE TRAMSACTION GIVIMG RISE TO THIS COMMITMEMT, MUST BE BROUGHT
IM &AM INDIVIDUAL CAPACITY. MO PARTY MAY SERVE AS PLAIMTIFF, CLASS MEMBER, OR
PARTICIPANT IM ANY CLASS OR REPRESENTATIVE FPROCEEDIMG. AMY FPOLICY ISSUED
PURSUANT TO THIS COMMITMEMT WILL COMTAIM A CLASS ACTION COMDITION,
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SCHEDULE 15(h)
SCHEDULE OF PENDING OR THREATENED LITIGATION

Slip and fall occurring on February 21, 2025 — Tonya Lauberdale. No action filed as of
February 18, 2025.
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FIRST AMENDMENT TO REAL ESTATE
PURCHASE AND SALE AGREEMENT WITH ESCROW INSTRUCTIONS

This First Amendment to Real Estate Purchase and Sale Agreement With Escrow
Instructions (this “Amendment”) is dated to be effective as of April 7, 2025 by and between Manor
Born Limited Dividend Housing Association Limited Partnership, a Michigan limited partnership
(“Seller”), and Standard Property Company Inc., a California corporation (“Purchaser”).

RECITALS

WHEREAS, Seller, as Manor Born Limited Dividend Housing Limited
Partnership, a Michigan limited partnership, and Purchaser have entered into that certain Real
Estate Purchase and Sale Agreement With Escrow Instructions dated as of March 6, 2025 (as
amended hereby, the “Purchase Agreement”).

WHEREAS, due to a scrivener’s error, “Seller” is defined in the Purchase
Agreement as “Manor Born Limited Dividend Housing Limited Partnership, a Michigan limited
partnership”. The correct name of Seller is “Manor Born Limited Dividend Housing Association
Limited Partnership, a Michigan limited partnership”.

WHEREAS, Seller and Purchaser desire to further amend the Purchase Agreement
as set forth in this Amendment.

NOW, THEREFORE, for good and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, the parties hereto, intending to be legally bound,
hereby agree as follows:

I Contingency Expiration Date. The definition of Contingency Expiration Date is
hereby amended and restated to read as follows:

“ ‘Contingency Expiration Date’ shall mean May 22, 2025, or such earlier date as may be
specified by Buyer by delivering written notice thereof to Seller and Escrow Agent.”

2. Seller Name. Purchaser and Seller hereby acknowledge and agree that Seller’s
name under the Purchase Agreement is hereby amended to reflect “Manor Born Limited Dividend
Housing Association Limited Partnership, a Michigan limited partnership”.

3. Miscellaneous.

(a) Definitions. Capitalized terms used in this Amendment that are not
otherwise defined herein shall have the meanings ascribed to such terms in
the Purchase Agreement.

(b)  Partial Invalidity. If any term or provision of this Amendment or the
application thereof to any person or circumstance shall, to any extent, be
invalid or unenforceable, the remainder of this Amendment, or the
application of such term or provision to persons or circumstances other than
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those as to which it is held invalid or unenforceable, shall not be affected
thereby, and each such term and provision of this Amendment shall be valid
and enforced to the fullest extent permitted by law.

(c) No Waivers. No waiver of any breach of any covenant or provision herein
contained shall be deemed a waiver of any preceding or succeeding breach
thereof, or of any other covenant or provision herein contained. No
extension of time for performance of any obligation or act shall be deemed
an extension of the time for performance of any other obligation or act.

(d) Binding Effect. This Amendment shall be binding upon and inure to the
benefit of the parties hereto and their respective permitted successors and
assigns.

(e) Entire Agreement; No Other Modification. This Amendment is the final
expression of, and contains the entire agreement among, the parties hereto
with respect to the subject matter set forth herein and may not be modified
other than by an agreement in writing signed by each party hereto. Except
as expressly modified by this Amendment, all terms and conditions of the
Purchase Agreement, together with any and all exhibits thereto, shall remain
unmodified and are in full force and effect and enforceable in accordance
with their terms. In the event of a conflict between the Purchase Agreement
and this Amendment, the terms and provisions of this Amendment shall
control.

(f) Governing Law; Venue. The parties hereto expressly agree that this
Amendment shall be governed by, interpreted under, and construed and
enforced in accordance with the laws of the State. Any dispute arising under
this Amendment or the documents referred to herein will be adjudicated
exclusively in the courts of the State with venue in the jurisdiction.

(g) Counterparts. This Amendment may be executed in counterparts, each of
which shall constitute a separate document but all of which together shall
constitute one and the same agreement. Signature pages may be detached
and reattached to physically form one document. A signature scanned and
sent by facsimile and/or e-mail shall be binding as an original signature. The
parties may also deliver executed copies of this Amendment to each other
by electronic mail (including pdf or any electronic signature complying with
the U.S. federal ESIGN Act of 2000, e.g., www.docusign.com) or other
transmission method and any counterpart so delivered shall be deemed to
have been duly and validly delivered and be valid and effective for all
purposes. No party may raise the use of any image transmission device or
method or the fact that any signature was transmitted as an image as a
defense to the enforcement of this Amendment.
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IN WITNESS WHEREOF, the parties hereto have executed this Amendment as of the date first
set forth above.

SELLER:

Manor Born Limited Dividend Housing Association Limited Partnership, a Michigan limited
partnership

By:  New Pinebrook Development Company LLC,
a Maine limited liability company,
its general partner

By:  The Wishcamper Group II LLC

Brian Poulin, Authorized Member

PURCHASER:

Standard Property Company Inc., a California corporation

By:

Bradley C. Martinson, Authorized Representative
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IN WITNESS WHEREQF, the parties hereto have executed this Amendment as of the date first
set forth above.
SELLER:

Manor Born Limited Dividend Housing Association Limited Partnership, a Michigan limited
partnership

By:  New Pinebrook Development Company LLC,
a Maine limited liability company,

its general partner

By:  The Wishcamper Group II LLC

By:

Brian Poulin, Authorized Member

PURCHASER:

Standard Property Company Inc., a California corporation

By: 544&/% c Wartznasn
Bradley C. Martinson, Authorized Representative
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Draft 2
November 3, 2025

Ordinance no.

An ordinance of the City of Lansing, Michigan, to amend the Code of Ordinances of the
City of Lansing by adding a new Section 888.35 for the purposes of providing for a service charge
in lieu of taxes for one hundred and thirty-six (136) low-income multi-family dwelling units in a
project known as Pinebrook Manor, pursuant to the provisions of the State Housing Development
Authority Act of 1966, Public Act 346 of 1966, as amended, MCL 125.1401, et seq. (the “Act”).

THE CITY OF LANSING ORDAINS:

Section 1. That chapter 888 of the Code of Ordinances of the City of Lansing,
Michigan be amended to add a new section 888.35 to read as follows:

888.35 Pinebrook Manor
(a) Purpose. It is acknowledged that it is a proper public purpose of the state and its
political subdivisions to provide housing for its residents of low and moderate income and to
encourage the development of such housing by providing for a service charge in lieu of
property taxes in accordance with the State Housing Development Authority Act of 1966,
being Public Act 346 of 1966, as amended, MCL 125.1401, et seq. The City is authorized by
such Act to establish or change the service charge to be paid in lieu of taxes by any or all
classes of housing exempt from taxation under such Act at any amount it chooses, not to
exceed the taxes that would be paid but for this Act. It is further acknowledged that such
housing for persons of low and moderate income is a public necessity, and as the City will be
benefited and improved by such housing, the encouragement of the same by providing

certain real estate tax exemption for such housing is a valid public purpose.

(b) Definitions.
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(1) "Act" means the State Housing Development Authority Act, being Public Act 346 of

1966, as amended.

(2) "Annual shelter rents" means the total collections during an agreed annual period
from all persons of low or moderate income, occupying the housing development
representing rents for occupancy, which rental amounts shall be exclusive of charges

for gas, electricity, heat or other utilities furnished to the occupants.

(3) "Authority" means the Michigan State Housing Development Authority.

(4) "Housing development' or ""Development" means a development which contains a
significant element of housing for persons of low and moderate income and such
elements of other housing, commercial, recreational, industrial, communal and
educational facilities as the authority may determine will improve the quality of the
development as it relates to housing for persons of low and moderate income. For
the purpose of this section, the name of this development is Pinebrook Manor, and
consist of one hundred and thirty-six (136) units of rental housing located within

Lansing at:

LOT 2 COACHLIGHT ESTATES SUB
(5) "HUD" means The Department of Housing and Urban Development of the United
States government.
(6) "Low-income housing tax credit program'' means the program established by Section

42 of the United States internal revenue code.

(7) "Low or moderate income'" means low- or moderate-income eligibility under the

authority act or rules.
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(8) "Mortgage loan' means a loan that is federally aided (as defined in Section 11 of the
act) or a loan or grant made or to be made by the authority to the Sponsor for the
construction, rehabilitation, acquisition and/or permanent financing of a housing

project and secured by a mortgage on the housing project.

(9) "Sponsor'" means a person or other entity with a housing development which is
financed or assisted pursuant to the act. For purposes of this section, the Sponsor of

Pinebrook Manor is the Standard Acq Rehab LLC, or its successors or assigns.

(10) " Utilities" means fuel, water, sanitary sewer and/or electrical service, which is paid

for by the housing development.

(¢) Establishment of annual service charge.

(1) The City acknowledges that the Sponsor and the authority have established the
economic feasibility of Pinebrook Manor in reliance upon the enactment and
continuing effect of this section and upon the qualification of the one hundred and
thirty-six (136) units of housing in the housing development for exemption from all

property taxes as established in this section,

(2) Subject to the conditions and requirements of this section and the act, the one
hundred and thirty-six (136) units in the housing development for persons of low
and moderate income identified as Pinebrook Manor and the property on which
they are constructed shall be exempt from all property taxes for not more than forty-

five (45) years, commencing with and including tax year 2027.

(3) Inlieu of all said property taxes on the one hundred and thirty-six (136) units in the

housing development, the Sponsor shall pay, and the City will accept, an annual
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service charge for public services in the sum equal to six percent (6%) of the annual

shelter rents.

(4) The exemption provided under this section shall commence when the Sponsor
complies with section 15a(1) of 1966 PA 346, as amended, codified as MCL
125.1415a(1), which provides: the owner of a housing project eligible for the
exemption shall file with the local assessing officer (the City Assessor) a notification
of the exemption, which shall be in an affidavit form as provided by the authority.
The completed affidavit form first shall be submitted to the authority for
certification by the authority that the project is eligible for the exemption. The
owner then shall file or cause to be filed the certified notification of the exemption
with the local Assessing Officer before November 1 of the year preceding the tax

year in which the exemption is to begin.

(5) In addition to the certification required pursuant to subsection (c)(4), the Sponsor
shall provide for the housing development annually in writing to the City Assessor

for the preceding year in which the property tax exemption was in effect:

A. The annual audited accounting report for the Payment In Lieu Of Taxes; and

B. A certified statement identifying all the units rented to persons of low or

moderate income; and

C. If requested by the City, proof that the housing development units have not
increased, decreased, or been altered in any form, unless the City has otherwise

amended the provisions of this section.

(d) Limitation on the payment of the annual service charge. Notwithstanding Subsection (¢),
the service charge to be paid each year in lieu of taxes for the part of the housing

4
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development project that is tax exempt and occupied by other than low- or moderate-
income persons shall be equal to the full amount of the taxes that would otherwise be
due and payable on that portion of the housing development project if the project were

not tax exempt.

(e) Payment of annual service charge. The service charge in lieu of taxes, as established
under this section, shall be payable in the same manner as general property taxes are
payable to the City, except that the annual payment shall be made on or before July 1 of
the year following the year upon which such charge is calculated. Collection procedures
shall be in accordance with the provisions of the General Property Tax Act (1893 PA 206

as amended; MCL 211.1 et. seq.).

(f) Contractual effect. Notwithstanding the provisions of Section 15(a)(5) of the act to the
contrary, a contract between the City and the Sponsor with the authority as third-party
beneficiary under the contract, to provide tax exemption and accept payment in lieu of

taxes as previously described, is effectuated by the enactment of this section.

(g) Duration. This section shall remain in effect and shall not terminate for forty-five (45)
years, commencing with and including tax year 2027, provided that the Sponsor
complies with the requirements of the act and this section, and further provided that the
housing development continues to be rented to low or moderate income persons at rents
determined under the low income housing tax credit program, as the same maybe
further amended or superseded, or there is an authority-aided or federally-aided
mortgage on the housing development as provided in the act, or the authority or HUD
has an interest in the property; but in no event beyond December 31, 2071. If (a) the

construction of the housing development project does not commence or the Sponsors fail
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to obtain a mortgage loan within two (2) years from the effective date of this ordinance,
or (b) if transfer of title is not effectuated to Standard Pinebrook Limited Dividend
Housing Association Limited Partnership within two (2) years from the effective date of
this ordinance or (c) if the Sponsors change the scope or purpose of the one hundred and
thirty-six (136) units of housing within the housing development project without the
consent of the City, by and through its representatives, and in accordance with the
requirements of the Lansing City charter, and the Sponsor or other responsible party
does not cure the violation within ninety (90) days after written notice is given to the
Sponsor, then this ordinance shall automatically expire, terminate and be of no further

effect.

Section 2. All ordinances, resolutions or rules, ordinances, parts of ordinances,
resolutions or rules inconsistent with the provisions hereof are hereby repealed.

Section 3. Should any section, clause or phrase of this ordinance be declared to be
invalid, the same shall not affect the validity of the ordinance as a whole, or any part thereof other
than the part so declared to be valid.

Section 4. This ordinance shall take effect on the 30" day after enactment unless given

immediate effect by the City Council.
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CITY OF LANSING
NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN that a Public Hearing will be held on Monday,
Monday, , 2025 at 7:00 p.m. in the Tony Benavides Lansing City Council
Chambers, 10th Floor Lansing City Hall, 124 W. Michigan Ave., Lansing, Ml for the
purpose of considering:

An Ordinance of the City of Lansing, Michigan, to amend the Code of Ordinances
of the City of Lansing by adding a new section 888.35 for the purposes of
providing for a service charge in lieu of taxes for one hundred and thirty-six (136)
low-income dwelling units in a project known as Pinebrook Manor, pursuant to
the provisions of the State Housing Development Authority Act of 1966, being
Public Act 346 of 1966, as amended, MCL 125.1401, et seq. (The “Act”).

For more information, please call Lansing City Council at 517-483-4177. If you are
interested in this matter, please attend the public hearing or send a representative.
Written comments will be accepted between 8 a.m. and 5 p.m. on City business
days if received before 5 p.m., on the day of the Public Hearing at the City Clerk’s
office, Ninth Floor, City Hall, 124 West Michigan Ave., Lansing, M| 48933 or email
city.clerk@lansingmi.gov.

Chris Swope, Lansing City Clerk, MMC/MiPMC
www.lansingmi.gov/Clerk
www.facebook.com/LansingClerkSwope
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INTRODUCTION OF ORDINANCE
Council Member Garza introduced:

An ordinance of the City of Lansing, Michigan, to amend the Code of Ordinances
of the City of Lansing by adding a new section 888.35 for the purposes of
providing for a service charge in lieu of taxes for one hundred and thirty-six (136)
low-income multi-family dwelling units in a project known as Pinebrook Manor,
pursuant to the provisions of the State Housing Development Authority Act of
1966, Public Act 346 of 1966, as amended, MCL 125.1401, et seq. (the “Act”).

The Ordinance is read a first time by its title and referred to the Committee on
Development and Planning.

Resolution #
By the Committee on Development and Planning
Resolved by the City Council of the City of Lansing

NOW THEREFORE BE IT RESOLVED by the City Council of the City of Lansing that a
public hearing be set for Monday, , 2025, in the Tony Benavides Lansing City
Council Chambers, Tenth Floor, Lansing City Hall, 124 West Michigan Avenue,
Lansing, Michigan, for the purpose of supporting and/or opposing the Ordinance
establishing a Payment in Lieu of Taxes (PILOT) for Pinebrook Manor, located at 5911
S. Waverly Rd. in Lansing.
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